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COUNTY OF FRANKLIN

113 Market Street ® Louisburg, N.C. 27549
Office (919) 496-5994 ® Fax (919) 496-2683
www.co.franklin.nc.us

December 1st, 2009

To the Board of County Commissioners and Citizens of Franklin County:

We are pleased to present the comprehensive annual financial report of Frankiin County for the fiscal
year ended June 30, 2009. State law requires that local governments publish within six months of
the close of each fiscal year a complete set of financial statements presented in conformity with
general accepted accounting principals (GAAP) and audited in accordance with generally accepted
accounting standards by a firm of licensed certified public accountants,

This report consists of management's representation concerning the finances of the County.
Consequently, management assumes full responsibility for the completeness and reliability of all of
the information presented in this report. To provide a reasonable basis for making these
representations, management of the County has established a comprehensive internal control
framework that is designed to protect the government’s assets from loss, theft, or misuse and to
compile sufficient reliable information for the preparation of County of Franklin's financial statements
in conformity with GAAP. Because of the cost of intenal controls should not outweigh their benefits,
the County’s comprehensive framework of interal controls has been designed to provide reasonable
rather than absolute assurance that the financial statements will be free from material misstatement.
As management, we assert that, to the best of our knowledge and belief, this financial report is
complete and reliable in all material respects.

The County’s financial statements contained herein have been audited by the independent, certified
public accounting firm of Winston, Williams, Creech, Evans and Co., a fim of licensed certified public
accountants. The goal of the independent audit was to provide reasonable assurance that the
financial statements of the County of Franklin for the fiscal year ended June 30™ 2009 are free of
material misstatement. The independent audit involved examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements; assessing the accounting
principals used and significant estimates made by management; and evaluating the overall financial
statement presentation. The independent auditor concluded. based u on the audit, that there was a
reasonable basis for rendering an unqualified opinion that the County of Franklin’s financial
statements for the fiscal year ended June 30, 2009, are fairly presented in conformity with GAAP,
The independent auditor’s report is presented as the first component of the financial section of this
report.

The independent audit of the financial statements of the County was part of a broader, federaily
mandated “Single Audit” designed to meet the special needs of federal grantor agencies. The
standards governing Single Audit engagements require the independent auditor to report not only on
the fair presentation of the financial statements, but also on the audited government's internal
controls and compliance with legal requirements, with special emphasis on internal controls and legal
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requirements involving the administration of federal and state awards. These reports are contained in
the compliance section of this report

GAAP require that management provide a narrative introduction, overview, and analysis to
accompany the basic financial statements in the form of Management's Discussion and Analysis
(MD&A). This letter of transmittal is designed to complement MD&A and should be read in
conjunction with it. The County’s MD&A can be found immediately following the report of the
independent auditors.

Profile of the County

The General Assembly created Franklin County from a portion of Bute County on January 29,
1779. The County was named in honor of Benjamin Franklin who was in France requesting help for
our country during the Revolutionary War.

Franklin County encompasses 494 square miles and has a population of 56,470. There are
five municipalities, Town of Bunn, Town of Youngsville, Town of Franklinton, Town of Centerville, and
the Town of Louisburg, which serves as the county seat. The county has a commissioner/ manager
form of government. In December 2004, the Board of Commissioners expanded to a seven member
board. Five members of the Board of Commissioners are elected from districts on a partisan basis
and two are elected at Large. They serve staggered four-year terms. Commissioners hold policy-
making and legislative authority. They are aiso responsible for adopting the budget and appointing
the County Manager. The manager is responsible for implementing policies, managing daily
operations and appointing department heads.

The county provides its citizens with a wide variety of services that includes public safety,
human services, cultural and recreational opportunities and others. It is aiso the Home of Louisburg
Coliege, the nation's oldest junior college. The college was founded in 1787 and offers a strong
academic program in humanities, sciences, and business.

NC General Statutes require formal budgetary accounting for all funds. Departments of the
County are required to submit their request for funding by April 1* of each year. These requests are
used as a starting point for developing the proposed budget. The County Manager presents the
proposed budget to the Board of Commissioners by June 1%, The County Board of Commissioners is
re%‘uired to hoid public hearings on the proposed budget and must adopt an annual budget by June
30" of each year. The adopted budget is prepared by fund and function (e.g., public safety).
Department heads can request transfers between line items and are approved by the County
Manager. The manager has the authority to approve transfers between the same functions; however,
he must inform the Board of Commissioners if he transfers monies outside of function appropriations.
Budget to actual comparisons are provided in this report for each individual governmental fund that
has an annual budget adopted. A project ordinance is used to establish a budget for a project that
extends over more than one fiscal year. Project length budget to actual comparisons for each
governmental fund that a project length budget has been adopted is also included in this report.

MAJOR INITIATIVES/CHANGES

Activities undertaken by the County during the year further confirmed the ongoing commitment
to imProving the infrastructure by continuing some projects and initiating others. Being identified as
the 9™ fastest growing county in North Carolina, the increasing population places additional demands
on the County to meet citizens’ needs for services. The year's activities as highlighted below
demonstrate the County's response to these demands and needs.
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Sewer and Water Line Expansions

Several small sewer line extensions were installed and some are under construction. Wai-Mart
($534,307) and Novo ($415,557) projects were completed during the fiscal year. Ray’s Creek (2.5
mile outfall extension), Tarboro Road, Hunter's Place, and East Youngsville projects are still under
construction. These projects total about $4.5 million.

Animal Control Facility

The County completed a new animal control facility in August 2008 and it is now fully
operational. The facility housing 5 staff members and can contain 100 animals per day. The total cost
of the project was $1,260,933.

County Airport

In 2008-2009 the airport commission signed an agreement allowing a large parachuting
company to become a tenant at the airport to help boost fuel sales and exposure. The agreement
has worked very well and fuel consumption has increased. The county received approximately
$13,000 in fees from the jumping operation. The County is also building an additional 18 hangers
which should be completed in January 2010. The estimated cost is approximately $724,000,

School Infrastructure Needs

In June 2004, the County Commissioners and the Board of Education agreed to ask the
citizens of the county to support a $30 million general obligation bond issue for school renovations,
future land purchase, and construction of a new elementary school. The County issued $1.4 million in
General Obligation Bonds in May 2005 for Terrell Lane Middle School, the County issued another
$20 million in G.O. Bonds in August 2006, and the remaining $8.6 million in August 2007. The county
also issued $12.815 million in COPS to complete the new elementary school in June 2007.
Renovations for all projects shouid be complete by the end of F.Y.E. 2010.

in May 2008, the County was successful in passing a GO Bond issue for $53 million for a new
high school to serve the Frankiinton/Youngsville area and to provide other various renovations to
other existing schools around the county. The County awarded the new high school construction
contract in June 2009 for approximately $26 million. The county issued $14,000,000 in August 2009
and plans to issue another $30,000,000 in early 2010 for the remainder of the high school and other
projects on the tablie.

E911 infrastructure Improvement Project

The County borrowed $2.7 million in December 2008 for this project. The project is being completed
to help enhance the county’s paging capability to volunteer fire departments to respond to fire calis.
There are 11 fire districts in the county. The project was awarded but the winning bidder could not get
a performance bond on the project. The project has been re-bid with a much higher cost that initially
projected, approximately 4.5 million for the project. The county has not awarded the project as of
December 1st, 2009.

ECONOMIC CONDITION AND OUTLOOK

The economic base of the county has traditionally centered on agriculture and textiles, however
recently the county has diversified greatly from this base and has attracted many new industries.
Currently, 18.7 % of empiloyment in the county is in manufacturing, 29.4% in service producing
industries, 18.5% in government, 8.3% in construction, and 23.7% in other non-agricultural
employment. Agriculture now employs only 1.4%. Tobacco, grain and livestock are major agriculture
commeodities raised in the county. Currently, 58 percent of the County’s work force commutes out of
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county to work. Franklin County is located only 21 miles northeast of Raleigh, the state capital of
North Carolina. Three interstate highways (40, 540, 85, and 95) are easily reached from the county.
Research Triangle Park, the world’s largest research complex is only 35 miles southeast of the
county seat.

In 2008, The N.C. Department of Commerce recently dropped Franklin County’s Tier ranking
from a Tier 3 status to a Tier 2 status. The law calls for the 40 most distressed counties to become
Tier 1 counties, the middle 40 counties to be designated as Tier 2 and the 20 most prosperous
counties to become Tier 3 counties. Data used to determine rankings include unemployment rates,
median househoid income, population growth and assess property value per capita. Franklin
County took a major economic hit when its top private employer “Flextronics” closed a
manufacturing facility earlier this year and was one of only three counties in the state to fall in
economic rankings based on state statistics. Flextronics shut down its facility in Youngsville. It
employed some 480 people. Flextronics was also the County's 5" largest taxpayer at that time
paying $128,000 in ad valorem taxes.

Tier designations determine the available amount of tax credits for job creation and business
property investment in a list of eligible industries. They include manufacturing, motorsports, aircraft
maintenance and repair, air courier services, warehousing, customer service call centers, research
and development, electronic shopping and mail order houses, wholesale trade and information
technology. Al eligible companies are required to offer employees heaith insurance and pay at least
50 percent of the premiums, cannot owe back taxes and cannot have received a significant
environmental violation notice from the state Department of Environment and Natural Resources. In
Tier 2 and Tier 3 counties, companies also must meet a wage test.

Potential benefits to companies under each tier designation include:
Tier 1 - $12,500 tax credit per new job with a requirement to create at least five jobs, and a

7 percent tax credit for eligible business property expenditures.

Tier 2 - $5,000 tax credit per new job with a requirement to create at least 10 jobs, and a 5
percent tax credit for eligible business property expenditures of more than $1 miliion.

Tier 3 - $750 tax credit per new job with a requirement to create at least 15 jobs, and a 3.5
percent tax credit for eligible business property expenditures of more than $2 million.

The county's largest corporate citizen is Novozymes North America, Incorporated. The
company currently has 435 employees. Their current property valuation is $106.67 million. This
provided over $877,324 to the county in property tax revenue. They are aiso the county’s largest
water customer averaging 700,000 gallons per day at a cost of $1,250,000 annually. While the
county is extremely fortunate to have such an excellent corporate citizen, efforts should continue to
broaden the county’s tax base. Novozymes represents 2.72 percent of the county's tax base. Over
reliance on a few large taxpayers is often viewed as a financial weakness and could hinder efforts to
upgrade the county’s bond rating.

Long-Term Financial Planning

Frankiin County's population has increased by 37% since1995. it is estimated that Franklin County
currently has 57,332 residents. The bulk of the growth had been in the southwestern part of the
county near the Franklin Park Industrial Center, which is located adjacent to US Highway 1A north of
the Town of Youngsville but has become more widespread recently. Development and popuiation
growth means increased demand for housing, other facilities and additional county provided services.

4
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With the county’s population continuing to rise, careful planning must occur to ensure that
adequate real estate remains available for potential industrial and commercial prospects, adequate
water and sewer facilities are present, as well as looking for additional funding streams to provide
dollars needed for additional county services that will be requested with residential growth. In August
2005, The State of North Carolina passed a lottery to help with school operational needs and school
construction needs. During the State of NC's budget process, the State developed a proposal that
will eventually eliminate the county’s Medicaid liability over a three year period. They also gave the
county a potential new revenue source. The Board Of County Commissioners can ask the voters of
the county for an additional ¥ cent sales tax or a land transfer be imposed to help with revenue
needs however the BOC has not decided to initiate this process at the date of this report.

The County has three major water sources. The County can acquire up to three million
gallons per day from the City of Henderson, five hundred thousand per day from the Town of
Franklinton and the Town of Louisburg respectively. The county issued 12.4 million COP Bond issue
in March 1999 to install main water and distribution lines from the Franklin/Vance County line into the
heart of Franklin County. The construction phase was completed in June 2000. As of June 30™ 2009,
the County utilizes about 2.0 million gallons per day. The county currently has a combined 2,889
water and sewer customers. The average daily treatment of sewer is 700,000 galions. The county
has identified other potential water sources and is actively investigating those avenues. According to
the 2003 water study, Franklin County has sufficient water supply until 2015,

SINGLE AUDIT

As a recipient of federal, state and county assistance, the County also is responsible for ensuring that
an adequate internal control structure is in place to ensure compliance with applicable laws and
regulations related to those programs. This internal contro! structure is subject to periodic evaluation
by management and the Finance Department staff of the County. As a part of the County's single
audit, described earlier, tests are made to determine the adequacy of the internal control structure,
including that portion related to federal and state financial assistance programs, as well as to
determine that the County has complied with applicable laws and regulations. The results of the
County'’s single audit for the fiscal year ended June 30, 2009, provided no instances of material
weaknesses in the internal control structure or significant violations of applicable laws and regulations
despite the new implementation of SAS 112,

CASH MANAGEMENT AND RISK MANAGEMENT

Cash Management - The County uses a central depository system to pool moneys from all funds to
facilitate disbursements and investments. All depositories are collateralized according to North
Carolina General Statute 159-31. Investments are made in accordance with North Carolina General
Statute 158-30. Cash temporarily idie during the year was invested in interest-bearing accounts,
principally with the North Carolina Capital Management Trust, BB&T, and First Citizens Bank. The
government fund types recorded investment income of $532,000 for fiscal year 2009 compared to
$1.7 million in 2008. At June 30, 2009, the County’s deposits had a carrying value of $24,490,609
and a bank balance of $23,739,590. All County deposits are maintained with financial institutions,
which collateralize deposits in excess of amounts insured by the FDIC by the Pooling Method. At
June 30, 2009, $801,934 of the bank balance was covered by federal depository insurance and
$22,937,656 was covered by collateral held under the Pooling Method.

Risk Management ~ The County participates in one insurance pool developed by the North Carolina
Assaciation of County Commissioners. The pool provides coverage for health and dental insurance
and general liability. The limits of coverage include the following: jail and public safety officers’
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liability $2,000,000, vehicle liability $2,000,000 and property damage $125.5 million. The county is
self insured for worker's compensation and has realized a substantial savings by doing so. The
county has additional specific stop loss coverage in the amount of $400,000 per incident.

Also the county has a Safety Officer. The Safety Officer reviews accidents, makes periodic on-
site inspections, makes recommendations to improve safety practices and provide employee safety
education. The county has an established safety committee that consists of a representative from
each county office building. The safety committee meets monthly to review accidents, perform safety
inspections and discuss potential corrections to safety related issues.

PENSION AND OTHER POST EMPLOYMENT BENEFITS

The County of Franklin sponsors a single-employer defined benefit pension plan for its public safety
employees (Separation Allowance). Each year, an independent actuary calculates the amount of the
annual contribution that the County of Franklin may make to the pension plan to ensure the plan will
be able to fully meet its obligations to retired employees on a timely basis. The County has chosen
to fund the Separation Allowance on a pay as you go basis. Pension expenditures are made from
the General Fund, which is maintained on the modified accrual basis. The County currently has 40
active members. Four retirees are receiving benefits.

The County of Franklin also contributes to the statewide Local Governmental Employees’ Retirement
System (LGERS), a cost-sharing multipie-employer defined benefit pension plan administered by the
State of North Carolina. LGERS provides retirement and disability benefits to plan members and
beneficiaries. Article 3 of G.S. Chapter 128 assigns the authority to establish and amend benefit
provisions to the North Carolina General Assembly. This plan includes all County empioyees. The
rate of contribution is determined each year by an actuarially determined rate. The County of
Franklin has no obligation in connection with employee benefits offered through this pian beyond its
contributions to the LGERS.

A Supplemental Retirement Income Plan is aiso provided to all County employees. The County
contributes each month an amount equal to 4% of each empioyee’s salary, excluding law
enforcement that receive 5% of their monthly salary. All amounts are contributed and invested
immediately and employees may also make voluntary contributions to the plan. The Department of
State Treasurer and Board of Trustees administer the plan.

The County of Franklin also provides post retirement health care benefits for certain retirees. As of
the end of FY 2009, there were 32 retired employees receiving a Medicare supplement and 21
retirees who are receiving regular health insurance coverage. At age 65, all retirees must change
over to the Medicare supplement. Theses benefits are financed on a pay as you go basis, and GAAP
does not require governments to report a liability in the financial statements in connection with an
employer's obligation to provide these benefits.

Additional information on the pension and post employment benefits can be found in the notes to the
financial statements.

AWARDS AND OTHER INFORMATION

Independent Audit — The County is required by state statutes to have an annual independent
financial audit. The accounting firm of Winston, Williams, Creech, Evans & Company, LLP.
conducted the County’s annual audit for the second year. In addition to meeting the requirements

6
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set forth in state statutes, the audit was also designed to comply with the requirements of the Single
Audit Act of 1996 and related OMB circular A-133 and the State Single Audit Implementation Act.
The auditor’s report on the general-purpose financial statements and combining and individual fund
statements and schedules is included in the financial section of this report. The auditor's reporis
related specifically to the single audit are included in the compliance section.

Management’s Discussion and Analysis - The Management's discussion and analysis report
contains more detailed information regarding the County of Franklin's financial statements and can
be found immediately following the report of the independent auditors.

Awards - The Govemment Finance Officers Association of the United States and Canada (GFOA)
awarded a Certificate of Achievement for Excellence in Financial Reporting to Franklin

County North Carolina for its comprehensive annual financial report for the fiscal year ended June
30", 2008. This was the tenth consecutive year that Franklin County has achieved this prestigious
award. In order to be awarded a Certificate of Achievement, a government must publish an easily
readable and efficiently organized comprehensive annual financial report. This report must satisfy
both generally accepted accounting principles and applicable legal requirements.

A Certificate of Achievement is valid for a period of one year only, We believe that our current
comprehensive annual financial report continues to meet the Certificate of Achievement Program's
requirements and we are submitting it to the GFOA to determine its eligibility for another certificate.

Preparation of this report would not have been possible without the dedicated efforts of the Finance
Department's staff and the cooperation and dedication of other county departments and the auditing
staff of Winston, Williams, Creech, Evans & Company. Great gratitude is extended to the Board of
County Commissioners for their continued support throughout the past year.

Use of the Report. The Govemment Finance Officers Association reports a growing awareness that
the annual financial report should be management's report to its governing body, constituents,
oversight bodies, resource providers, investors and creditors. We agree with this direction, and in
keeping with our past practice, have made available a copy of this report to each of you, the various
county departments, bond rating agencies, the Local Government Commission, and such other
financial institutions that have expressed an interest in the County of Franklin's financial affairs.

A copy of this report is also being placed in the Franklin County Public Library and the Franklin
County Chamber of Commerce. The report may also be viewed from the County’s web site
www.franklincountync.us

Respectfully submitted,
(ol £ N QLF de,
Angela L. Harris Charles F. Murray, Jr.
County Manager Director of Finance
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Independent Auditor’s Report

To the Board of County Commissioners
Franklin County, North Carolina

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, each major fund, the aggregate remaining fund information, and the
accompanying combining and individual fund financial statements of Franklin County, North
Carolina, as of and for the year ended June 30, 2009, which collectively comprise Franklin
County’s basic financial statements as listed in the table of contents. These financial statements
are the responsibility of Franklin County’s management. Our responsibility is to express an
opinion on these basic financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement.  An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of Franklin County, North Carolina,
as of June 30, 2009, and the respective changes in financial position and cash flows, where
applicable, thereof and the respective budgetary comparisons for the General Fund for the year
then ended in conformity with accounting principles generally accepted in the United States of
America.

102 W. Spring Street P.O. Box 1366 Oxford, NC 27565 (919) 693-5196 Jax (919) 693-7614
www.wwcecpa.com .
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In accordance with Government Auditing Standards, we have also issued our report dated
November 10, 2009, on our consideration of Franklin County’s internal control over financial
reporting and our tests of its compliance with certain provisions of laws, regulations, contracts
and grants and other matters. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be read in conjunction with this report in
considering the results of our audit.

Management’s Discussion and Analysis, the schedules of funding progress, employer
contributions and the notes to the required schedules for the Law Enforcement Officers’ Special
Separation Allowance and Other Post Employment Benefits are not a required part of the basic
financial statements but are supplementary information required by the Governmental
Accounting Standards Board. We have applied certain limited procedures, which consisted
principally of inquiries of management regarding the methods of measurement and presentation
of the required supplementary information. However, we did not audit the information and
express no opinion on it.

Our audit was conducted for the purpose of forming an opinion on the financial statements that
collectively comprise the basic financial statements of Franklin County, North Carolina. The
introductory information, combining and individual nonmajor fund financial statements and
schedules and the statistical tables, as well as the accompanying schedule of expenditures of
federal and State awards as required by U.S. Office of Management and Budget Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations and the State Single Audit
Implementation Act, are presented for purposes of additional analysis and are not a required part
of the basic financial statements. The combining and individual nonmajor fund financial
statements and the accompanying schedule of expenditures of federal and State awards have
been subjected to the auditing procedures applied in the audit of the basic financial statements
and, in our opinion is fairly stated, in all material respects, in relation to the basic financial
statements taken as a whole.

Winston, Williams, Creech, Evans & Company, LLP
Winston, Williams, Creech, Evans & Company, LLP

Certified Public Accountants
November 10, 2009
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County Of Franblin Office.of Finance
Charles Murray, Jr.

113 Market Street Director
Louisburg, North Carolina 27549

Telephone: 919-496-3182
Fax: 919-496-2683

M G D! S D

As management of the County, we offer readers of Franklin County’s financial statements this narrative
overview and analysis of the financial activities of Frankiin County for the fiscal year ended June 30,
2009. We encourage readers to read the information presented here in conjunction with additional
information that we have fumished in the County’s financial statements, which follows this narrative,

Elnancial Highlights

¢ The County's Liabilities exceeded its net assets by $6.64 mifion. In accordance with North
Carolina law, liabilities of the County include long-term debt associated with assets belonging to
the Frankiin County Board of Education. The amount included in ilabilities related to school
financing is $59,160,666. These assets are not reflected in the County’s financial statements but
the fult amount of the long-term debt associated with schools is reflected in the County’s financial
statements. Some simifar County financial reports may reflect a net deficit in net assets due to
this taw.

¢ As of the close of the current fiscal year, the County’s general and major govemmental fund
reported combined ending fund balances of $18,785,823, a decrease of only $2,858,820 from the
previous fiscal year where the combined fund balances totaled $21,646,643. The major decrease
was in school capital reserve funds earmarked for school construction where bond proceeds were
expended on school construction. Approximately 83.2 percent of this total amount or $15,637,262
is available for spending at the govemment's discretion (unreserved fund balance).

e At the end of the cument fiscal year, unreserved fund balance for the General Fund was
$186,028,414 or 25.0 percent of total general fund expenditures for the fiscal year. Of this amount
$350,054 has been designated for subsequent year expenditures,

¢ The County’s total debt increased by $408,471 during the current fiscal year, however, the
County entered into an installment purchase for $4.7 mifion in December 2008 for E911 and
water and sewer improvements. All debt payments were paid timely.

* The County's current bond rating with Moody’s Investor Services is an (A1). In August 2009, the
County was upgraded by Standard & Poor's from an (A+) to an (AA-).

lew of the Financial Si

This discussion and analysis is intended to serve as an introduction to The County’s basic financial
statements. The County's basic financial staternents consist of three components: 1) government-wide
financial statements; 2) fund financial statements; and 3) notes to the financial statements. The basic
financial statements present two different views of the County through the use of govemment-wide
statements and fund financial statements. In addition to the basic financial statements, this report also
contains other supplemnental information that should enhance the reader's understanding of the financial
condition of the County.
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Required Components of Annual Financial Report

Figure 1
Management's Basic Financial Required
Discussion and Statements Supplementat
Analysis Information
Government-wide Fund Financial
Financial Statements Statements
Summary » Detail

Basic Finandial Statements

The first two statements in the basic financial statements are the Govemment-wide Financial Statements.
They provide both short and long-term information about the County’s financial status.

The next statements are Fund Financial Statements. These statements focus on the activities of the
individuat parts of the County’s government. These statements provide more detalf than the govemment-
wide statements. There are four parts to the Fund Financial Statements: 1) the governmental funds
statements; 2) the budgetary comparison statements; 3) the proprietary fund statements; and 4) the
agency fund statements.

The next section of the basic financial statements Is the notes. The notes to the financiai statements
explain in detail some of the data contalned in those statements. After the notes, supplemental
information is provided to show details about the County’s non-major governmental funds and intemnal
service funds, all of which are added together in one column on the basic financial statements.
Budgetary information required by the General Statutes also can be found in this part of the statements.

Following the notes is the required supplemental information. This section contains funding information
about the County’s pension plans.

Govern -Wi i

The govemment-wide financial statements are designed to provide the reader with a broad overview of
the County’s finances, similar in format to a financial statement of a private-sector business. The
govemment-wide statements provide short and long-term information about the County’s financial status
as a whole.

14
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The two govemment-wide statements report the County’s net assets and how they have changed. Nat
assets are the differance between the County’s total assets and total liabilities. Measuring net assets is
one way to gage the County’s financial condition.

The govemment-wide statements are divided into three categories: 1) governmental activities; 2)
business-type activities; and 3) component units. The govemmental activities include most of the
County's basic services such as general administration, taxation and records, community planning,
community maintenance, human services, education, and public safety. Property and other taxes and
state and federal grant funds finance most of these activities. The business-type activities are those that
the County charges customers to provide the service. Frankiin County’s only business~type activity
reported during fiscal year 2009 Is for water and sewer service. In past fiscal years, the County
recognized solid waste service as a business type activity. However In fiscal year 2003, the county began

legally separate from the County, the Frankiin County Industrial Facility and Pollution Control Financing
Authority Is the County’s only reportable component unit. The County exercises control over its Board by
appointing all five of its members. The Authority had no financial transactions or account balances;
therefore, it is not presented in the govemment-wide combined financial statements.

ThegovemmeMMdeﬁnancialstatemen&amonExhibitﬂandZofﬁﬂsrepoﬂ.
Fund Fi ial Stat I

The fund financial statements provide a more detailed look at the County’s most significant activites. A
fund is a grouping of reiated accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. The County, like all other govemmental entities In North
Carclina, uses fund accounting to ensure and reflect compliance (or non-compliance) with finance-related
legal requirements, such as the General Statutes or the County’s budget ordinance. All of the funds of
the County can be divided into two categories: govemmental funds and propriefary funds.

Governmental Funds - Govemmental funds are used to account for those functions reported as
governmental activities in the government-wide financial statements. Most of the County's basic services
are accounted for in governmental funds. These funds focus on how assets can readily be converted into
cash flow in and out, and what monies are left at year-end that will be availabie for spending in the next
year. Govermnmental funds are reported using an accounting method called modified accrual accounting
which provides a cument financial resources focus. In modified accrual accounting, revenues are
recognized when they become available and expenditures are reported when the obligations were
incurred. As a result, the governmental fund financial statements give the reader a detailed short-term
view that helps him or her determine if there are more or less financial resources available to finance the
County’s programs. The relationship between government activities (reported in the Statement of Net
Assets and the Statement of Activities) and govemnmental funds is described in a reconciliation that is a
part of the fund financial statements.

The County adopts an annual budget for its General Fund, as required by the General Statutes. The
budget is a legally adopted document that incorporates input from the citizens of the County, the
management of the County, and the decisions of the Board of Commissioners about which sarvices to
provide and how to pay for them. it also authorizes the County to obtain funds from identified sources to
finance these curremt period activities. The budgetary statement provided for the General Fund
demonstrates how well the County complied with the budget ordinance and whether or not the County
succeeded in providing the services as planned when the budget was adopted. The budgetary
comparison statement uses the budgetary basis of accounting and is presented using the same format,
language, and ciassifications as the Statement of Revenues, Expenditures and Changes in Fund
Balance. The statement shows four columns: 1) the original budget as adopted by the board; 2) the final
budget as amended by the board; 3) the actual resources, charges to appropriations, and ending
baiances in the General Fund; and 4) the difference or variance between the final budget and the actual
resources and charges.
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Proprietary Funds — The County utilizes one proprietary fund, The County uses an Enterprise Fund to
report the same functions presented as business-type activities in the govemment-wide financiai
statements. The County uses an enterprise fund to account for its water and sewer activity. This fund is
the same as the function shown in the business-type activities in the Statement of Net Assets and the
Statement of Activities. Intemal Service Funds are an accounting device used to accumulate and allocate
costs internally among the functions of the County. The County currently has one intemal service fund
calied the insurance Fund. Actual payments for heaith insurance, property and fability insurance,
unempioyment charges, and workers compensation payments are recorded.

Agency Funds — These funds are used to account for assets the County holds on behalf of others.
These funds are not reflected in the government-wide financial statement because the resources of those
funds are not available to support the County’s own programs. The County has five agency funds.

Notes to the Financial Statements — The notes provide additional information that is essential to a full
understanding of the data provided in the govemment-wide and fund financial statements. The notes to
the financial statements are on pages 32-53 of this report.

Required Supplemental information — In addition to the basic financial statements and accompanying
notes, this report includes certain required supplementary information conceming the County’s progress
in funding its obligation to provide pension benefits to its employees. Required supplementary
information can be found beginning on page 55 of this report.

Govemnment-wide Financia

The County’s government-wide financial statements presented in fiscal year ending 2003 marked the
beginning of a new era in financial reporting for the County and many other units of government across
the United States. Prior to this year, the County maintained their governmental and proprietary fund
groups as two separate and very distinct types of accounting without any type of consclidated statement
that accurately reflected the operations and net assets of the government as a whole. There was a total
column that appeared on the financial statements, but it was a memorandum totat only. No attempt was
made to adjust the statements in such a way that the total column would represent the overall financial
condition of the County. These statements were basically the equivalent of the fund financial statements
that appear in this report with fiduciary funds and two account groups, the long-term debt and the general
fixed assaets, Included.

The changes in the financial statement-reporting model were mandated by the Government Accounting
Standards Board (GASB). GASB Statement 34 dictated the changes you see in the County’s financial
reports as well as thosa of many other units of govemment when comparing to the County’s financial
reports prior to FYE 2003. The County was required to implement these changes in FYE 2003. The
current year reflects the GASB 34 change as well and all future years wilt.

Figure 2 (below) represents comparative data for the County's total assets, total iiabiiities, and net assets
for FYE 2008 and FYE 2009.

Figure 2
FRANKLIN COUNTY'S NET ASSETS
Coveramental Buslsts-typs
f.] 1008 1 1008
Curreat snd other asests 5 39 4 23420356 3 62512 § &TMIM ninoy 3 40,136,513
Capital xuate 19,315.528 24,670,023 20442177 23.497.413 33,700,403 $3.176.220
Total mests 51,275,403 63,0995 6} 12,701,289 Jag 1,810 2,976,454 93.330.73)
Long-serm Habititiew outstiiading 84,734,938 60,639,040 10843876 16,701,461 3. 194008 1133650
(3t linhilition 3404.091 $,463.000 332,669 L181AM 3,957.550 15,244,000
Totsi Hisbilites 61,139,015 70.008 040 19.198,548 15,493,300 §7,156338 H 91 340
Net maow:
Jnvened n capitel seseis, net of
relniod detn 197823 22519900 9976.0%% 1.639.423 1295429 0469414
Unrestricied 129,041,295} 130.520.058) 13523688 6,098,588 126.354,607) 124,030,003)
Total net smets $ ’ml“& ] |Tmm H Ilgﬂlﬂl ] IJITJEIg $ o.bﬂal’ 3 ﬁd]'éli
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As noted earller, net assets may serve over time as one useful indicator of a govemment's financial
condition. The liabilities of the County exceeded its assets in the govemmental funds by $8,865,059 and
in the Business-type Fund the assets exceeded its liabilities by $13,504,744 at June 30, 2009. Net
assets are reported in two categories: Invested In capital assets, net of related debt of $11,105,092
million and unrestricted net assets $(17,970,151) million.

The invested in capital assets, net of related debt category Is defined as the County's investment in
County owned capital assets (e.g. land, buildings, automotive equipment, office and other equipment, and
sewer lines), less any related debt still outstanding that was issued to acquire those items. The County
uses these capital assets {o provide services to citizens: consequently, these assets are not available for
future spending. Although the County’s investment in its capital assets is reported net of the outstanding
related debt, the resources needed to repay that debt must be provided by other sources, since the
capital assets cannot be used to liquidate these liabilities.

Another category of net assets is restricted net assets. This represents resources that are subject o
external restrictions on how they may be used. The final category of net assets is unrestricted net assets.
This balance may be used to meet the government's ongoing obligations to citizens and creditors.

in the current fiscal year, the county had a negative number of $12.349 million In unrestricted net assets,
Many counties in the State of North Carolina have a deficit in unrestricted net assets. This Is due primarily
to the portion of the County’s outstanding debt incurmed for the Franklin County Board of Education (the
“school system”). Under North Carotina law, the County is responsible for providing capital funding for the
school system. The County has chosen to meet its legal obligation to provide the school system capital
funding by using a mixture of County funds and general obligation debt. The assets funded by the
County; however, are owned and utilized by the school system. Since the County, as the issuing
govemmment, acquires no capital assets, the County has incurred a llability without a corresponding
increase in assets. At the end of the fiscal year, approximately $53.3 million of the outstanding debt on
the County's financial statements was related to assets Inciuded in the school system’s financial
statements. However, since the majority of this school system related debt is general obligation debt, it is
collateralized by the full faith, credit, and taxing power of the County. Accordingly, the County is
authorized and required by State law to levy ad valorem taxes, without limit as 10 rate or amount, as may
be necessary to pay the debt service on its general obligation bonds. Principal and interest requirements
will be provided by an appropriation in the year in which they become due.

In the current year, total net assets increased by $25,605 due to an increase in cash and cash
equivalents. Some of the impact of the inclusion of the school systern debt without the corresponding
assets was offset by the following positive operational initiatives and resuits:

e Good tax collection rate of 95.93.

¢ Continued low cost of debt due to the County’s bond rating.

e Continued land use planning for residential growth.

» Adoption of an Adequate Public Facilities Fee for school facilities.

¢ Lottery proceeds for school debt.

¢ A significant increase in revenue for housing federal inmates.

o Controlled departmental spending.
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Figure 3
FRANKLIN COUNTY'S CHANGES IN NET ASSETS
Govarnmental Buzinsss-typs
Activitins A ctivitins
Revesuss: FY 2009 FY 2008 FY 2009 FY 2008 FY 2009 FY 2008
Progmm revanuss:
Charges for services s I1.344524 % 9.050.05¢ i 5721889 3 5,841,469 $ 17566383 5 148913519
Operating grents sad contributions B.441,731 10,347,368 213,239 - 8,636,970 10,347,360
Csaplial grmets sed contributioss 1,751,420 1,279,853 - 40,000 t,751,120 1,319,453
Gensvel revasus: -
Propstty tems 34,714,146 33,151,102 - - 34,714,146 33,154,702
Othert tsxes 9,526,281 11,207,153 . - 9,526,201 £1,207,753
Other 2,148,390 3,054,409 52249 265,418 2,200.639 3,319,827
Tatsl revenuns 68,428,192 £8,091,129 3,989,347 6,148,887 24415339 74338018
Expensss;
Genersl Government 5,619,743 43255 - - 3.619.143 4,325,533
Public Sefety 17,287.411 17,700,123 . - 17287411 17,100,123
E ic end Ficel Davelop [ 5,734,787 3,694,167 - - 514187 $,694,167
Humas Services 18,243,326 18,321,190 - - 19,243,526 18,321,190
Culirel and Racreation 1,293,831 1,728413 - - 1.293.831 1,728,413
Educastion 16,983,160 32,063,518 - - 16,983,160 32,065,518
Intarert on Jong-term debt 1002457 2308273 - - 3.001.457 2308273
W ster sod Sewer - - 5213719 3,944,894 b, 219 3,944,894
Totst sxpensss 58,167,215 32343218 6,212,719 5,944,094 74,389,934 28,208,109
lacrssse | Decrasss) [o B2t sasets 258577 (14.252,086) (2331 201,993 25.603 114,080,093}
before iressfen
Traosfers 194 268,623 (194) _[265,622)
Incresse io set sssets 259,171 {13,986 464) [233,366) [63,629) 25608 _ {14.050,009)
Nat sasets, July .1 as raststed 7,124, 6,687, 13,738,310 13.801,939 §,614.080 20,489,504
{3ee inotaote X)
Net ssasts, June 30 $ 6,865.039) $ 2089 s 13504748 S piﬂlg 51} $ 5639685 §_ 6439411

Governmental activities: Governmental activities increased the County’s net assets by $259,171 due to
the additional revenue generated by housing federal inmates and stimulus funds received by Social
Services. Key elements are as follows:

Ad valoremn Tax collections increased by $1.562 million due to an increase in property valuation
and a major effort to collect back taxes. The General fund tax rate is 82.25 cents per $100.

Sales Tax revenues dropped by $1.476 million in FY 2008-2009. This was expected with the
State of NC taking over the County’s match for Medicaid payments to county clients. The county
also saw a decrease of about 18% in sales due to a recession in the economy.

FY 2008-2009 saw the final change with how the State and County pay Medicaid expenses. The
County's Medicaid cost decreased fron $2,686,589 to $1,398,444. In FY 2009-2010, Medicaid
cost will become 100% State cost with no county contribution. Counties had to give up something
in return. In year one, the County had to replace schoot ADM funds which totaled $354,000. In
year two and three, the State wilt benefit by taking the counties article 44 sales tax to help offset
the costs of Medicaid. Some counties will see a major savings. Frankiin County wilt see an
annual minimum savings of $500,000.

Investment eamings decreased by $1.422 million. Interest rates on investments have decreased

to an average yield of 1.50 percent. The decrease was mainly due less dollars to invest such as
school bond proceeds.
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Business-type activities: The net assets in Business-type activities decreased by $233,566. Water and
Sewer collections decreased by $120,000 in FY 2008-2009. The economy and housing slump had a
major Impact on new customers. Our customer growth rate remalned steady at 7% during the year.
Continued conservation efforts also decrease sales as well. The county’s customer base increased from
2,689 to 2,876, a 4.9 percent increase.

Einancial Analvsis of the County’s Funds
As noted earller, the County uses fund accounting to ensure and demonstrate compilance with finance-
related legal requirements.

Governmental Funds: The focus of the County’s governmental funds is 1o provide information on near-
term inflows, outflows, and balances of usable resources. Such information is usefuf In assessing the
County's financing requirements. Specifically, unreserved fund balance can be a useful measure of a
govemment’s net resources available for spending at the end of the fiscal year.

The general fund is the chief operating fund of the County. At the end of the current fiscal year,
unreserved undesignated fund balance of the General Fund was $14,545,686 while fotal fund balance
reached $19,153,171. As a measure of the general fund’s liquidity, it may be useful to compare both
unreserved fund balance and total fund balance to total fund expenditures. Unreserved undesignated
fund balance represents 22.7 percent of total General Fund expenditures, while total fund balance
represents 29.9 percent.

Also in FY 2008-2009, the county’s school construction capital project fund Is being again identified as a
major govemnmental fund. This fund accounts for school construction activities such as bond proceeds
and capital construction expenses. At June 30", 2009, the schooi construction had a negative fund
balance of $367,348. In August 2009, the county issued $14,000,000 in GO Bonds.

At June 30, 2009, the governmental funds of the County reported a combined fund balance of
$26,375,912. The county’s overaii fund balance remains strong.

General Fund Budgetary Highlights

During fiscal year 2009, the County maintalned a strong fund balance position and finished the year in
sound financial condition. The County revised its’ budget on several occasions. Generally, budget
amendments fall into one of three categories: 1) amendments made to adjust the estimates that are used
to prepare the original budget ordinance once exact information |s avallable; 2} amendments made to
recognize new funding amounts from external sources, such as Federal and State grants; and 3)
increases in appropriations that become necessary to maintain services. Total amendments to the
General Fund increased revenues by $965,294 and expenditures by $1,038,584 or 1.55% of the total

budget.

The actual operating revenues for the General Fund were higher than the budgeted amount by $733,820.
Sales Tax revenues were under budget by $176,532 and Ad valorem taxes exceeded budget by
$468,262. The County's expenditures were $3,613,189 less than budgeted. Human Services
departments under spent their budgets by $1,310,956 and Public Safety departments under spent their
budgets by $862,045.

Proprietary Funds: The County’s proprietary funds provide the same type of information found in the
govemment-wide statements but in more detail. Unrestricted net assets of the Water and Sewer Fund at
the end of the fiscal year amounted to $5,620,515, an increase of 478,370. This decrease was mainly due
to borrowing $2,000,000 for water and sewer improvements and expansions.
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Capital assets: The County's investment in capital assets for its governmental and business-type
activities as of June 30, 2009, totaled $55,788,605 (net of accumulated depreciation). These assets
include buildings, automotive equipment, offica and other equipment, and water and sewer lines.
Maijor capital asset transactions during the year Included:

¢ $2 million in water and sewer expansions

« Purchased $425,000 in capital equipment for EMS Services.

e Purchase 5 vehicles totaling $95,000.

Figure 4
Franklin County’s Capital Assets {net of depreciation)
Gowrnmental Business-typs
Activities Acthities Tota)
1009 2008 * 2000 1008 2089 1008
Land $ 12,029,124 $ 12105462  § hase S 169456 s 12398580  § 12474918
Buildings 14,141,053 . 13,468,149 - . 14,141,053 13,468,743
GCas Linex 243094 251,338 24309 251,333
Water Lines 144618 148,703 14300018 14,618,512 14,444,633 14767218
Sewet Lincs - - 10357078 9.829,199 10,357,075 9,829,198
Automotive cquipment 919.063 1,066,674 32,149 59434 1011212 1,126,128
Office and othey equipment 1,754.363 1,743,410 1239718 He, 12 1.880,538 1.862.532
¢ an in prog Ho11 A9 L278,107 OLETL LN 1396163
Total s '.‘9&1‘52 } 29 s .m'm 5 23 13 b ] sslnm } ssim.m

Additionai information on the County’s capital assets can be found in Note II.5 of the Basic Financial
Statements.

Long-term Debt: As of June 30, 2009, the County had total bonded school debt outstanding of
$31,730,000, all’ of which is backed by the full faith and credit of the County. The County has
$20,713,247 in Certificates of Participation outstanding, $2,160,000 outstanding in Federal and State
revolving loans and $26,941,403 in instaliment loans outstanding. A summary of totat long-term debt Is
shown in Figure 5.

Figure §
Franklin County's General Obligation, Capital Leases and Instaliment Notes Payabie

Governme ntal Business-type
Activities Activities Tutal
2009 2008 2009 _2008 2009 2008
General obligation bonds $ 31,730,000 $ 18,800,000 $ - H - $ 31,730.000 $ 18.800,000
Cerlificales nf Pacticisption 13,385,000 22,447,254 7.328,248 15,572,547 $ 20,713,248 35,019,801
Inmsliment Purchasca 17,851,103 3,602,169 9,090,300 $ 26941403 3,602,169
Revolving Loans - - 2,160,000 2,340,000 $ 2,160,000 2,346,000
Other obligations 2,983,568 1,421,931 118,715 543559 S 3,102,280 1,476,450
Tolal long-term debt $ 65949668 $ 6612'"'354 $_18.697.263 $_ 17,967,106 H 84.646‘931 $ 841238.460

In fiscal year 2008-2009, the County’s total debt increased by $408,471. The county refinanced $19
million and saved approximately $1,000,000 on interest over 15 years. The County issued new debt in the
amount of $4.7 million for E911 enhancements and Sewer Expansions. The County met ail of its
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obligations in a timely fashion. in May 2008, the County voters approved a $53,000,000 schoot bond. The
County issued $14,000,000 of these bonds in August 2009,

Moody's Investor Services At
Standard & Poor's AA-

This stability of the county's bond rating is a clear indication of the sound financial condition of The
County. The County was upgraded by Standard and Poor's in August 2009. This achievernent helps
keep interest costs low on the County’s outstanding debt.

The State of North Carolina limits the amount of debt that a unit of government can issue to 8 percent of
the total assessed value of taxable property focated within that govemment’s boundaries. The legal debt
margin for the County is $197,719,656. The County has $39,000,000 bonds authorized but un-issued at
August 2009,

Additional Information regarding the County’s long-term debt can be found in Note fiL.7.

¢ The unemployment rate for Frankiin County was 9.8 percent at June 30, 2009 which is higher
when compared to last year's rate at 7.0 percent.

» Inflationary trends in the region compare very favorably to national indicators.

e State Sales Tax revenues are decreasing statewide, The County’s local point of sale remains
stable. The County’s tax base continued to grow at aimost 5.0 percent.

All of these factors were considered in preparing the County of Frankiin's budget for FYE 2009.

¢ Governmental Activities: The County has approved a $63,645,329 milfion general fund budget
for fiscal year 2009-2010. This represents a $3 milfion or 5 percent decrease over the previous
fiscal year. The property tax rate increased from .8225 cents to .8725 cents per $100 dollars of
property valuation.

¢ Budgeted expenditures decreased in all areas including education. Very little capital was
budgeted, no employee raises were budgeted, the County eliminated 29 positions out of its
budget, the county implemented a 40 hour furiough on alf employees including public safety and
the county postponed its career advancement program for employees. The budget is extremely
tight with the ongoing recession.

* Business - type Activities: The County restructured its rate in FY 2009-2010 that netted an
additional $100,000 in revenue. With a low fund balance level in the water/sewer enterprise fund,
the County's General Fund is transferring $786,000 to balance the fund. New debt service
payments are the reason for the appropriation. The county started in the water and sewer
business in October 13986,

21



Requests for Information

This report is designed to provide an overview of the County’s finances for those with an interest in this
area. Questions conceming any of the information found in this report or requests for additional
information should be directed to the County of Frankiin, Director of Finance, 113 Market Street,

Louisburg NC 27549. This report can also be found online at www franklincountync.us under the Finance
tab,
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Exhibit 1
Franklin County, North Carollna
Statement of Net Assets
June 30, 2009
Governmental Business-type
Activitles Activity Total
Asscts
Cash and cash equivalents b4 21,990,752 s 3,542,807 $ 25,533,559
Receivables (net) 3,493,903 495,731 3,989,634
Due from other governments 2,631,107 42,819 2,673,926
Iaventory 22419 . 22419
Restricted cash and cash equivalents 3,568,823 2,157,155 5,725,978
Premium on debt 260,398 - 260,398
Prepaid items 1,522 - 1,522
Capital assets:
Land, improvements, and construction in progress 10,723,786 1,647,563 12,371,349
Other capital assets, net of depreciation 18,602,042 24,815,214 43,417,256
Total capital assets 29,325,828 26,462,777 55,788,605
Total assets 61,294,752 32,701,289 93,996,041
Liabilities
Accounts payable and accrued expenses 1,750,768 280,792 2,031,560
Uneamed revenue 459,375 - 459,375
Customer deposits - 218,490 218,490
Compensated absences 1,194,738 53,387 1,248,125
Long-term liabilities:
Due within one year 5,134,503 i,443,488 6,577,991
Due in more than one year 59,620,427 17,200,388 76,820,815
Total liabilities 68,159,811 19,196,545 87,356,356
Net Assets
Invested in capital assets, net of related debt 11,105,092 7,884,229 18,989,321
Unrestricted (17,970,151) 5,620,515 (12,349,636)
Total net assets $ (6,865,059) $ 13,504,744 $ 6,639,685

The notes to the financial statements are an integral part of this statement.
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Exhibit 3

Fraoikila Couvsiy, North Carelina
Statemneont of Revenues, Expenditres, snd Changes in Fund Balences
Governmental Funds

June 30, 2009

Schosl Other Totad
Coustraction Gevernmentnd Governmenint
Cenernl Fund Funds Funds
Amety
Cash and cash equivalents $ 18,148,660 H - $ 3.631,456 ) 21,780,116
Receivables, net 2,823,104 - 199,450 3.022.564
Dus from other finds 391,152 - - 9,15
Due from other govesnments 2,184,757 23,804 422,546 1.631,107
nventory 2409 - - 22419
Premium oa dels ippusnics 260,398 - . 260394
Restricted assots:
Debt servica reservy - - 3,568,823 3,568,823
Totxl ssscta 3 _23.3304% $ 23,804 H M £ 31676579
Linbilities and Fund Balances
Lisbikis
Accounts paysble and accrued liabilities $ 1,684,744 $ - $ 65,710 H 1750454
Dus to other funds - 1,152 - 391,152
Defesred revenns 2992578 — 166,486 3,159,061
Total lisbilities 4,677319 391,152 232,196 3.300,667
Fund Balances:
Reserved by Stste Ratute 3,102.338 13,504 460,047 3,586,199
Reserved for imvemory 22,419 - - 2419
Reserved for dely servicy . - 3,568,823 3,569,823
Unreserved:
General fund 350,054 - - 350,054
Bosrd designated for Sotl and Water. 312 - - n2
Board designated for Coaperstive Extension 54,446 - - 54,446
Board designated for EMS 188,213 - - 185.213
Board designaned for Parks end Recreation 381,776 - - 38776
Board designated for Adequate Public Facilitier 425224 - - 425,224
Board desigrated For Occupancy Tax 20,283 - - 30,283
Undesignated 14,545,686 (391,152) - 14,154,534
Unreserved, undesignated, reported in notnaior:
Special revesus funds - - 2449.207 2440.207
Capital projects funds - . L2012 1,112,012
Total find balances 19,153,171 {367, 1,590,089 26375912
Total lisbilities and fond balsnces w2y 83040%0 S 21,804 5 1822285
Amounts reported for governmental aciivities o the stetement of net assets (Exhibi 1) s different
because:
Capital assots used in goverrnental activities ere niot financisl resources and theyefors e 1ot
reporied in the fimds. 29,325,828
Internad sexvice fimd is used by mansgement to chargs mmurance costs to individual fimds; the
assets and llabilities of tha internal service fiund is inchuded in governmentsl sctivities in the
statement of net assets, 211,844
Othex long-term sasety are not available w0 pey for cuzrent-period expendinzres and therefore are
deferred in the fimds: 1,699,686
Accnued interest on Ad Valorem receivable is not svaitable to pay for current-period expenditurcs
and therefore ere nol recognized in the fimdy: 471339
Some labilities, including bonds paysbie, are not due and pysbie in the current year and,
therefore, sre not reporied in the funds 165,949,668
Net assets of governmenial sctivities b} (slssslusg]

The nosce ta the Bnaacisl wee s integral part of thia
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Fraaldin Coumty, Nerth Carolina
Statemen: of Revenuex, Expeaditures, and Changes in Fund Balances
Governmental Funds
For the Year Ended June 30, 2009
Majer Majer Nonmsjer
Schosl Other Total
Coustructiea Gevarnmental Goverzmental
Geveral Fund Feod Funds Funds
Reveoues
Ad valorem taxes H 32.297671 - ¥ 105518 % 34403249
Local opticns sales taxes 5,942,418 - 2,583,863 9,526281
Other mxey und licenses 2460 - 353,383 365345
Unregtricted intergovernamental 35117 - - 552517
Restricted intergovernmentsl 9,540.267 . 326,670 10,066,937
Permits and fees 1,196,976 - - L.196.976
Sales and sexvices 10,834,480 - - 10,836,080
Investment exmings 493557 12,536 26,097 532,190
Miscellaneous 306259 - —_ 306,259
Tout revenues R X1 2536 305503 67986394
Expeaditures
Current:
General goverament 4,555991 - 266,343 4,822.336
Public safety 14,604212 - 2292280 16,896,492
Ecomomic and physicat development 4,945,053 - 474,733 5,419,791
1luman services 17,434,101 - - 17,436,101
Cultural and recrestional 1,346,031 - - 1.346,031
Intergovernmental:

Education 13,196,086 . - [3.196,086
Capital outlay - 3,776,095 413433 4,199.528
Debe secvice:

Principsh 4.920907 . . 4920907
[nteress and other charges 3,004,725 - — 725

Total expenditures 54.009.111 3,776,095 3,446,791 71,231,997
Revenues ever (under) expenditures {1,840.846) 13,763,559) 2,358,802 (3,245 603)
Other flnancing sources (ces)

Transfers to other funds (462,366) e (2,938,199 {3,400,565)
Transfers from other funds 2,938.353 - 462,366 3,400,759
Issuance of debt 12,179,000 - 2,726,000. 14,905,000
Payment of debx {11, 867417 - - (L1867.417)
Tolal other finencing sources (uses) - net 2,787610 - 230,167 3037777
Net changes in fund balances 946,764 13,763,559) 2,608,969 {207.526)
Food balsnces
Beginning of yesr. July 18,246,432 3396211 4,981,120 26,623,763
Increase in reserve for inventory (40,025) = - (40,02%)
End of yesc, June 30 - 19, ISJIITI $ ‘361134!] $ TIM& $ 22751912

The notes 10 the firancial sateraents am an integral part of this satement.

Exdhibit 4
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Exhibit 4
(continued)

Fraoklin County, North Cxrolina
Statement of Revenues, Expenditures, and Changes in Fund Balances
Governmental Funds
For the Year Ended June 30, 2009

Amounts reported for governmental activities in the statement of activities are
different because:

Net changes in funds balances - 1o1al governmental funds $  (207,826)

VEMEMYLVLWULWWWE WO WL UU0000000000000000099B W

Mmmmwmmmmuymgﬁudindwwm-

wide statements 128,808
Government funda report capital outlays as expenditures, However in the
Statement of Activities the cost of those assets is capitalized and
allocated over the life of the asset. 1,366,114
The allocation of the cost of assets over the life of the asset through
depreciation is not a current financial use in the funds; therefore
depreciation expense is not recorded in these statements, {1,649,948)
Increase in Ad Valorem taxes receivable that are not reflected in the funds
as they are not a source of current resources, 310,897
The repeyment of the principal of long-terms debt consumes the cutrent
financial resources of governmentat funds, This transaction has no
effect on net assets, 16,788,320
[nssmdisposﬂofcapitalmwhichmnmrecurdedinthegovmmml
funds since they do not involve the use of current assets {69,163)
The net issuance of long-term debt creates current financial rescurces
which are recognized in the governmental funds. This transaction
has no impact on net agsets. {14,905,000)
The net loss of internal service activity is reported in the government-wide
statemnents, 96,360
Payments to State for Vehicle Tax interest 2.268
Someupmsuleportedinlhemmtofacﬁviﬁudonmmmﬁte
the use of current financial resources and, therefore, are not reported
in governmental funds:
Compensated absences accrued accrued {29,134)
Other postemployement benefits accrued (1,506,170)
Retirenent expenses accruedaccrued (26,330)
Inventory not expensed on statement of activities (40,025)

Total changes in net assets of governmental activities

Thenotstoduﬁmncialmmnmanimwmofd:inmmt
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Exhibit §

Franldin County, North Carclina
Statement of Revenues, Expenditures, and Changes in Fund Balances -
Budget and Actual - General Fund
For the Yesr Ended June 30, 2009
Varlancs
With Final
Original Final Positive
——Bodger Budget Actun) (Negative)_
Revenoes
Ad valorem txes $ 31924389 S 31829409 $ 32297671 s 468,262
Local option sales tex 7,118,950 7,118,950 6,942,418 (176,532)
Other taxes and licenses 1,500 1,500 2,460 950
Unrestricted intergovernmentzl 7473515 391,800 552,577 160,777
Restricted intergovernmental 1,180,002 9,074,242 9,540,267 466,025
Permits and fees - .1,681,880 1,196,976 (484,904)
Sales and services 11,928,736 10,560,572 10,336,080 275,508
[nvestment earmings 551,550 557,550 493,557 (63.993)
Miscellanecus __284,509 218,542 306,259 87,717
Total revenues 60,469,151 61,434,445 62,168,265 733,820
Expenditures
Current:
General government 4,633,803 5124431 4,555991 568,440
Public safety 16,192,830 15,466,257 14,604,212 862,045
Economic and physical development 5,250,353 5,786,426 4,945,058 841,368
Human services 18,595,424 18,747,057 17,436,101 1,310,956
Cultural and recreational 1,174,944 1,374,547 1,346,031 28,516
Intergovernmental:
Education 13,196,088 13,196,088 13,196,086 2
Debt service:
Principal retirement 4,723,764 4,922,769 4,920,907 1,862
[nterest and other charges 2816510 3,004,725 3,004,725 -
Total expenditures 66,583,716 67,622,300 64,009,111 3,613,189
Revenues under expenditures (6,114,565) (6,187,855) _{1,840,846) 4,347,009
Other financing sources (uses)
Tranafers 1o other funds - (462,366) (462,366) 5
Transfers from other fimds 2,960,000 2,960,000 2,938,393 (21,607
Bonds issued - 4,830,750 12,179,000 7,348,250
Bonds refinanced - (4,830,750) (11,867 417) (7,036,66T)
Appropriated fund balance 3,154,565 3,690,221 - (3,690,221)
Total other financing sources (uses) - net 6,114,565 6,187,855 2,787,610 (3,400,245)
Revenues and other financing sources suder
expenditures and other financing uses $ - 5 - 946,764 § 946,764
Fund balancs
Beginning of year, July 1 18,246,432
Decrease in reserve for inventory 40,025
End of year, June 30 S 19|153‘l1l

The noles 1o the firancial statements aro an integral part iof this statement,
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Exhibit 8

Frankiis County, North Carolins
Statement of Net Assets
Proprietary Funds
June 30, 2009
Malor Mnlor
ntern
Enterprise Service
Fand Fund
Water and [nsurance
Sewer Fuud Faud
Assety
Current assets;
Cash and cash equivalents $ 3542807 $ 210,636
Receivables, net 495,731 -
Due from other govemnments 42,319 1,522
Reserved cash 2,157,155 -
Total current agsets 6,238,512 212,158
Noncurrent assets:
Capital asaets:
Land, improvements, and construction in progress 1,647,563 -
Other capital assets, net of depreciation 24,815,214 -
Total capital assets 26,462,777 -
Total noncurrent assets 26,462,777 -
Total assets 32,701,289 212,158
Linbilitles
Current liabilities:
Accounts paysble 246062 314
Accrued payrol] 34,730 -
Customer deposita 218,490 -
Compensated absences 53,387 -
Revolving loans 180,000 -
Certificates of participation 576,088 -
Installment Debt 637,400 -
Tetal current liabilities 1,996,157 314
Noncurrent liabilities:
Revolving loans 1,980,000 -
Certificates of participation 6,752,160 -
Instaliment debt 8,402,900 -
Other postemployement benefits 55328 -
Total noncurrent liabilities 17.200,338 34
Total liabilities 19,196,545 314
Net Assets
Invested in capital assets, net of related debt 7.884.229 -
Unrestricted 5,620,515 211,844
Total net assets $ I3.504i‘744 3 211,844

ﬂwnommhﬁnmciﬂmmmumminlegﬂpmofﬂnium
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Fraoklin County, North Carolina
Staternent of Revenues, Expenses, and Changes in Fund Net Assets
i Funds
For the Year Ended June 30, 2009
Major Major
Tuternal Service
_ Enterprise Fund _ Fand
Water and Sewer
Fund Insurance Fund
Operating revenues
Charges for water 3 3,986,083 3 -
Charges for sewer 1,274,065 -
Other operating revemices 461,711 -
Charges for scrvices B ) 5,554,808
Total operating revenues 5,721,859 5,554,808
Operating expenses
Internal Service fund expenses - 5,458,510
_Water Depagtment
Salaries and cmployee benefits 600,832 -
Water purchases 2,833,153 -
Other operating expenses 375416 -
Depreciation 631,652 -
4,441,053 -
_Sewer Department
Salaries and employee benefits 320,348 -
Other operating expenses 429,562 -
Depreciation 220,973 -
970,883 -
Total operating expenscs 5,411,936 5,458,510
Operating income 309,923 96,298
Nonoperating revenues {expenses)
[nterest camings 52,249 62
Interest expense (810,783) -
Total nonoperating revenue {expenses) - net (758,534) 62
Income (loss) before transfers (448.611) 96,360
Capltal contributions 215,239 -
Transfers
Teansfer to General fund (194) -
Change in net assets (233,566) 96,350
Net assets
Beginning of year, July | 13,738,310 115,484
End of ycar, June 30 s 13,504,744 b 211,844

The notes 1o the financial stalements are an integral part of this statement.
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Fraoklin Connty, North Csrolina

Statement of Cash Flows

Proprietary
For the Year Ended hune 30, 2009

Cash flows from operating activities
Cash received from customers
Cash paid for goods and services
Cash paid to employees for services
Customer deposits received
Net cash provided by operating activities

Cash flows from nonczpital fluancing
activities
Transfers in

Cash flows from capital and related
financing activities
Decrease in reserved cash
Acquisition and construction of
capital asscts
Principal paid on bonds
Proceeds from debt
Interest paid on bonds
State grant
Net cash used by capital and related
financing activities

Cash flows from Investing activities
Interest on investments

Net increase in cash and
cash equivalents

Cash and cash equivalents
Beginning of year, July 1

End of year, June 30

Major Major
Internal Service
En Fund Fund
Water and Sewer
Fund Insurance Fund
s 5,779,865 s 5,553,186
(3,7117,531) (5.458,476)
(854,925) -
22,250 -
1,229,659 94,910
(194) -
1,144385 -
(1,817,989) 5
(1,307,999 -
1,974,000 -
(810,783) -
215239 -
(603,147) -
52,249 62
678,567 94,972
2,864,240 1 15,664
$ 3,542,807 $ 210,636
* . ]

The notes to the financial statements are an integral part of this statement.
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Franklin County, North Carolina
Statement of Cash Flows

Proprietary Funds

For the Year Ended June 30, 2009

Exhibit 8
(concluded)

Reconcillation of operating income

to net cash provided by operating
activities:

Operating mcome
Adjustments to reconcile operating
income to net cash provided by
operating activities:
Depreciation
Changes in assets and liabilities:
Increase {decrease) in accounts receivable
Increase (decrease) in accounts payable and
accrued liabilities
Decrease in accrued vacation pay
Increase in customer deposits
Increase in accrued payroli
Increase in other postemployement benefits
Total adjustments

Net cash provided by operating activities

Major Major
Internad Service
Enterprise Fund Fund
Water and Sewer
Fund Insurance Fund
$ 309,923 $ 96,298
852,625 -
58,006 (1,322
(79,400) 34
(1,172) 5
22,250 -
2,099 -
65,328 -
919,736 {1,.388)
$ l.229|659 $ 94i9|o

The notes to the financial statements are an integral part of this statement.
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Franklin County, North Caroline

Statement of Fiduciary Net Assets
Fiduciary Funds
June 30, 2008
Agency
Funds
Assets
Cash and cash equivalents s 78,513
Liabilities and Net Assets
Liabilities:
[ntergovernmentai payable - State of North Carolina s 2,268
Miscellancous lisbilities 76,245
782 13
Net Assets s -

The notes to the financial statements are ag integral part of this statement.
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Franklin County, North Carolina
Notes to the Financial Statements
For the Year Ended June 30, 2009

m
L Summary of Significant Accounting Policies

The accounting policies of Franklin County conform to generally accepted accounting principles as applicable
to governments. The following is a summary of the more significant accounting policies:

A. Reporting Entity

TheComty,wlﬁchisgovemedbyascvm—memb«bomdofcmnnﬁssimas,isomofﬂ:e 100 counties
established in North Carolina under North Carolina General Statute 153A-10. As required by generally
aowpwdmomﬁngmmdpla,mmﬂnmidmmpmﬂw%mmmcmnpmemmnaleyﬂy
separate entity for which the County is financially accountable.

Franklin County Industrial Facility and Pollution Control Financing Authority exist to issue and service revenue
bonddebtofpﬁvatebusinessafwecononﬁcdevelopnmpmposes. The Authority is governed by a seven-
manberboardofmnmissionus,aﬂofwhomappoﬁnedbymemmtyeomnﬁssims. The County can
remove any commissioner of the Authority with or without cause. The Authority has no financial transactions
or account balances; therefore, it is not presented in the combined financial statements, The Authority does not
issue separate financial statements,

B. Basis of Presentation, Basis of Accounting

Basis of Presentation, Measurement Focus - Basis of Accounting

Government-wide Statements: The statement of net assets and the statement of activities display information

These statements distinguish between the governmental and business-type activities of the County.
Governmental activities generaily are financed through taxes, intergovernmental revenues, and other non-
exchange transactions. Business-typeacﬁviﬁesamﬁmmedinwholeorhpaﬁbyfewchargedwexmal
parties.

ThesmwnwmofacﬁwﬁespmtsampaﬁsonbeMeend&ectexpmsesmdpmgmmrevenumforthe
business-type activity of the County and for each fimction of the County's governmental activities, Direct
expensesaremosethatamspeciﬁca]lyassociatedwiﬂ:apmgrmnorﬁmcﬁonand,themfom,areclem'ly
identiﬁabletoapartimlarﬂmction.Progmmmvenminclude(a)femmﬁctnrgmpaidbytherecipiemsof
goodsorservicmoﬁ'eredbyﬂ:epromand(b)gxmandconuibuﬁonsdmtareresu-ictedtomeeﬁngthe
operational or capital requirements of a particular program. Revenues that are not classified as program
revenues, including all taxes, are presented as general revenues.

Fund Financial Statements: The fund financial statements provide information about the County’s funds,
including its fiduciary funds, Separate statements for each fund category — governmental, proprietary, and
JSiduciary — are presented. The emphasis of fund ﬁna:_lcial statements is on major governmental and enterprise



Franklin County, North Carolina
Notes to the Financial Statements
For the Year Ended June 30, 2009

W
Proprietary fund operating revenues, such as charges for services, result from exchange transactions associated
with the principal activity of the fund. Exchange transactions are those in which each party receives and gives
up essentially equal values. Nonoperating revenues, such as subsidies and investment eamings, result from non-
exchange transactions or ancillary activities.

The County reports the foillowing major govemmental funds:

General Fund — This is the County’s primary operating fund. It accounts for all financial resources of the
generalgovemnmgexceptttwserequhedtobeawomtedfminanotherﬁmd

School Construction Fund — This fund is used to account for school construction projects financed by the
County.

The County reports the following major enterprise fund:
Water and Sewer Fund — This fund is used to account for water and sewer operations within the County.
The County reports the following major internal service fund:

[Insurance Fund — This fund is used to account for the accumulation and atlocation of costs associated with the
County’s self-insured group heaith insured program.

The County reports the foilowing fund types:

Angunds—Agencyﬁmdsarecustodialinnamreanddonotinvolvememwsuremenmfoperatingmults.
Agency funds are used to account for assets the County holds on behalf of others. The County maintains five
agency funds: the Social Services Fund, which accounts for moneys deposited with the Department of Social
Services for the benefit of certain individuals; the Fines and Forfeitures Fund, which accounts for moneys
deposited with the County and then remitted to the Franklin County Board of Education; the City Ad Valorem
and Motor Vehicle Tax Fund which accounts for registered motor vehicle property taxes and other property
taxes that are billed and collected by the County for various municipalities within the County; the three percent
interest on the first month of delinquent motor vehicle taxes that the County is required to remit to the North
Carolina Department of Motor Vehicles; and the Jail Fund, which accounts for the revenues and expenditires of
activity funds belonging to inmates during their period of incarceration.

Measurement Focus, Basis of Accounting

In accordance with North Carolina General Statutes, all funds of the County are maintained during the year
using the modified accrual basis of accounting.

Government-wide, Proprietary, and Fiduciary Fund Financial Statements. The govemment-wide, proprietary,
aMﬁducimyﬁmdﬂnmwiﬂsmmnmmmpmwdwmmemmmicmommmmmmtfocu&emept
for the agency funds, which have no measurement focus. The government-wide, proprietary fund, and fiduciary
fund financial statements are reported using the accrual basis of accounting. Revenues are recorded when
eamedandexpemmmomdedattheﬁmeﬁabiﬁﬁesmeimmdmgrdlasofwhmthemlamdcashﬂows
take place. Non-exchange transactions, in which the County gives (or receives) value without directly receiving
(or giving) equal value in exchange, include property taxes, grants, entitlements, and donations. On an accrual
basis, revenue from property taxes is recognized in the fiscal year for which the taxes are levied. Revenue from
grants, entitlements, and donations is recognized in the fiscal year in which all eligibility requirements have
been satisfied.

1%
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Franklin County, North Carolina
Notes to the Financial Statements
For the Year Ended June 30, 2009

Amounts reported as program revenues include 1) charges to customers or applicants for goods, services, or
privileges provided, 2) operating grants and contributions, and 3) capital grants and contributions, including
special assessments, mﬁemallydedicawdmmmmpomdasgmemlmmuesmﬂmthanaspmgmm
revenues. Likewise, general revenues include ail taxes,

Pmpﬁemryﬁmdsdisﬁngtdsbopemﬁngmmmdexpensesﬁnmnmopmﬁngim. Operating revenues
mdcxpenswgcnemllyresultﬁumprovidhxgsmdoesmdpmducinganddeliveﬂnggoodsinconnecﬁonwima
proprietary fund’s principal ongoing operations. The principal operating revenues of the County enterprise
funds are charges to customers for sales and services, The County also recognizes as operating revenue the
ponionoftapfeesiMendedmmovaﬂlecostofcomwﬁngnewcuswmmwthewatwandsewersystm
Opaaﬁngmpmﬁrmmmxﬁmmmmemofmmmmadnﬁnhmﬁwexmm
depreciation on capital assets. Allmvenmandexpensesnotmﬁngthiadeﬁniﬁonmrepomdas
nonoperating revenues and expenses.

GowmmmtdFmthmchISmemn—Govmmmtalﬁmdsmmpmtedusmgﬂwcmtﬁnmhl
resources measurement focus and the modified accrual basis of accounting, Under this method, revenues are
recognized when measurable and available, Expenditures are recorded when the related fund liability is
incuned,exeeptforpdncipalandhtmmtongencrallong—tamdebgc]aimsandjudgmenm,andcommted
absenoes,whichmmogtﬁzedasexpendiumwtheextentmeyhavenm General capital asset
acquisitions are reported as expenditures in governmental funds. Proceeds of general long-term debt and
acquisitions under capital leases are reported as other financing sources.

The County considers all revenues available if they are collected within 90 days after year-end, except for
property taxes. Advalmempmpmymesmnmacquedasmenucbemusethemmmisnmmmepﬁblem
accrual. At June 30, taxes receivable are materially past due and are not considered to be an available resource
to finance the operations of the curent year. Also, as of January |, 1993, State law altered the procedures for
the assessment and collection of property taxes on registered motor vehicles in North Carolina. Effective with
this change in the law, Franklin County is responsible for billing and collecting the property taxes on all
registered motor vehicles on behalf of all municipalities and special tax districts in the County. For registered
motorvehicles,propertytaxesareduetheﬁrstdayofthefourthmonthaﬂerthevehiclmareregistered. The
billed taxes are applicable to the fiscal year in which they become due. Therefore, taxes for vehicles registered
from March 2008 through February 2009 apply to the fiscal year ended June 30, 2009. Uncollected taxes that
were billed during this period are shown as a receivable on these financial statements.

Salesquandcertainintergovennnentalmvenues,smmhastheuﬁliﬁesﬁ‘amhisetax,collecﬁedandheldbythe
State at year-end on behalf of the County are recognized as revenue. Intergovernmental revenues and sales and
services are not susceptible to accrual because generally they are not measurable until received in cash.
Expenditure-driven grants are recognized as revenue when the qualifying expenditures have been incurred and
all other grant requirements have been satisfied.

Undumemsofgmtagmmm,meCmmwﬁmdsmmMmmsbyawmbmaﬁmofspwiﬁcm-
reimbursement grants, categorical block grants, and general revenues. Thus when program expenses are
incurred, there are both restricted and unrestricted net assets available to finance the program. It is the County’s
policy to first apply cost-reimbursement grant resources to such programs, followed by categorical block grants,
and then by general revenues.

All govemmental and business-type activities and enterprise funds of the County follow FASB Statements and
Interpretations issued on or before November 30, 1989, Accounting Principles Board Opinions, and Accounting
Research Bulletins, unless those pronouncements conflict with GASB pronouncements,



Franklin County, North Carolina
Notes to the Financial Statements
For the Year Ended June 30, 2009

W
C. Budgetary Data

TheComty’sbudgetsareadopwdasmqukedbytheNoﬂhCamlinaGmemlSmws. An annual budget is
adopvtedforthegenetalﬁmd,fourofthespecialrevenueﬁmds(CapitalRmvethd.FireDisuictFund.DEA
Fl.md,andtheEma'gencyTelephoneSysmFunsthelnsmmceFund(anmwmalsavioeﬂmdLandthe
Water and Sewer Fund. All annual appropriations lapse at the fiscal year-end. Project ordinances are adopted
forthecapitalpmjectsﬂmds,twoofthespecialmvmueﬁmds,(theCommﬁtyDevelopmemFmdandﬂJe
Golden Leaf Foundation Fund), and the Water and Sewer Capital Project.

Aﬂbudgetsatepreparedusingﬂ)emodiﬁedmualbasisofaccomﬁng. Expenditures may not legally exceed
appmpriaﬁonsattheﬁmcﬁonallevelforthegcnernlﬁmd,atthedepamnenmllevelforthespecialrevenueand
enterpﬁseﬁmds,andatﬂaeobjectlevelforﬂwcapitalpmjectsﬁmds. The balances in the Capital Reserve Fund
willbeappropriawdwhenUmsfmedmacapitalpmjecmﬁmdinawordancewithdnpmjeaordimmeadopwd
for the reserve fund. TheComtyMamgaisauthoﬁzedmuansferuNiuﬁmdﬁmdsbetweendepmenmofﬂ:e
same fund. ‘I'heConmtyManagerisalsoau&oﬁzedtotmnsferuptoSl0,000betweenﬁmds,butmustreport
this to the Board during the next meeting.

D. Assets, Liabilities, and Fund Equity

1. Deposits and Investments

Alldepositsoftthountyaxemadeinboard—dﬁignatedofﬁcialdeposimﬁﬁandaresemuedasmquhedby
GS. 159-31. The County may designate, as an official depository, any bank or savings association whose
principal office is located in North Carolina. Also, the County may establish time deposit accounts such as
NOWandSuperNOWaocomts,mneyma:ketaowunts,andwﬁﬁcawsofdeposit

State law [G.S. 159-30(c)] authorizes the County to invest in obligations of the Unites States or obligations fully
guaranteed both as to principal and interest by the United States; obligations of the State of North Carolina;
bonds and notes of any North Carolina local government or public authority; obligations of certain non-
gum@dfededagmci&;cmﬁhﬁghmmﬁwksuﬁofwmmidpapamdbankm’mepmmdmﬁ
North Carolina Capital Management Trust NCCMT).

The County’s investments with maturity of more than one year at acquisition and non-money market
investments are carried at fair value as determined by quoted marked prices. The securities of the NCCMT

Cash Portfolio, and SEC-registered (2a-7) money market mutual fund, are valued at fair value, which is the
NCCMT"s share price. The NCCMT Term Portfolio’s securities are valued at fair value.

2. Cash and Cash Equivalents

’IheCountypoolsmoneysfromsevemlﬁmds,exceptfortwooftheAgencyFmds,tofaci]itatedisbtmnent
and investment and to maximize investment income. Therefore, all cash and investments are essentiaily
demand deposits and are considered cash and cash equivalents.

3. Restricted Assets

The unexpended bond proceeds in the School Construction Fund COPS Capital Projects Fund and the Water
and Sewer fund are classified as restricted assets because their use is completely restricted to the purpose for
which the bonds were issued. For purposes of the cash flow statement, restricted assets are excluded from cash
and cash equivalents.
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Franklin County, North Carolina
Notes to the Financial Statements
For the Year Ended June 30, 2009

M
4, Ad Valo Taxes Receivab

In accordance with State law [G.S. 105-347 and G.S. 159-13(a)], the County levies ad valorem taxes on
property other than motor vehicles on July 1, the beginning of the fiscal year, The taxes are due on September 1
(liendate);howcver,pmalﬁﬁandinmdomtaccrueunﬁltbefoﬂowinglanumy6. These taxes are based on
the assessed values as of January I, 2008. As allowed by state law, the county has established a schedule of
discounts that apply to taxes that are paid prior to the due date, In the county’s general fund, ad valorem tax
revenues are reported net of such discounts.

3. Allowances for Doubtful Accounts

All receivables that historically experience uncollectible accounts are shown net of an allowance for doubtfial
accounts. Thismnomtis&sﬁmatedbyanalyzingthcpemmﬂgeofmeivablwtbatwerewﬂmoﬂ'inprior
years.

6. Inventories

Inventory is valued at the lower of cost, on a first-in, first-out basis, or market. The County’s General Fund
invenwryoonsistsofaviaﬁonfuelthatismordedasexpendihneswhpmhased

7. Capitnl Assets

Purchased or constructed capital assets are reported at cost or estimated historical cost. Donated capital assets
are recorded at their estimated fair value at the date of donation. Minimum capitalization cost is: $50,000 for
buildings and building improvements; and $5,000 for equipment, vehicles, and fumiture. The cost of normal
mintenanoeandrepaimthatdonotaddtothevalueoftheassetornmteﬁaﬂyextendassets’livaatenot
capitalized.

'IheCountyholdstitlewcenainankﬁnComtyBomdofEducaﬁonpmperﬁesﬂmhavemtbeenincludedin
capital assets. ThepmpaﬁahavebemdeededmtheComtympemﬁthmmunmtpumhaseﬁnancMgof
acquisiﬁonandoonsuucﬁoncostsandtopemﬁtlheComtytoreceivereﬁmdsofsalesbaxpaidforcomﬂmﬁon
costs. Agreements between the County and the Board of Education give the Board of Education full use of the
facilities, full responsibility for maintenance of the facilities, and provide that the County will convey title to the
property back to the Board of Education, once all restrictions of the financing agreements and all sales tax
reimbursement requirements have been met. The properties are reflected as capital assets in the financial
statements of the Franklin County Board of Education.

Capital assets of the County are depreciated on a straight-line basis over the following estimated usefid lives:

Years
Buildings 15-30
Furniture and equipment 540
Vehicles 5
Computer equipment & software 3-5
Water lines 1540



Franklin County, North Carolina
Notes to the Financial Statements
For the Year Ended June 30, 2009
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8. Long-term Obligations

mmm—ﬁ&wsmmmmdmmempﬁemyﬂmdwpemmeﬁmdﬁmmiﬂm
long-term debt and other long-term obligations are reported as liabilities in the applicable governmental
activities, business-type activity, or proprictary fund type statement of net assets.

In the fund financial statements for governmental fund types, the face amount of debt issued is reported as
another financing source.

9. Compensated Absences

The vacation policies of the County provide for the accumulation for up to thirty days eamed vacation leave
with such leave being fully vested when eamed. For the County’s government-wide and proprietary funds, an
expenseandaﬁabiﬁwfwwmpmmwdabsemaandmesdmyqeimdmymmmﬂemcmdedastheleawis
earned.

The sick leave policies of the County provide for an unimited accumulation of earned sick leave. Sick leave
doesnotvm.butanyumsedsickleaveaoannuhtedattbeﬁmofmﬁmnmtmaybeusedinthedetamimﬁm
of length of service for retirement benefit purposes. Since none of the entities have any obligation for
accumulated sick leave until it is actuaily taken, no accrual for sick leave has been made by the County.

10, Net Assets/Fund Balances
Net Assets

Net assets in government-wide and proprietary fund financial statements are classified as invested in capital
assets, net of related debt; restricted; and unrestricted. Restricted net assets represent constraints on resources
that are either extemally imposed by creditors, grantors, contributors, or laws or regulations of other
governments or imposed by law through State statute.

Fund Balances
InmegovamcmdmndﬁnMddem,mmaﬁommmuicﬁomofmndbdmwmpmcmm
that are not appropriable or are legally segregated for a specific purpose. Designations of fund balance represent
tentative management plans that are subject to change.

State law [G.S. 159-13(b)(16)} restricts the appropriation of fund balance to an amount not to exceed the sum of
cash and investments minus the sum of liabilities, encumbrances and deferred revenues arising from cash
receipts as those amounts stand at the close of the fiscal year preceding the budget year.

The governmental fimd types classify fund balances as follows:

Reserved

Reserved by State statute - portion of fund balance, which is not available for appropriation under
State law [G.S. 159-8(a)). This amount is usually comprised of accounts receivable and interfund
receivables, which are not offset by deferred revenues.
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Franklin County, North Carolina
Notes to the Financial Statements
For the Year Ended June 30, 2009

Reserved for Debt Service — portion of fund balance, which is available for appropriation under State
law only for the Debt Service.

Reserved for Inventory - portion of fund balance not available for appropriation because it represents
the year-end balance of ending inventory, which is not an expendable available resource.

Unreserved

Designated forSoﬂdeater-pmﬁonofﬁmdbalmewhichhasbeendesiglmedbytbeBoardfor
soil and water protection.

Designated for Cooperative Extension — portion of fund balance which has been designated by the
Board for 4-H activities,

Designated for Emergency Medical Services — portion of fund balance, which has been designated
for Emergency Medical Services.

Designated for Parks and Recreation — portion of fund balance designated by the Board for parks
and recreation.

Designate for Adequate Public Facility Ordinance - portion of fund balance designated by the Board
for school facilities improvement,

Designated for Occupancy Tax - portion of fund balance designated by the Board for tourism
activities.

Designated for subsequent year’s expeuditures - portion of total fund balance available for
appropriation that has been designated for the adopted 2009-2010 budget ordinances.

Undesignated - portion of fund balance available for appropriation, which is uncommitted at year-end.
E. Estimates
The preparation of financial statements in conformity with generally accepted accounting principles requires

management t0 make assumptions and estimates that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

1. Stewardship, Compliance, and Accountability
Deficit Fund Balance

The School Construction Fund had a deficit balance at June 30, 2009, The County has received funds from
School Construction bonds to reverse this situation.



Franklin County, North Carolina

Notes to the Financial Statements

For the Year Ended June 30, 2009
enotesco Al Famdr
A Assets
1. Deposits

All of the County’s deposits are either insured or collateralized by using one of two methods. Under the
Dedicated Method, all deposits exceeding the federal depository insurance coverage level are collateralized with
securities held by the County’s agents in these unit’s names. Under the Pooling Method, which is a coliateral
pooLaﬂunimueddepositsmoollamﬁzedwithsecmiﬁwheldbytheStatchasmer’sagentinthenanwof
the State Treasurer. Since the State Treasurer is acting in a fiduciary capacity for the County, these deposits are
considered to be held by their agents in the entities’ name. The amount of the pledged collateral is based on an
apmvdavmgingmﬁdfwmhﬁ&bmﬁngdmﬁ&ammmcmbdmfmhmm
deposits. The State Treasurer does not confirm this information with the County or with the escrow agent.
BecauseofthemabmwwmmmmeexmtmmmofmuatmlpledgedformeCountymdﬁmePwﬁng
Method, the potential exists for undercollaterization, and this risk may increase in periods of high cash flows.
However, the State Treasurer of North Carolina enforces strict standards of financial stability for each
depository that collateralizes public deposits under the Pooling Method. The County has no formal policy
regardingcustodialcreditriskfordeposits,butreli&sonmeStateTmsxmtoenforcestandmﬂsof:rﬁnimmn
capitalization for all pooling method financial institutions and to monitor them for compliance. The County
complies with the provisions of G.S. 159-31 when designating official depositories and verifying that deposits
are properly secured.

The State treasurer enforces standards of minirnum capitalization for afl pooling method financial institutions.
The County relies on the State Treasurer to monitor those financial institutions. The County complies with the
provisions of G. S. 159-31 when designating official depositories and verifying that deposits are properly
secured.

At June 30, 2009, the County’s deposits had a camying amount of $23,809,722 and a bank balance of
$24,490.609. Of the bank balance, $801,934 was cavered by federal depository insurance and $23,688,675 in
interest bearing deposits was covered by collateral held under the Pooling Method.

At June 30, 2009, Franklin County had $3,540 cash on hand.

2. Investments

At June 30, 2009, the County’s investment balances were as follows:

Fair Value 6-12 months
NC Capital Management Trust: $ 7,524,788 $ 7,524,738

Credit Risk — The County limits investments to the provisions of G.S. 159-30 and restricts the purchase of
securities to the highest possible ratings whenever particular types of securities are rated. The County’s
investment in the NC Capital Management Trust Cash Portfolio carried a credit rating of AAAm by Standard &
Poor’s as of June 30, 2009. The County’s policy on investment is that only investments allowed by North
Carolina General Statutes are allowed.
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Franklin County, North Carolina
Notes to the Financial Statements
For the Year Ended June 30, 2009

E ————————
3. Property Tax - Use-Value Assessment on Certain Lands

Inacco:damewithmegmaalsmnum,agﬁMmm,horﬁcumne,andfomsﬂmdmaybeMxedbymeComm
the present-use vahie as opposed to market value. When the property loses its eligibitity for use-value taxation,
thepropmymxismompuﬁﬂmarketvaluefor&ecmﬂyearmddwmmprwedmgﬁscdymﬂong
with the accrued interest from the original due date. This tax is immediately due and payable. The following
are property taxes that could become due if present use-value eligibility is lost. These amounts have not been

recorded in the financial statements.
Year Levied Tax Enterest Total
2006 $ 2,982,632 ¥ 797854 $ 3,780.486
2007 3,105,336 551,197 3,656,533
2008 3,105,336 271,717 3,377,053
2009 3294109 - 3.294.109
Total 212487413 £.1.620.768 $14.108,181
4. Recelvab
Accounts receivabie at the individual fund level at June 30, 2009 were as follows:
Ad Valorem
Taxes &
Related Due from
Accrued Special Other
Accounts Interest Asscssments  Governments Total
Governmentaf Activities;
General $ 1,063,360 $ 23029903 $ 1,029 3 2,184,757 § 6279411
Other Governmental 38,498 161.959 - 446,350
Total receivables 1,102,220 3,191,862 1,029 2,631,107 6.926,218
Allowance for doubtful accounts (650.208) (151,000 - - {801.208)

Total — governmental activities
$ 451650 § 3040862

$1020 § 263L107 $ 6125010

Amounts not scheduled for
collection during the subsequent
year 3 : $ : 31029 § : 1029
Business-type Activities:

Water and Sewer $ 553870 3 - 3 - 3 42819 $ 596,689
Allowance for doubtful accounts (58.139) - - - (58.139)
Total — business-type activity $.495731 § - 3 = 542819 § 538550
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The due from other governments that is owed for governmental activities consists of the foillowing:

Local option sales tax

Child Care
Social Services

State Health Grants

Sales tax refund

Jail Reimbursement

Miscellaneous
Total

5. Capital Assets

Capital asset activity for the year ended June 30, 2009 was as follows:

Governmental-type activities:
Capital assets not being depreciated:
Land
Construction in process
Total capital assets not being depreciated
Capital assets being depreciated:
Buildings
Waterlines
Gas lines
Land Improvements
Equipment

Vehicles
Total capital assets being depreciated

Total accwmnulated depreciation
Total capital assets being depreciated, net
Govemnmental ~type activities capital assets, net

Business-type activities:
Franklin County Water & Sewer Fund

Capmlassetswtbemgdeprac;awd

Consu-m:non in progress
Total capital assets not being depreciated

$ 1,442,008
204,539
425,510
36,846
206,509
72,481
243214
$2.63L107
Beginning Ending
Balances Increases Decreases Balances
$ 10689773 % - 5 - § 10,689,773
894,492 400,454 1.260.93 34013
11,584.265 400,454 1,260933 10,723
21,311,372 1,260,933 - 22,572,305
163,228 - - 163,228
411,481 - - 411,481
1,806,569 14,625 - 1,821,194
4,669,218 457,943 - 5,127,161
4595012 493,092 273412 4,814,692
32,956,830 2,226,593 273412 34,910,061
7,842,623 588,629 - 8,431,252
14,525 4,085 - 18,610
160,146 8,241 - 168,387
390,880 90,963 - 481,843
2,925,808 446,490 - 3,372,298
3,528.338 511,540 204,249 3.835.629
1482320 § 1649948 £ 208249 16308019
18,004,560 18.602.042
$.20.678.823 $. 20325828
5 369456 5 - $ - $ 369456
501.671 1,726,300 949.864 _1278.107
871,127 1,726,300 949.864 1,647,563
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Franklin County, North Carolina
Notes to the Financial Statements
For the Year Ended June 30, 2009
Capital assets being depreciated:
Plant and distribution systems 31,993,581 979,714 - 32,973,295
Fumiture and maintenance equipment 615,671 61,838 - 677,509
Vehicles 128,849 - 11,910 316939
Total capital assets being depreciated 32938101 1,041,552 11.91¢ 33,967,743
Less accummlated depreciation for:
Plant and distribution systems 7,546,057 770,148 - 8,316,205
Fumiture and maintenance equipment 496,363 55,171 - 551,534
Vehicles 269395 27,305 11,916 284,790
Total accumulated depreciation 8311815 § 852624 § 11910 9,152,529
Total capital assets being depreciated, net 24626286 24815214
Business-type activities capital assets, net § 25497413 $ 26462777
Depreciation Expense
Depreciation expense was charged to functions/programs of governmental activity capital assets as follows:
General Government $ 212,054
Public Safety 850,210
Economic and Physical Development 294,641
Human Services 191,254
Cultural and Recreational 101,789
Total depreciation expense 3 1.649.948

Construction and Other Commitments

At June 30, 2009, the County was obligated under a construction project:

Remaining
Project Spent-to-date Comumitmment
Hunter's Park W&S Project $ 7710087 $ 53936
B. Liabilities
1. Payables
Payables at the government-wide level at June 30, 2009 were as follows:
Salaries and
—Vendos | —Benefits | Total

Governmental Activities:

General $ 759,485 $ 925573 $ 1,685,058

Other Governmental 65,710 - 65,710
Total - governmental activities $__ 823195 £ 925573 £ 1750768
Business-type Activity:

Water and Sewer Fund £_246062 334730 §_2807%2
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2. Pension Plan and Other Postemployement Obligations

a. Local Governmental Emplovee’s Retirement System

Plan Description — Franklin County contributes to the statewide Local Governmental Employee’s Retirement
Systemn (LGERS), a cost-sharing multiple-employer defined benefit pension plan administered by the State of
North Carolina. LGERS provides retirement and disability benefits to plan members and beneficiaries. Article
3 of G.S. Chapter 128 assigns the authority to establish and amend benefit provisions to the North Carolina
General Assembly. The Local Governmentat Employee’s Retirement System is included in the Comprehensive
Annual Financial Report (CAFR) for the State of North Carolina. The State’s CAFR includes financial
statements and required supplementary information for LGERS. That report may be obtained by writing to the
Office of the State Controller, 1410 Mail Service Center, Raleigh, North Carolina 27699-1410, or by calling
(919) 981-5454,

Funding Policy — Plan members are required to contribute six percent of their annuat covered salary. The
County is required to contribute at an actuarially determined rate. For the County, the current rate for
employees not engaged in law enforcement and for law enforcement officers is 4.93% and 4.86% respectively,
of anmual covered payroll. The contribution requirements of members and of Franklin County are established
and may be amended by the North Carolina General Assembly. The County's contributions to LGERS for the
years ended June 30, 2009, 2008, and 2007 were $852,286, $819,470, and $744,807, respectively. The
contributions made by the County and the plan members equaled the required contributions for each year.

b. Law Enforcement Officers’ Special Separation Allowance
Plan Description

Franklin County administers a public employee retirement system (the Separation Allowance), a single-
employer defined benefit pension plan that provides retirement benefits to the County’s qualified swom law
enforcement officers. The Separation Allowance is equal to .85 percent of the annual equivalent of the base rate
of compensation most recently applicable to the officer for each year of creditable service. The retirement
beneﬁtsarenotsubjecttoanyincreasminsalaryorreﬁrementallowancathatmaybeauthorimdbythe
General Assembly. Article 12D of G.S. Chapter 143 assigns the authority to establish and amend benefit
provisions to the North Carolina General Assembly. A separate audited pension plan report is not available,

The Separation Allowance covers all full-time County law enforcement officers. At December 31, 2008, the
Separation Allowance’s membership consisted of:

Retirees receiving benefits
Terminated plan members entitled to but not yet receiving benefits
Active plan members

Big.

Total

Summary of Significant Accounting Policies

Basis of Accounting — The County has chosen to fund the Separation Allowance on a pay as you go basis.
Pensionexpenditumaremadeﬁ'omtheGene:alFmd,whichismaintainedonthemodiﬁedaccnmlbasisof

accounting.

Method Used to Value Investments — No funds are set aside to pay benefits and administrative costs. These
expenditures are paid as they come due..
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Franklin County, North Carolina
Notes to the Financial Statements
For the Year Ended June 30, 2009

IR — - m ]
Contributions

The County is required by Article 12D of G.S. Chapter 143 to provide these retirement benefits and has chosen
wﬁmdﬂwbeneﬁtpaymentsonapayasyougobasisthroughappmpriationsmadeintheGena-althd
operating budget. TheCmmty’sobligationtoconuibutemthisplanismtablishedandmaybeamen&dbydw
North Carolina General Assembly. There were no contributions by empioyees.

Thcanm:almquﬁedwnmhxﬁmfmheameﬂywwmdmrmmedaspmtoftheDecmbaﬂ,zoosmm
valuation using the projected unit credit actuarial cost method. The actuarial assumption included (a) 7.25%
investment rate of return (netofadministraﬁveexpenses)and(b)pmjecﬁedsa]my increases of 4.5% — 12.3% per
year. Both (8) and (b) included an inflation component of 3.75%. The assumptions did not include
postretirement benefit increases. The actuarial value of assets was determined using the market value of
investments. Themfomldedmmﬁdwcnwdﬁabﬂityisbdngmmﬁmdasahvelpmmgeofpmjemd
payroll on a closed basis. The remaining amortization period at December 31, 2008 was 22 years,

Annual Pension Cost and Net Pension Obligation The County’s annual pension cost and net pension
obligation to the Separation Allowance for the current year is as follows:

Annual required contribution $4,571
Interest on net pension obligation 18,584
Adjustment to annual required contribution _(16.2006)
Annual pension cost 46,955
Contribution made (20.625)
Increase in net pension obligation 26,330
Net pension obligation at beginning of year 256,327
Net pension obligation at end of year $282.657

3-Year Trend Information

For Year Ended Annual Pension Cost Percentage of APC Net Pension

June 30 (APC) Contributed Obligation
2007 37,943 71.75% 236,993
2008 39,959 51.62% 256,327
2009 46,955 43.93% 282,627

Funded Status and Funding Progress As of December 31, 2008, the most recent actuarial valuation date, the
plan was 0 percent funded. The actuarial liability for benefits was $282,657, and the actuarial value of assets
was 0, resulting in an unfunded actuarial accrued liability (UALL) of $282,657. The covered payroli (annual
payroll of active employees covered by the plan) was $2,394,423 and the ratio of the UALL to the covered
payroll was 11.80%.

The schedule of funding progress, presented as required supplementary information following the notes,

presents multiyear trend information about whether the actuarial value of plan assets are increasing or
decreasing over time relative to the actuarial accrued liability for benefits,
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¢. Supplemental Retirement Income Plan for Law Enforcement Officers

Plan Description — The County contributes to the Supplemental Retirement Income Plan (Plan), a defined
contributions pension plan administered by the Department of State Treasurer and a Board of Trustees. The Plan
provides retirement benefits to law enforcement officers employed by the County. Article 5 of G.S. Chapter
135 assigns the authority to establish and amend benefit provisions to the North Carolina General Assembly.

Funding Policy — Article 12E of G.S. Chapter 143 requires the County to contribute each month an amount
equal to five percent of each officer’s salary, and all amounts contributed are vested immediately. Also, the law
enforcement officers may make voluntary contributions to the plan. Contributions for the year ended June 30,
2009 were $123.240, which consisted of $97,636 from the County and $25,604 from the law enforcement
officers.

d. Registers of Deeds’ Supplemental Pension Fund

Plan Description. Franklin County also contributes to the Registers of Deeds’ Supplemental Pension Fund
(Fund), a noncontributory, defined contribution plan administered by the North Carolina Department of State
Treasurer. The Fund provides supplemental pension benefits to any eligible county register of deeds that is
retired under the Local Government Employees’ Retirement System (LGERS) or an equivalent locally

plan, Article 3 of G.S. Chapter 161 assigns the authority to establish and amend benefit provisions to
the North Carolina General Assembly.

Funding Policy — On a monthly basis, the County remits to the Department of State Treasurer an amount equal
to four and one-half percent (1.5%) of the monthly receipts collected pursuant to Article 1 of G.S. 161.
Immediately following January 1 of each year, the Department of State Treasurer divides ninety-three percent
(93%)oftheammmintheFmdattheendoftheprewdingcalmdaryearintoequalsharatobedisbmsedas
monthly benefits. The remaining seven percent (7%) of the Fund’s assets may be used by the State Treasurer in
administering the Fund. For the fiscal year ended June 30, 2009, the County’s required and actual contributions
were $4,168.

e. Other Post-emplovment Benefits

Plan Description: According to a County resolution, the County administers a single-employee defined benefit
Heaithcare Benefit Plan (the HCB Plan). This plan provides postemployement healthcare benefits to retirees of
the County, provided they participate in the North Carolina Local Government Employees Retirernent System
(System) and have at least ten years of creditable service with the County. Prior to July 1, 2006, employees
qualified for similar level benefits after five years creditable service with the County. The County pays the fuil
cost of coverage for these benefits through private insurers. Also, the County’s retirees can purchase coverage
for their dependents at the County’s group rates. The Board may amend the benefit provisions. A separate
report was not issued for the plan.

Membership in the plan consists of the following at December 31, 2007, the date of the latest actuarial
valuation:
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General Emplovees  Law Enforcement Emplovees
Retirees and dependents receiving benefits 48 -
Terminated plan members entitled to but not yet

receiving benefits s -
Active plans members 371 50
Total 419 20

Funding Policy: 'IheCountypayslheﬁxﬂcoﬂofcoveragcforthelwnlﬂmebeneﬁtspaidtoquaﬁﬁedreﬁrm
under a County resolution that can be amended by the Board. The County's members pay for dependent
coverage. 'I'heCountyhaschosentoﬁmdthehealthcarebmcﬁtonapayasyougobasis.

The current ARC rate is 10.48% of annual covered payroll. For the current year, the County contributed
$61,690 or 10.56% of covered payroll. The County obtains healthcare coverage through private insurers. The
County’s required contributions, under a County resolution, for employees not engaged in law enforcement and
from law enforcement officers represents 10.1% and 13.2% of covered payroll, respectively. There were no
contributions made by employees, except for dependent coverage in the amount of $1,113,615. The County’s
obligation to contribute to the plan as established may be amended by the Board.

Summary of Significant Accounting Policies: Postemployement expenditures are made from the General Fund,
which is maintained on the modified accrual basis of accounting, No funds are set aside to pay benefits and
administrative costs. These expenditures are paid as they come due.

Annual OPEB Cost and Net OPEB Obligation: The County's annual OPEB cost (expense) is calculated based
mhemmdrmbvdmnmbuﬁmqfthmpbya(mcxmmmmmmydemhwdmmme
with the parameters of GASB Statement 45. The ARC represents a level of funding that, if paid on an ongoing
basis, is projected to cover normal costs each year and amortize any unfunded actuarial liabilities (or funding
excess) over a period not to exceed thirty years. The following table shows the components of the County's
annual OPEB cost for the year, the amount actually contributed to the pian, and changes in the County’s net
OPEB for the healthcare benefits:

Annual required contribution $ 1,633,188
Interest on net OPEB obligation -
Adjustment to annual required contribution -
Annual OPEB cost (expense) 1,633,188
Contributions made 61,690
Increase in net OPEB obligation 1,571,498
Net OPEB obligation, beginning of year -
Net OPEB obligation, end of year $ 1371498

The Count's annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the net OPEB
obligation for 2009 were as follows:

Forthe YearEnd  Anmual Percentage of Annual  Net OPEB

June 30 OPEB Cost QPEB Cost Contributed Contribution
2009 $ 1,633,188 3.78% $ 1,571,498

Funded Status and Funding Progress As of December 31, 2007, the most recent actuarial valuation date, the
plan was not funded. The actuarial accrued liability for benefits and, thus, the unfunded actuarial accrued
liability (UAAL) was $14,287,207. The covered payroll (annual payroll of active employees covered by the
plan) was $15,460,221 and the ratio of the UAAL to the covered payroil was 92.41%. Actuarial valuations of
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#i IW
an ongoing pian involve estimates of the value of reported amounts and assumptions about the probability of
occurrence of events far into the future. Exmnpl&sincludeasumpﬁonsabommemploymmt.mortality,
and healthcare trends. Amommdetmﬁnedrcga:dingtheﬁmdedsmofmeplanandtheannualmquired
conu'ibutionsoftheemploya'arewbjecttoconﬁnuedrevisionasacmalmultsareoompamdwithpast

ions and new estimates are made about the future, The schedule of funding progress, presented as
required sup-Olementary information following the notes to the financial statements, presents multiyear trend
infomxationaboutwhethertheacmarialvalueofplanassetsisincreasingordecreasingovertimerelaﬁvetothe
actuarial accrued Habilities for benefits.

Actuarial Methods and Assumptions  Projections of benefits for financial reporting purposes are based on the
substanﬁveplan(thcplanasunderstoodbythcemp!oyaandtheplanmembem)andimludethetypmof
bmeﬁtspmvidedatﬂleﬁmeofeachvaluaﬁonanddlehistoﬁcalpattemofsharingofbeneﬁtspmvidedatthe
timeofeechvahmﬁonandthehistoricalpanunofshaﬁngofbeneﬁtscosmbenveentheemployerandplan
members at that point. The actuarial methods and assumptions used include techniques that are designed to
redwetheeffectsofshoﬂ-mnvolaﬁﬁtyinacnmﬁalaomwdﬁabiﬁﬁ&sandtheacwarialvalueassets,consistent
with long-term perspective of the calculations.

in the December 31, 2007 actuarial valuation, the projected unit credit actuarial cost method was used. The
actuarial assumptions included a 4.00 percent investment rate of return (net of administrative expenses), which
is the expected long-term investment retums of the employersowninvesunentscalculatedbasedontbeﬁmded
leveloftheplmatthevaluaﬁondatc,andmannualnwdicalcostuendofll.OOtoS.OOpercentannually. The
investment rate included a 3.75 percent inflation assumption. The actuarial value of assets, if any, was
determined using techniques over a 5 year period. The UAAL is being amortized as a level percentage of
projected payroil on an open basis. ThcremaininganmrﬁmﬁonperiodatDecember3l,2007wasthi:tyyea:s.

f. Other Employment Benefits

The County has elected to provide death benefits to employees through the Death Benefit Plan for members of
the Local Government Employees’ Retirement System (Death Benefit Plan), a multiple-employer, State-
administered, cost-sharing plan funded on a one-year term cost basis. The beneficiaries of those employees who
die in active service after one year of contributing membership in the System, or who die within 180 days after
retirement or termination ofserviceandhaveatleastoneyearofconnibutingmembetshipserviceintheSystan
at the time of death are cligible for death benefits. Lump sum death benefit payments to beneficiaries are equal
to the employee’s 12 highest months salary in a row during the 24 months prior to the employee’s death, but the
benefit may not exceed $50,000. All death benefit payments are made from the Death Benefit Plan. The
County has no liability beyond the payment of monthly contributions. Contributions are determined as a
percentage of monthly payroll, based upon rates established annually by the State. Separate rates are set for
employees not engaged in law enforcement and for law enforcement officers.  Because the benefit payments
arenndebytheD&athBeneﬁtP!anandnotbyﬂmCounty,theCountydoesnotdewnninethenumberof

eligible participants.

For the fiscal year ended June 30, 2009, the County made contributions to the State for death benefits of
$21,266. The County’s required contributions for employees not engaged in law enforcement and for law
enforcement officers represented 0.12% and 0.14% of covered payroil, respectively. The contributions to the
Death Benefit plan cannot be separated between the post employment benefit amount and the other benefit
amount.
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Frankiin County, North Carolina
Notes to the Financial Statements
For the Year Ended June 30, 2009

3. Deferred/Unearned Revenues

Thebdameindefmedmmmmmeﬁndsmwmmmmdummedmmmmmmegovemmm-wide
statement at year-end is composed of the following elements:

Deferred Uneamed
Revenue Revenue
Prepaid taxes not yet eamed
General Fund $ 121,516 $ 121,516
Special Revenue Fund 4,526 4,526
Taxes receivable, net
General Fund 2,536,697 -~
Special Revenue Fund 161,960 -
Special assessments receivable
General Fund 1,029 -
Home Owners Fund 333,333 333.333
Total $.3.150.061 3450375
4. Risk Management

The County is exposed to various risks of losses related to torts; theft of, damage to, and destruction of assets;
errors and omissions; injuries to employees; and natural disasters. The County participates in two seif-funded
risk-financing pools administered by the North Carolina Association of County Commissioners, Through these
pools,theCmmtyobminspmpenycovemgeequalwmphcanemcostva]mofowmdpmpmysubjecttoa
limit of $125.5 million for any one occurrence, general, auto, professional, and employment practices liability
coverageofSZmillionpaocctmenee,autophysimldanmgecovemgeforowneda:uosatacmalmshvalue,
crime coverage of $250,000 per occurrence, and health and dental insurance for County employees. The pools
are audited annually by certified public accountants, and the audited financial statements are available to the
County upon request.  Two of the poois are reinsured through a multi-state public entity captive for single
occurrence Josses in excess of $500,000 up to a $2 million Limit for liability coverage, $600,000 of aggregate
annual losses in excess of $50,000 per occurrence for property, auto physical damage, and crime coverage, and
single occurrence losses of $400,000 for workers' compensation. For health and dental insurance, the County is
rdnsuredthroughthePoolforindividuallossesinexcessofSS0,000andaggwgateannuallosswinexcessof
120% of expected claims. The pool is reinsured through commercial carrier for worker compensation losses in
excess of $1,000,000,

The County is self-insured for workers’ compensation with Compensation Claims Solutions as its administrator,
The County has a $400,000 stop-loss insurance policy with an insurance company.

The County carries commercial coverage for all other risks of loss. There have been no significant reductions in
insuranoeeoverageﬁ'omthepreviousywandsetﬂedclaimshavenotexceededcoverageinanyoftbepast
three fiscal years.

TheCountyhasnotobtainedﬂoodinsumncethisyenrduetothefactthattheCountydownothaveanycapital
assets in a fiood plain

In accordance with G.S. 159-29, the County’s employees that have access to $100 or more at any given time of
the County’s funds are performance bonded through a commerciat surety bond. The Finance Officer and Tax
Collector are each individually bonded for $250,000 each. The remaining employees that have access to funds
are bonded under a blanket bond for $250,000.
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M

5. Commitmenty

At June 30, 2009, the County was obligated under an operating lease for office space as follows:
Beginning January 1, 1999 through December 31, 2011 at the rate of $3.59 per square foot plus taxes
and insurance/month for certain office space for aging services. Rent expense for the year ended June
30, 2009 was $38,438.

Various other properties in Franklin County with a total rental expense for the year ended June 30, 2009 of
$48,000.

At June 30, 2009, the County leased a vehicle with total rental expense of $7,182.

At June 30, 2009, the County was obligated under operating leases for land as follows:
Nine parcels of land were rented for trash dumping and recycling centers ranging from $300 to $1,500
per year. All leases expired June 30, 2009 with options to extend for an additional year. Options were
exercised on all of the leases at June 30, 2009. Rent expense for the year ended June 30, 2009 was
$9,170.

At June 30, 2009, the County was obligated under various operating leases for office equipment as follows:

Various agreements expiring from July 2009 to April 2010. Total lease expense for the year ended June

30, 2009 was $94,204.

Total operating lease expense for the year ended June 30, 2009, was $196,994.

Future lease payments total:

For Year
Ending June 30,
2010 $ 174,645
2011 139,346
2012 112,097
2013 85,532
2014 50,700
Total $ 563120

At June 30, 2009, the County was obligated under a commitment as follows:
The County has made and entered into an agreement in November, 2007, with Waste Industries, Inc. to
transport certain solid waste from the transfer station to a permitted landfill. This agreement goes into
effect for a minimum period of 60 months whereby mutual consent between the two parties extend the
term of this agresment for an additional year. Compensation is paid monthly at the following rates:
Hauling cost $38.90 per ton (annual increase based on increase in CPI)

At June 30, 2009, the County was obligated to purchase water from three local municipalities as follows:

With the Town of Louisburg to purchase at a minimum 80,000 gallons of water per day. The current
rate is $3.10 per thousand gallons. The obligation ends September 20, 2013.
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Frankiin County, North Carolina
Notes to the Financial Statements
For the Year Ended June 30, 2009

With the City of Henderson to purchase at a minimum 500,000 gallons of water per day. Based on
average consumption, the current rate is 3.52 per thousand gallons. The obligation ends July 1, 2036,

With the Town of Franklinton to purchase at a minimum 350,000 gallons of water per day. The current
rate is $4.50 per thousand dollars. The obligation ends March 8, 2022.

6. Contingent Liabilities

At June 30, 2009, the County was a defendant to various lawsuits or threatened lawsuits. In the opinion of the
County’smanaganentandtheCountyattomey,thculﬁnmeeﬁ'ectofthwelegalmatta'swillnothavea
material adverse effect on the County’s financial position.

7. Long-Term Obligations

a. Instaliment Purchases

In January l997,theCountyenteredanimlalImentpmchaseoontactwiﬂ:CP&Linl:heamountof$225,000to
purchase certain real estate. The obligation is payable by a down payment of $20,000 in July 1997 and fourteen
annual installments of principal and interest at 4% in the amount of $19,407 beginning July 1999. Principal and
interest payments are appropriated when due. $ 36,604

0nApril30,2001,theCountyenteredimoinstalhnexnpurchaseconﬂactwilthnchBankingandTmstin
the amount of $4,000,000 to finance school construction. A principal amount of $133,333 plus interest at
4.81% is due October 30, 2001, and semiannually after that until a final payment due April 30, 2016. Principal
and interest payments are appropriated when due. $ 1,866,667

On April 7,2008,meComtyenwmdmwminsmummtmmhaseageemumpmchaseEmagmcyMediml
Services equipment in the amount of $304,707. A principal amount of $68,487 plus interest at 4.02% is on
April7foreachofthenextﬁveyeadendpdandhtamtpaymmmaeapmpﬁawdwhmdw.

3 129,132

On December 12, 2008, the County entered into an instaliment obligation to improve the County’s E911 paging
system and undergo new debt in the amount of $2,726,000. A principal amount of $272,600 plus interest at
3.58% is due each year in monthly installments until 2019. Principal and interest are appropriated when due.

$ 2,589,700

On June 22, 2009, the County entered into an installment obligation to refinance old debt and issue new debt in
the amount of $12,179,000. A principal payment of $1,789,000 to $474,000, plus interest between 3.31% and
3.970% is due June and December of each year until 2025. Principal and interest are appropriated when due.

$ 12,179,000

In September 2004, the County entered into an installment contract to finance the construction of a solid waste
transfer station and office renovation at the Human Services Building. The obligation is due in ten separate
annual payments beginning September 2009. Interest is 3.85%. Principal and interest payments are
appropriated when due. $ 1.050000
Total installment obligation debt 212851103
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W
b. Long-term Indebtedness

All general obligation bonds servicedbytheConmty‘sGenemlthdarecollateralizedby the full faith, credit,
and taxing power of the County. Franklin County Water and Sewer Fund issues certificates of participation.
These certificates do not constitute a legalorequitablcpledge,charge,limorencumbranceuponanyofthe
County’s property or revenue, The County’s long-term indebtedness at June 30, 2009 is comprised of the
following:

Serviced by the County’s General Fund:
General Obligation Bonds

$1,400,000 2005 School Bonds, issued 6/ 1/05, with interest and principal annuaily
on April 1 of $100,000 plus interest through 2019, interest payable at 3.0-3.8%.
$ 1,000,000

$5550,000 2005 Refinancing School Bonds, issued 6/105, with interest
semianmually on August 1 and April 1 and principal due on April 1 of $220,000- 4,330,000
$550,000 through 2018, interest payable at 2.75-3.50%.

$20,000,000 2006 School Bonds, issued 8/1/07, with interest semiannually on
August 1 and February 1 and principal on August 1 of $1,000,000 through 2026,
interest payable at 4.0-5.0% 18,000,000

$8,600,000 2009 School Bonds, issued 8/14/2007, with interest semiannually on
August 1 and February 1 and principal on February 1 of $200,000 through 2028,

interest at 4.125-6.125% 8,400,000
31,730,000
Certificates of Participation:

$14,095,000 2007 Franklin County Animal Control and School Certificates of
Participaﬁonwi&:intemtduesenﬁannuaﬂyonSepmba' 1 through 2028, interest
at4%to 5% $13,385,000

Serviced by the County’s Water and Sewer Fund:

Instaliment Obligations

$ 1,974,000 On December 12, 2008, the County entered into an installment obligation to expand the County’s
Sewer Infrastructure. A principal amount of $197,400 plus interest at 3.58% is due each year in monthly
installments. Principal and interest are appropriated each year until 2019.

$ 1,875,300

$ 7,215,000 On June 22, 2009, the County entered into an instaliment obligation to refinance old debt and issue
new debt. A principal amount of $320,000 to $600,000 plus interest between 3.31% and 3.970% is due June
and December of each year until 2025. 7.215.000

$ 0000300

53

MG EEESNAAREELE0006008000000000B00VCEBEOOEBBUY



ettt d Al d A A A A A X L A L N L N R - N Ro R =R R s R o R R~ Rl
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Notes to the Financial Statements
For the Year Ended June 30, 2009
Revolving Loans o " T
$1,500,000 2000 Federal Revolving Loan, issued 2/19/00 with interest due
semiannually on November 1 and May 1 and principal of $75,000 due May 1
through 2021, interest at 2.6%. $ 900,000
$2,100,000 2000 State Revolving Loan, issued 2/169/00 with interest due
semiannually on November 1 and May 1 and principal of $105,000 due May 1
through 2021, interest at 2.6%. 1,260,000
£ 2,160,000
Certificates of Participation:
$3,155,000 2008 Franklin County Water and Sewer Certificates of Participation,
issued June, 2008, with interest and principal annually on September 1through 2027,
interest at 4% to 5%. 2,995,000
$6,500,000 2004 Franklin County Water and Sewer Certificates of Participation,
issued 5/15/03, with interest semiannually on December 1 and January 1 and
principal due on June 1 through 2018, interest at 3.17% to 4.5%. 4333248
$.7.328248

On June 30, 2009, Franklin County had a legal debt margin of $197,716,656.

Debt Related to Capital Assets

Of the total Governmental Activities debt above, $9,690,436 relates to assets still held by the County.

Restricted cash related to this debt amounts to $3,342,844.
8. Changes in Long-Term Debt

The following is 2 summary of changes in general long-term debt for the year ended June 30, 2009:

Governmental Activities:
Balance Balance

July [, 2008 _Additions Retirements  June 30, 2009
General obligation bonds $ 38800000 § - $7,070,000 $ 31,730,000
Certificates of participation 22,447,254 - 9,062,254 13,385,000
Installment purchases 3,602,169 14,905,000 656,066 17,851,103
Compensated absences 1,165,604 1,194,738 1,165,604 1,194,738
Net pension obligation 256,327 282,657 256,327 282,657
Other postemployment benefits - 1,567.860 61.690 1,506,170
Total 266271354 $17.950255 $18271.04] §$ 65949668
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W
Business-type Activities:
By purpose:
Revolving loans $ 2,340,000 $ - § 180,000 $§ 2,160,000 $ 130,000
Certificates of participation 15,572,547 - 8,244,299 7,328,248 576,088
Installment purchases - 9,189,000 98,700 9,090,300 687,400
Compensated absences 54,559 53,387 54,559 53,387 53,387
Other postemployment benefits - 65328 - 65.328 -
Total §$ 17967106 $9307.715 $8577.558 $18.697263 § 149687

In prior years, the general fund has liquidated compensation absences. The net pension obligation has not been
liquidated in prior years. Compensated absences are all current since employees could use all of their
accumulated leave within one year.

9. Maturities of Long-teym Obligations

The following table summarizes the annual requirements to amortize all long-term debt outstanding (excluding
compensated absences and net pension obligation).

Governmental Activities:
General Obligation Bonds Installment Purchases

Year Ending June 30, Principal Interest Principal Interest
2010 $ 1,840,000 § 1,299,342 $ 2,584,503 3 641,699
2011 1,835,000 1,222,493 2,710,766 560,167
2012 1,830,000 1,147,092 2,680,267 457,737
2013 1,820,000 1,076,868 2,734,267 356,725
2014 1,810,000 1,007,567 2,794,266 253,758
2015-2019 9,945,000 3,772,723 4,347,034 360,440
2020-2024 7,750,000 1,948,438 - s
2025-2028 4.900,000 387,875 - =

$ 30730000 $11.862.398 $.12.831103 $ 2630526

Certificates of Participation Total Debt Due

Year Ending June 3 Principal Interest Principal Interest
2010 $ 710,000 $ 602,150 $ 5,134,503 $ 2,543,191
201 710,000 573,750 5,255,766 2,356,410
2012 705,000 545,274 5.215,267 2,150,103
2013 700,000 516472 5254267 1,950,065
2014 705,000 487,143 5,309,266 1,748.468
2015-2019 3,520,0000 1,984,486 17,812,034 6,117,649
2020-2024 3,520,0000 1,143,125 11,275,000 3,091,563
2025-2028 2,810,000 280,500 7.710.000 668375

$ 13,385,000 $.6.132,900 $_62.966,103 $20.623.824
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From the General Fund to the Fire District Fund to supplement other funding sources

From the General fund to the Airport Capital Project Fund to supplement other
funding sources

From the General fund to the County Building Fund to supplement other funding
sources

From the Generai Fund to the Revaluation Project Fund to accumulate reserves for
the sexennial revaluation of real property

From the Capital Reserve Fund to the General Fund for the payment of debt service
From the COPS Capital Project Fund to the General Fund for the payment of debt
service

From the Water and Sewer Capital Project Fund to the General Fund for debt service

$ 40,700

16,666

250,000

155,000
2,900,000

38,199
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Franklin County, North Carolina
Notes to the Financial Statements
For the Year Ended June 30, 2009
Business-type Activities:
Revolving Loans Certificates of Participation
Year Ending June 30, Principal Interest Principal Interest
2010 £ 180,000 $ 56,160 $ 576,088 3 317530
2011 180,000 51,480 592,191 301,427
2012 180,000 46,800 608,577 285,041
2013 180,000 42,120 625,725 267,893
2014 180,000 37,440 644,610 249,008
2015-2019 900,000 117,000 2,886,057 1,486,431
2020-2024 360,000 14,040 775,000 775,060
2025-2028 : . 620,000 620,000
12,160,000 3263040 32328248 14230230
Installment Purchaseg Total Debt Due
Year Ending fune 3 Principal Interegt Principal Inierest
2010 $ 687,400 $ 413998 $ 1443488 $ 787688
2011 707,400 386,284 1,479,591 739,191
2012 517,400 357,353 1,305,977 689,194
2013 532,400 335,566 1,338,125 645,579
2014 547,400 312,754 1,372,010 599,202
2015-2019 2,913,300 1,182,877 6,699,357 2,786,308
2020-2024 2,585,000 550,250 3,720,000 1,339,290
2025-2028 600,000 30,000 1,220,000 650,000
$.9.090,300 $.3.569.082 $18.378.548 $.8236452
C. Interfund A
Transfers to/from other funds:



Franklin County, North Carolina
Notes to the Financial Statements
For the Year Ended June 30, 2009
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Joint Ventures

The Area Mental Health District was established to provide mental health services for five counties: Franklin,
Warren, Granville, Vance, and Nash. Each county has one board member on the Area Mental Health Board,
but none individually has authority to designate management. The County contributed $155,757 to the Area
Mental Health during the fiscal year ended June 30, 2009. The participating governments do not have any
equity interest in the joint venture, so no equity interest has been reflected in the financial statements at June 39,
2009. The County has an ongoing financial responsibility to the District because of statutory requirements to
provide funding. Complete financial statements for the Area Mental Health can be obtained from their
administrative offices at 107 Industrial Drive, Louisburg, N.C. 27549.

The Kemr Area Rural Transportation Authority (K.AR.T.8.} is an association of five County governments,
including Franklin County. K.A.RT.S. is a joint venture of the participating counties for the purpose of
providing a safe, adequate and convenient transportation system for the jurisdictional area creating the authority
and its immediate environs. The counties served by K.A.R.T.S. in addition to Franklin County are Granville,
Vance, Warren and Person. Federal, State and local grants and users’ fewprovndegmemlsupportof
KAR.TS. Each county appoints two members of the Authority management body and this governing body
determines the budget and financing requirements of the Authority. The County has an ongoing financial
responsibility for the joint venture because K.ART.S. continued existence depends on the participant
govemments’ continued findings. The County contributed $23,531 to K AR.T.S. during the fiscal year ended
June 30, 2009. The participating governments do not have any equity interest in the joint venture, so no equity
interest has been reflected in the financial statements at June 30, 2009. Complete financial statements for
KART.S. can be obtained from their administrative offices at 943 W. Andrews Avenue, Henderson, N.C.
27536,

The County, in conjunction with the State of North Carolina, Vance County, Granville County, Warren County,
Vance County Board of Education, and Warren County Board of Education, participates in a joint venture to
operate the Vance Granville Community College. The State, Vance County, Granville County, Vance Couaty
Board of Education, and Granville County Board of Education appoint the twelve voting members of the board
of trustees. Franklin County appoints a nonvoting member of the board of trustees. The president of the
community college’s student government serves as an ex officio nonvoting member of the community college’s
board of trustees. The community college is included as a component unit of the State. The County has the
basic responsibility for providing funding for the facilities of the community college and also provides some
financial support for the community college’s operations. The County has an ongoing financial responsibility
for the community college because of the statutory responsibilities to provide funding for the community
college’s facilities. The County contributed $300,000 and $15,498 to the community coilege for operating and
capital purposes, respectively, during the fiscal year ended June 30, 2009. The participating govemments do
not have any equity interest in the joint venture; therefore, no equity interest has been reflected in the County’s
financial statements at June 30, 2009. Complete financial statements for the community college may be
obtained from the community college’s administrative offices at P.O. Box 917, Henderson, N.C. 27536.

Jointly Governed Organization

The Kerr-Tar Council of Government is a voluntary association of five county governments, including Franklin
County, established to coordinate federal and State projects of a planning nature in the five-county area in
Central North Carolina, Each county appoints one member to the Council’s governing body and this governing
body selects the management and determines the budget and financing requirements of the Council. The
County contributed $22,354 to the Council during the fiscal year ended June 30, 2009.
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Franklin County, North Carolina
Notes to the Financial Statements
For the Year Ended June 30, 2009

Supplemental and Additional Supplemental One-Half of One Percent Local Government Sales and Use
Taxes

State Jaw (Chapter lO§,A:ﬁcla40and42,ofﬂ1eNord1CamﬁmealStamm)mqui:udxeCoumytousea
pmﬁmdﬂnpmmdsofiﬁmlmﬂaﬂaddiﬁmﬂsumhmmﬂmhﬂxa,mbcdopﬁmsﬂum
for public school capital outlays or to retire public school indebtedness. During the fiscal year ended June 30,
2009,dwComtympomdthesehca!0pﬁmsalﬂmxeswithinispriaImeueFm¢ The County
expendedtheresu'ictedpmtionofﬂmetaxeaforpublicschoolmpitalouﬂaysandleﬁ:mmtofpublicschool
debt.

VIL  Benefit Payments lssued by the State

MMMWMM&W&WMWMWMSMMWMSMM
Comtypusmmlmmwhedmﬂwmnﬁmm,pmmﬂyehgmwdemmommambmﬁt
payments o be issued by the State, TheaeamomtsdisclosedaisaddiﬁonalaidtoComtyrecipimts,whichdo
mmhdwbaﬁcﬁmmiﬂMbmﬁeymndmaanmdiﬂmof&eCm.

Temporary Assistance to Needy Families $ 356451 3 -
Medicaid 45,452,959 17,371,416
Food Stamp Program 9,552,774 -
Energy Assistarce 345,729 -
Adoption Assistance 207,654 37,543
State/County Special Assistance for Adulls - 520,938
Title IV — E Foster Care 42,412 20,436
Refugee Assistance 4,367 -
336955348 817,955,738
VIIL Su Disclosure of S t Commitments and Contin
Federal and State Assisted Programs

TheComtyhasmeivedpmceedsﬁomsevaalfedmlandSt&tegmnls. Periodic audits of these grants are
Wmmmmummmmmwmwmmmmw
Smhaudimwuldmﬂtinthereﬁmdofgramnmeyswmegmnwragmcis. Management believes that any
required refunds will be immaterial. No provision has beent made in the accompanying financial statements for
the refund of grant moneys.

IX, Significant Effects of Subsequent Events

In August 2009, the County issued $14,000,000 in general obligation bonds for school construction.
X.  Correction of Prior Year Error
Becauseofﬂxeoonversiontoncwsoﬂware,prioryw:\dValmuntaxumoeivablewasundmmedby

$l74,669.BemuseAdVabmmmmdvableamﬂﬂymedh&eﬁmdsﬁ&nmm,&misthm
the fund statements operations.
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Exhibit 10
Frankiin County, North Carolina
Law Enforcement Officers' Special Separation Allowance
Required Supplementary Information
Schedule of Funding Progresa
Actuarial
Accrued
Actuarial Actuarisl Lisbility (AAL) UAALasa %
Valuation Value of Projected Unfunded Funded Covered of Covered
Date Assets Unit Credit AAL (UAAL) Ra Payroll Payroll
12/31/2003 - $ 317852 s 317,832 0.00% $ 1,287,731 24.68%
12/31/2004 - 360,564 360,564 0.00% 1,464,050 24.63%
12/31/2005 - 259,794 259,794 0.00% 1,541,884 16.85%
12/31/2006 - 252,547 252,547 0.00% 1,697,594 14.88%
12/312007 - 299326 299,326 0.00% 2,089,098 14.33%
12/31/2008 - 332,424 332,424 0.00% 2,394,423 13.88%
59



Exhibit 11

Franklin County, North Carolina
Law Enforcements Officers’ Special Separation Allowance
Required Supplementary Information
Schedule of Employer Contributions
Year ended Annusl Required Percentage
June 30 Contribution Contributed
1998 0.00%
1999 19,798 0.00%
2000 22,435 0.00%
200t 26,186 0.00%
2002 29,610 0.00%
2003 33,028 0.00%
2004 33,028 0.00%
2005 34,445 0.00%
2006 38,852 0.00%
2007 26,546 0.00%
2008 37,340 0.00%
2009 44,571 0.00%
Notes to the Required Schedules:

The information presented in the required supplementary schedules was determined as part of the actuarial
valuations at the dates indicated. Only seven years of actuarial information is available. Additional
information as of the latest actuarial valuation follows.

Valuation date
Actuarial cost method
Amortization method

Remaining amortization period

Asset valuation method

Actuarial assumptions:
Investment rate of return
Projected salary increases
Includes inflation at
Cost-of-living adjustments

12/31/2008

Projected unit credit

Level percent of pay closed
22 years

Market value

7.25%
4.5-12.3%
3.75%

n'a
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Fraaklie County, North Carolina

Exhibit 12

Other Postemployement Benefits
Required Supplementary Information
Scheduie of Funding Progress

Actuarial

Accrued
Actuarisl Actoarial Lisbility (AAL) UAAL asa %
VYaluation Value of Projected Unfunded Funded Covered of Covered

Date Assets Unit Credit AAL (UAAL) Ratio Payroll Payroll _

1273172007 s - S 14287207 § 14,287,207 0.00% $ 15,460,221 92.41%
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Franklin County, North Carolins
Other Postemployement Benefits
Required Supplementary Information
Schedule of Employer Contributions

Exhibit 13

Year ended Annusl Required Percentage

June 30 Contribution Contributed
2007 1,633,188 0.00%

Notes to the Required Schedules:

Valuation date
Actuarial cost method
Amortization method
Remaining amortization period
Asset valuation method
Actuarial assumptions:
Investment rate of return
Medical cost trend
Includes inflation &t
Cost-of-living adjustments

62

The information presented in the required supplementary schedules was determined as part of the actuariaj
valuations at the dates indicated. Only seven years of actuarial information is available. Additional
information as of the latest actuarial valuation follows.

12/31/2007

Projected unit credit

Level percent of pay closed
30 years

Market value

4.00%

11.00% - 5.00%
3.75%

n‘a
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Exhibit 14

Frankila County, Neeth Carelina
General Fund

Schedule of Revenaes, Expenditures, and
Changes in Fand Batances - Budget end Actusl
For the Year Ended June 30, 2009

VWOV MVUCWOWWU DWW WWUPI LU O000000006000000RB W@

(With Comparative Totals For the Year Ended June 10, 2008)

Solid wasts fees

Investment earings
Miscellancous:
Donstions and private grants
Imyurance proceeds
Special stiessments
Totsl

Total revenues

2009 — 2008
Varlance
Pocitive
 Budget Actusd (Negative) Actua
H 31.989.461
Jos2io
ST 2@ F  _wezer. 3 oA
2,745.938 1234054
2,016,597 2334450
1146405 2324343
1033478 1,525,966
7,118,950 5942418 {176.532) 418913
1,500 2460 950 2376
- 1 o7
5,500 5659 6322
135,000 214608 216,664
21300 22,532 19586
70,000 64,280 58,468
100,000 164334 145,033
60,000 76,206 45,351
. 4951 144914
BLI% 53237 10T T evels,
T 127242 8213320 8,184,074
400,000 400,000 364,145
135,000 114,152 135039
12,000 12,798 12,464
00,000 800,000 330,
9,074,242 9,540,267 166,025 9,045,722
90.000 35,956 97470
491,580 488,621 1132199
700.000 454362 656,700
. 123,162 291388
- 74,875 - 50,637
1,681,880 1,196,976 (484.904) 2268394
52,500 42,119 53,490
3833991 3507508 3.034,167
383,735 417546 496,561
94,397 109316 14,136
562,070 617,169 621,559
2,001,491 2381.851 1,614,082
25,000 13 a4
2,092 39% 1,961,196 2,091,138
1,229,493 1617,790 926238
44,000 24,294 3I9%
140,800 124421 8LISI
10.560,572 ] 275,508 9,097.445
357,550 493,557 (63,993) 931,021
152,392 140,853 38403
4,750 2,209 10,365
5 477 -
30.900 112,120 68,407
218542 106,259 87717 117,675
61,434 445 62,168,265 733,820 51,240,503
63



Exhibit 14
{continued)

For tho Yesr Ended Juoe 30, 2009
1With Compative Totals for the Year Ended June 30, 2008)

100 — 2008
Variancs
Positive
Budget Actesd (Negueive) Actust
Expenditures:
Genernl governmenr:
Governing body:
Salarios snd anployco benefine ] 05,238 H 187,153
Other opersting expenditures 65959 86,711
Tnsurance othey thas propesty —_ 2341 - 2242
Totad [ 184,521 273318 8 10983 276,106
Administration:
Salzries and employos boncfits 245,116 2517
Other opetating exporditaes 40,0714 64,823
Legal wod profestional — 51351 117,168
Total 413,829 335,541 77288 194,508
Elections:
Salaries snd cowioyes beoefite 204,836 177.128
Other operating expemditures 103,966 — 97,758
Total 1752 310,702 37,030 274 486
Finance:
Saleries and erpployee beoefite 295572 118051
Other operating expenditures 47,254 58703
Total 162,600 342,826 19864 376,754
Taxes:
Salsries and cployee benedite 702,748 07910
Other operating cxpenditures 425,403 . 474262
Total 1,341,540 1,128,153 213387 1,182,172
Register of Deeds:
Salsries aod employes benclit 266,064 189229
QOther opersting expenditures 48,927 95,132
Debt srvics - 7.738
Capital ombzy 16,570 -
Towul 380,242 371,561 16,681 191,096
Salaries and employes bencfits 503352 479279
Other operating expenditures 331,461 32426
Capital outlay - 4,815 266,793
Totad 1,011,032 919,628 91404 1,038.498
Court facilities: _— —_—
Operating expenditures [3 76617 5983 73, 144
Information teclnology services:
Salaries snd employes benedits 118,541 112,936
Qther operating expenditures 44,123 26,665
Totsl 140,848 162,964 17,384 139,601
Gis .
ins snd cmployes benefin 153,430 145,219
Other operating expenditures 36,036 31381
Total 203,836 149,466 14370 176,600
Other general governmens 507,541 443,998 63,546 451,476
Toml sencal government 5,124.431 4.355.991 568,440 4,795,341

(w0l dstEnEDDOedUEEEOUBUBURGBE
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Frasklis Connty, Necth Caretion
Genernl Fund
Schedule of Revenues, Expendinsros, and

Changes in Fund Bafances - Budget and Actusl

Public safety:

Sheriff and communications:
Salaries xod employes benefits
Othay operating expendicures
Capital outlay

Total

Communications

Salaries and employes beoefits

Total

Jail:
Salsries and coployes bneiu

Capitsl outlsy
Toual

Jail outrition:

65

For the Year Ended fune 30, 2009
(Wit Comperative Totals for the Year Ended June 30, 2008+A133)
2009 — 1008
Vaclanty
Poslitve
Badget Actua) {Neguttve) Acten]
L 3.634,822 H 2727856
1.095.09 2507576
293 -
] 5,443,174 5045888 § 397286 5235432
719903 22816
— 114963 — 481,230
939,488 B34,868 104,620 T14.045
1,666,638 1,101,564
MBA 936924
78,486 _ .
2,757,723 2,693,350 7N EL] 2,618438
65,799 2322816
369,406 481
355,110 435,208 119.905 714046
22,000 20,800 1200 26375
233,507 234323
64,130 140,010
I 34980 -
347278 332617 14,561 374933
— 26430 30516 13914 21,832
463,043 518865
- 51479 _ 90,389
531360 514522 16838 609,254
1916203 2,422,594
714357 754,958
21018 588,334
12206 .
4226312 4,169,786 56,526 3,763,936
n76R 235,407
95314 79528
S 13,09 -
367,133 346,029 21,104 314,938
108,604 124,091
21827 15,610
180,247 130,431 49,816 159,701
15,466,237 14,604,212 2562 045 14,644,378

Exhibit 14
{continued)



Fraukils Connty, North Careliun

General Fond

Schedule of Revenues, Expenditres, and
Changes in Fund Balances - Budget and Actusi
For the Yeas Ended June 30, 2003
(With Comperntive Totals for the Year Ended June 30, 2008)

Economic and physical development:
Salaries and employos benefic

Human services:

Saluries end cwployee benefite
Oﬂ.i;rozmlin'npmﬁmu

Health clinic:
Salaries sad enployes benehitd
Contractusd services
Other opersting expenditares

Total

2009 2008
Vol
Poultive
Ep_t Actusl !l!ﬂ! Actunl

1 7418 $ $.962

286,001 314,332

3 362,826 293,509 % 69317 320314
115,760 191270

24)85_ I 19870

243448 239,913 3533 211,140
227117 221,520

103,590 139,813

_ 136,314 -
5133573 472681 60,452 361333
42,739 426,731
ni7 157,432

597,278 460,136 137,122 384,163
129,174 118,169

204,191 570,156

_ 320,547 .
593,423 (_1_5__5.912 37.511 698;1525
624919 748331

1,310,283 5

859,159 2,441,368
— 18524 e e
3,353.918 2,822 538 53{.033 3,189,696
3,786,426 4,945,058 341368 5,364,971
688,673 811354

136,089 123,711

$18.430 424,762 3,668 935.065
1.828.)74 1,555,220

19,559 -

§77.693 426,914

TETI326 2,525,626 151,700 782,134

66
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Exhibit 14
(continued)

Frankita County, Nerth Carslias
General Fund
Schedule of Revenues, Expenditures, and
Changesin Fund Salances - Budget and Actual
For the Year Ended June 30, 2009
{With Comparative Totals for the Year Ended Jume 30, 2008)
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2000 —_ 2008
Variance
Posltive
Budges Attusl {Negattve) Actual
Home health:
Salaries and employes benetits H 621,760 H 840214
Other openiting expondinmes . 398,(38 433875
Total 5 1318778 1,019,898 S 298,880 1,276,090
Dencal health:
Salnries and employos deviclis a7 200,885
Other operating expenditures 144 498 298024
Total 530,617 438.3i5 42302 498909
Total health 5.355.15 4,853,601 495,550 5,092,198
Social services:
Administration:
Salaries and employos benefits 4,505,783 4392,948
Other oparsting expenditures 490,36) 633291
Profexsional services 103,689 -
Capital outny 17597 _ S
Totsd 5,224,335 5117430 106,925 5026239
Medicsid progmox
Assistance payments 1,965,000 1,581 &89 383331 2,868,516
Special assistance program:
Assissance paymeots 516972 szriis_ {10,146) 523,041
Work First:
Assistance payments 23,000 17998 3002 - 26,260
Foster care:
Assistance payments 681,659 £03,082 18377 304,597
Crisis intervendon;
Assistance payrmés J9ite 329,045 {9927 184,799
General assistance program:
Atsistance prymoots 20,000 19,693 307 19,934
Day Carn progranx:
Assistance pryments 2,692,743 2.478.502_ 214241 2,302,225
Other assistance:
Axsistance payments 510,737 485,861 24,806 592,574
Total social services 11,953,584 11,160,393 793,186 11848235
Aging program:
Salaries and envployos benefits 717,204 718,800
Other operating oxpenditures 199 491,057
Total 1,176,458 Trs%@_" 19053 I.Zﬁ&- 857
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Frankila Connty, Nerth Careltus
Genersl Fond.
Scheduls of Revemes, Expenditures, and
Changes in Fund Balances - Budget and Acoad
For the Year Ended June 30, 2009
{With Comparstive Totals for the Year Ended June 30, 2008)

Arts and Recvestion:
Salarics sod employes benefits

Totsd

Librariews
Salxries and crmployes benefits
Otber opensting expenditures
Books, magazines & telecommunicstions
Capital outlsy
Totsd

Other cultursl and recreational
Toial culture spd recreation
Education:
Public schools - current
Public schools - capital outlsy
Public schools {lottery) - capital outiny
Comamunity colleges - current
Community coliegen - capital outizy
Total education
Debt service:
Interest and fies

Total debt scrvica
Total expendinrres
Revenues over (under) expendinzres

2009 2008
Varlance
Posltive
—_ Bedge Actust (Negative) Actesl

3 155757 § 155,151 % - $ 155,757
90,562 93,040
13380 11,603
106:110 103,942 2,168 104,643
18,747,057 17,436,101 1,310,956 18,410,690
169,620 279509

—— 158,181 - 650
457451 427,801 29,650 587,989
550,132 51554
102.789 22077
106,324 -
- 153,985 :
917,096 918,230 {1,134) 737,608
1,374,547 1,346,031 28516 1,625,597
11,641,872 11.200520
1,238,716 1,202,637
5 30359
300,000 270,000
15498 15,000
13,196,088 13,196,086 2 12,991,750
4,970,907 3.837.682
3,004,728 2.508273
1,927,494 7,975,632 1,862 6,345,958
67,622,300 64,009,111 3,613,188 64,179,182
16,187.855) (1,840 846) 4,347,009 (2,938.679)

Exhibit 14
(continuad)
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Frankils County, North Carelins
General Fund
Schedule of Revenues, Expenditires, and

Changes in Fund Balances - Budget snd Actual

For the Year Ended June 30, 2009

(With Comparative Totsls For the Year Ended June 30, 2008)

Fund batunces
Beginning of year, July |

Incresse (decrease) in rescrve for inventory

End of yesr, June 30

1009 2008
Vartaues
Faverable
Budget Acteal {Usfavornbis) Actaal
3 (40,700) s (40,700} 5 3 (40.700)
5 . - 185,097)
- - - (354,000}
(155,000) {155.000) . (124,503)
(250,000) (250,000) C :;:ﬁggl
16,566) ey 5 23
—462366) (463.366) : (682.63)
2,900,000 2,900,000 - 2,620,000
. - 350,000
- 194 (t94) ne
50,000 38,199 21,30) 22,893
2,960,000 2,938.393 (20,607 2,993,612
4,830,150 12,179,000 7.348,250 -
(4,830,730} (11,867 417) (7,036,667)
5 245,728
2497634 2|787£IU 2!9.976 2,336,707
(3,690,221) 945,764 4,636,985 (381,97)
J.Ml 1 {3,690.221) -
s_‘ 946,764 % (81 m’
18.246,432 18,597,430
(40,023) 30974
3 19,053,171 3 | 432
69
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Exhibit 15
Frankiia Coanty, North Carclizs
School Coustruction Fund
Schedule of Revenues, Expenditares, and
Changes in Fund Balances - Budget and Actual
From Inception and for the Year Ended June 30, 2009
Project Actual Variznce
Author- Prior Current Totsl to Positive
__ zaion Y = Yem Date_ (Negative)
Revenues
Restricted intergovemmental s 192,983 s - $ - 5 - $ (192,983)
Interest eamings 2,044,242 1,333,911 12,536 1,346,447 (697.793)
Total revenues 2,237,228 1,333,911 12,536 1,346,447 (890,778)
Expeaditures
Bond issuance costs - 479 - 479 “m
Congtruction 97,262,763 40,146.373 3,775,095 43,922 468 53,340,295
Total revenues 97,262,763 40,146,852 3,776,098 43,922,947 53,339816
Other finsacing sources
Sales tax refind 1,387,688 M9 - 479 (1,387.209)
Issugnce of debt 93,637,850 41,415,000 - 41,415,000 3
Total other sources 95,025,338 41415479 41415479 (53,610,059)
Revenues and other Anancing
sources over (under) expenditures 5 - $ 38 {3,763,559) $ ‘ lilﬁoﬁq $ i I| I60e4a
Fund balance
Beginning of year, July | 3396211
End of year, June 30 3 167,

70
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Franklis County, Nurth Cargliaa
Capital Reserve Pund
Schedule of Revenues, Expenditures, and
Changes in Pund Balznces - Budget and Actual
For the Year Ended June 30, 2009
(With Comparative Totals For the Year Endod June 30, 2008)

—2009 2008
Vo
Pesitive
Budget Actusl (Negative) Actusd
Revennes
Restricted intergovernmental $ 2,900,000 $ 2,583,363 s (318,137 § 2788942
Intevest earnings - - - 23,598
Tots] revenues 2,500,000 2,583,863 (316,137) 2,812,540
Expenditores .
Education - - - 70,000
Other fhnaucing soarces (nses)
Transfer from General Fund - - - 354,000
Transfer to General Fund (2,900,000) (2,900,000 - 2,620,
Total other financing sources (uses) - net {2.900,000) {2,900.000) = (2,266,000)
Revenues and other flnancing
sources under expeaditures and nses ] - (316,137 § i!lﬁﬂﬂ 476,540
Foand balance :
Beginning of year, July 1 1,425.643 949,103
End of year, June 30 3 1.109.506 $ 1,425,643

73
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Exhibit 19
Franklin County, North Carolina
Fire District Fund
Schedule of Revenues, Expenditures, and
Changes in Fund Balsnces - Budget and Actual
For the Year Ended June 30, 2009
{With Comparative Totals For the Year Ended June 30, 2008)
2009 2008
T
Positive
Budget Actual (Negative) Actunl
Revenues
Ad valorem taxes $ 2,146,364 $ 2105578 $ (40,786) 1,958,940
Interest [ncome = - - 5849
2,146,364 2,105,578 (40,786) 1,964,789
Expenditures
Public safety
Centyal Fire District 168,080 168,080 - 165,000
Epsom Fire District 85,000 77,980 7020 74,844
Gold Sand Fire District 50,000 50,000 - 43,000
Justice Fire District 88,500 81,433 7,067 82,000
Kittyell Fire District 1,000 1,200 (200) 1,000
Pilot Fire District 153,483 153,483 - 144,383
White Level Fire District 70,000 69,477 5§23 66,500
Brassfield Fire District 6,000 5.632 368 5.768
Mitchiners Crossroads Fire District 115,200 115,200 - 115,200
Hopkins Fire District 9,110 8,675 435 8,570
Franklinton Fire District 205,423 205,423 - 198,310
Youngsville Fire District 828,068 828,068 - 695,068
Bunn Fire District 350,000 32331 26,669 318,781
Castalia Fire District 1,200 1,200 - 1,200
Centevville Fire District 56,000 53,581 2419 54,019
Total expenditures 2,187,064 2,142,763 44,301 1,973,643
Revenues under expenditures (40,700) (37,185) 3515 8,854
Other financing sources
Transfer from General fund 40,700 40,700 - 40,700
Revenues and other sources under
expenditures s - 3,515 s 3,515 31,846
Fund balances
Beginning of year, july 1 74,005 42,159
End of year, june 30 $ 71,520 14i°°5
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Exhibit 20
Franklin County, North Carolina
Emergency Telephone System Fund
Schedule of Revenues, Expenditures, and
Changes in Fund Balances - Budget and Actual
For the Year Ended June 30, 2009
(With Comparative Totals For the Year Ended June 30, 2008)
2009 2008
Variance
Positive
Budget Actual (Negative) Actus]
Revenues
Other taxes and licenses
E911 fees $ 325870 H 563,385 s 237,518 s 297,115
Restricted intergovernmental:
Wireless communications - - - 100,844
Interest eamings - - - 35,946
Total revenues 325,870 563,385 237,515 433,905
Expendifures
Public safety - E911
Operating expenses 273,415 102,725 170,690 94,639
Capital outlay 2,895 1,520 1,375 24,926
Total 276,310 104,245 172,065 119,565
Public safety - wireless communications
Operating expenses 16,560 15,180 1,380 87,568
Capital outlay 433,000 - 433,000 -
Total 449,560 15,180 434,330 87,568
Total expenditures 725,870 11 9425 606,445 207,133
Revenues over (under) expenditures (400.000) 443,960 843,960 226,772
Appropriated fund balance 400,000.00 - (400,000) )
Revenues and appropristed fund balance over
expenditures $ - 443,960 $ 4-43i960 226,772
Fund balsnces
Beginning of year, July 1 ~—L171,029 — 244257
End of year, June 30 $ l.614i989 $ Ii1711029

75



Exhibit 21
Franklin County, Nortb Carolins
DEA Fund
Schedule of Revenucs, Expenditures, and
Changuinl-‘mdB:lmeu-BudgetmdAcmnl
For the Year Ended June 30, 2009
(With Comparative Totals For the Year Ended June 30, 2008)
2009 2008
Variance
Positive
Budget Actual (Negative) Actusl

Revenues

Restricted intergovernimentai s 65,000 $ 9,196 s (35,804) s 188,786

Interest income - - - 1,945

Total revenues 65,000 9,196 (55,304) 190,731

Expenditures

Public safety

Operating expenses 65,000 30,092 34,908 164,487

Revenues over expenditures $ - (20,896) $ ‘20.8962 26,244
Fund balances

Beginning of year, July 1 47437 21,193

End of year, June 30 $ 26,541 $ 47.437

76
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Exhibit 22
Fraukiin County, North Carolina
Golden Leaf Foundation Project
Schedule of Revenues, Expenditures, and
Changes in Fund Balances - Budget and Actusl
From Inception and for the Year Ended hme 30, 2009
Project _Actuat k Variance
Author- Prioe Current Total to Positive
ization Year Year Date {Negative)
Revenues
Restricted intergovermmental
Golden Leaf Foundation 5 1,975,000 $ 809,693 s - $ 809693 3 (1165307
State grants - 21,251 - 21,251 21,251
Interest eamings - 6 - 2,256 2,256
Total revenues 1,975,000 833, - 833,200 (1,141,800)
Expenditares
Eduvcation 1,975,000 809,693 - 809,693 1,165
Reventes over expenditures - 23,507 - 23,507 23.507
Other financing sources
Transfers from other funds - 133,946 - 133,946 133,946
Revenues and other financing
sources over expenditures $ $ 157,453 - $ 157453 § 157,453
Fund balance
Beginning of year, July 1 23,507
End of year, June 30 $ 23!"’07

mw



Exhibit 23 g
Franklin Couaty, North Carolina @
Community Development Fund @
Schedule of Revenues, Expenditures, and
Changes in Fund Balances - Budget and Actual e
From inception and for the Year Ended June 30, 2009
D
Project Actual Variance £
Author- Prior Current Total to Positive @
ization Ycars Year Date (Negative) -
Revenues @
Restricted intergovernmental
CDBQ Agreement 06-C-1616 $ 1,100,000 $ 20,047 410,324 $ 430371 5 (669,629) @
Clean Water Trust Fund 2008-810 45,000 - 45,000 45,000 -
Interest . 949 . 949 949 >
Repayment of land sale - CDBG - 3204 - 3,204 3,204
Louisburg contritrution 5,000 . . . (5.000) @
Total revenues 1,150,000 24200 455,324 479,524 {670,476) 3
Expenditures a
Scattered Site 1,200,000 28,449 474,733 503,182 696,818
Clean Water Project s 4,000 s 4,000 (4,000) @
Total expenditures 1,200,000 32,449 474,733 507,182 692,818 m
Revenues under expenditures (50,000) (8249) __ (19409) (27,658) 2342 @
Other financing sources
Transfcr from General fund 50,000 45,000 - 45,000 (5,000) @
Revenues and other financing sources over @
expenditures 5 - $ 3275 1 (19409) $ 17342 $ 17.342 @
Fund balance @
Beginning of year, July 1 66,029 _
End of year, June 30 $ 46,620 0

£
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Exhibit 24
Franklin County, North Carvlina
COPS Capital Project Fund
Schedule of Revenues, Expenditures, and
Changes in Fund Balances - Budget and Actual
From Inception and for the Year Ended June 30, 2009
Project Actual Variance
Author- Prior Current Total to Pogitive
ization Years Year Date _(Negative)
Revenues

Investment earnings $ 100000 $ 152154 S 16048 % 168,202 $ 68202
Other financing uses _

Transfer to General fund {100,000) (22,893) (38,199) {61,092) 38,908
Revenues over uses $ - 3§ 129,261 (22,151) § l(ﬂilw $ 107,110
Fund balance

Beginning of year, July 1 859,445

End of year, June 30 $ 837.294

9



Frankiis Cousty, North Carolins
Airport Capital Project Fund
Schedule of Revenues, Expenditures, and
ChmguinFundBllam-BudgumdAmnl
From Inception and for the Year Ended June 0, 2009

Exhibit 25

Revenues
Restricted intergovernmental:
Interest income
Project No. 36244.43.7.1 State
Project No. 36237.31.9.1 Federal
Total revenues

Expendltures

Capital outlay:
Project No. 36244.43.7.1 State
Project No. 36237.31.9.1 Federal
County Funded Projects
Admipistrative costs

Total expenditures

Revenues under expenditures

Other financing sources
Transfer from General fumd

Revenues and other financing sources
over (under) expenditures

Fund halance
Beginning of year, July L

End of year, Jume 30

Project Actual Variance
Author- Prior Current Total to Positive
jzation Yers Yex Dae, —{Negative)
H - 3 15286 S - 3 15286 § 15,286
40236 29,788 9479 39,267 (969)
150,000 - 52,671 52,671 (97,329)
190236 45,074 62,150 107,224 (83,012)
44,707 33217 10,679 43,896 811
166,667 - 198 198 166,472
- 5 2,104 2,104 (2,104)
2[1274 33,217 12,978 46,!95 165,179
(21,138} 11,857 49,172 61,029 32,167
21,138 10,165 16,666 26,831 5,693
$ - 3 22,022 65,838 3 87i860 § 8’7i860
232,191
3 2981029
80
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Exhibit 26
Frankiin County, North Carolins
County Building Project Fund
Schedule of Revenues, Expenditures, and
Changes in Fund Batances - Budget and Actual
From Inception and for the Year Ended June 30, 2009
Project Actual Variance
Author- Prior Current Total to Positive
ization Year Ycar Date {Negative)
Revenues
Intergovemmental revenues $ 500000 $ - 8 - 3 - % (500,000)
Interest earnings - 59,818 10,049 69 867 69,867
Total revenues 500,000 59,818 10,049 69,867 (430,133)
Expenditares
Construction 5,050,000 2,111,944 400,455 2,512,399 2,537,601
Other financing sources
Issuance of debt 4,050,000 1,280,000 2,726,000 4,006,000 (44,000)
Transfer from General fund 500,000 654,825 250,000 904,828 404,825
Total other sources 4,550,000 1,934,825 2,576,000 4,910,825 360,825
Total revenues and other financing
sources over (under) expenditures $ $  (117.301) 2585594 § 2468293 § 2.468&93
Food balsnce
Beginning of year, July 1 490,025
End of year, June 30 $ 3i075|6|9
81



Exhibit 27
Frankiln County, North Carcllna
Revaluation Project Fund
Schedule of Revemies, Expenditurcs, and
Changes in Fund Balances - Budget and Actiual
melnoq:ﬁmmdfotﬂwYmEndedth.m
Project Actual Variance
Author- Prior Current Total o Pasitive
ization Yesr Year Date {Negative)
Revenues
Intercst eamings 3 - 8 13425 3 -3 18425 § 18,425
Expenditures
Appraisal 708,000 151,840 266,345 418.1 289,815
Other financing sources
Transfer from General fund 108,000 124,503 155,000 279,503 17,503
Transfer from Special Reveone Fund - 600,721 - 600,721 600,721
Total other sources 148,000 725,224 155,000 880,224 772,224
Appropriated fund balance 600,000 - - (600,000)
Tots} revennes and other financiag
sources over expenditures $ - $ 591,809 (111,345) $ 480464 3 480,464
Fund balance
Beginning of yesr, July | 591,809
End of year, June 30 ] 480'464
82
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Exhibit 23

Frasidin Consty, North Carviins
Water and Sewer Fund
Schedule of Revenues and Expenditures - Budges and Actual (Noa-GAAP)
For the Year Ended June 30, 2009

Variance
Positive
M Actusl !N_e.m' )
Revenues
Operating revenues
Water fees $ 429735 §$ 1,986,083 $  (1.267
Sewer fecs 1,141,221 1,274,065 132,844
Other charges for services 189,962 461,711 (328251)
—samsn 5721859 (506.874)
Nonoperating revenues:
[nterest camnings - 158 158
Total revenues 6,228,533 5722017 (505.516)
Expenditures - Water Dept
Salaries and employee benefits 563,146 563,927 (781)
Water purchascs 3,000,000 2,833,153 166,847
Other operating expenditures 378,960 315416 3,544
Capital outlay 27,700 10,862 16,838
Debt service:
Interest and other charges 429,730 428877 903
Debt principat 460,000 460,000 -
Total expenditures - Water 4,859,586 4672235 187,351
Expenditures - Sewer Dept
Salerics and employes beefits 292,706 293,097 {391)
Other operating expenditures 479450 429,562 49,888
Capital cutlay 81,000 80,736 264
Debt service:
Interest and other charges 483,860 381,906 101,954
Debt principal 979,745 841999 131,746
Total expenditures - Sewer 2,316,761 03 283,461
Total expenditures 1,176,347 6,705,535 470,812
Appropriated fond balance 997,937 - (997,937)
Revenues and appropriated fund bataves
onder expenditures S 50,123 ] {933é|2 5 (1,975.265)
Reconciliation from budgetary basis
{modified accraal) to full secrual
Revenues and other financing sources over expenditures $ (983518)
Dept payments 1,307,999
Depreciation {852,625)
Capital outlay 91,598
Decrease in accrued vacation psy L172
Increase in other postemployement benefits (65.328)
Water and Sewer Fund full acerual {500,702}
Water and Sewer Capital Project Fund full zccrual 267,136
Change in net asscts $ snml
83



Exhibit 29
Fraukiia County, North Carclina
Water and Sewer Capital Projects Fund
Scheduleofksmuudexpmdim-Buptmdwmwﬁm
From Inception and for the Year Ended June 30, 2009
Project Actusl Variance
Author - Prior Current Totsl to Positive
ization Year _ Year Date Negative
Revenues e
Restricted intergovernmental:
Federal grants $ - 3 95959 % - § 95059 5 9593599
State granis 465,120 1,150,000 215239 1,365,239 900,119
Investmenit eamings 12,000 214,043 52,091 266,134 154,134
Totz revenucs 477,120 2,323 642 267,310 2,590,972 2,113,852
Expenditures
Construction 7,615,029 1,507,277 1,726,300 9,233,577 (1,618,548}
Revenues under expenditures {7,137,909) (5,183,635} (1,458,970} (6,642.605) 495,304
Other financing sources {uses)
Transfer from Genenal fund 419,917 505294 - 505294 85,377
Transfer to General fund (2,000) (M9 (194) (913) 1,087
Transfer from Water and Scwer fond 600,000 600,000 - 600,000 -
Transfer 10 Water and Sewer fund - (167,909) - (167.909) {167.909)
Proceeds from debt 5,262,150 6,500,000 1,974,000 8,474,000 3,211,850
Total other financing sources (uses) - net 6,280,067 7,436,666 1,973,806 9,410,472 3,130,405
Appropristed fund balsoce 357,842 - - - (857,842)
Revenues, approprinted fund balance, aud other
financing soarces over expenditures and uses $ - _§ 2253031 $ 514,836  $ a767i861 3 2767867
Recouciliation from budgetsry basis
(modified scerual) to fuil accrusl
Revenues and other sources over expenditures and
other uses $ 514,836
proceeds from debt (1,974,000)
Capital cutlsy 1,726,300
$ 267:136
84
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Fraokiin Ceunty, North Caroliua
[nsurance Fund

Schedule of Revenues and Expenditures - Budget and Actusl (Nou-GAAP)

For the Year Ended June 30, 2009

(With Comparative Totals For the Year Ended June 30, 2008)

Revenues
Contributions from employces
Interest earnings
Total revenues

Expenditures
Health insurance
Property and liability insursnce
Worken' compensation insurance
Unemployment claims
Total expenditurcs

Revenves over (under) expenditures
Appropriated fond balsuce

Revenusa and appropriated fund balance
over (under) expenditures

Fund balances
Beginning of year, July 1

End of year, June 30

Reconciliation from financial plan besis
{modified accrual) to full accrual:
Total revenues
Total expenditures

Change in net asseta

2009 2008
Variance
Positive
Budget Actusl (Negative) Actual
s 5741374 $ 5554808 $ (186,566) s 5,083,709
- 62 62_ 1,984
5,741,374 5,554,870 {186,504) 5,085,693
4,786,374 4,825,754 (39,380) 4,656,318
375,000 358,098 16,902 313,628
500,000 201,705 298,295 454,746
80,000 72,933 7.047 42,093
5741374 5,458,510 282,864 5,466,805
- 96,360 96,360 (381,112)
456,177 - (436,177) :
] 456,177 96,360 $ ‘359i“n $ ;381iuz;-
115,484
$ 211,844
$ 53554870
— 5458310
$ 96360
a5
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Franklis County, North Carolins
Agency Punds
Combining Siatement of Changes in Assets and Liabilities
For the Yesr Ended Iune 30, 2009
Balance Balance
July 1, June 30,
2008 Additions Deductions 2009
Social Services
Assets
Cash and cash equivalents $ 58|842 $ 243,933 3 234‘900 $ 67,867
Miscellaneous [isbilitics $ salm $ 243I933 $ 234i908 $ 67.867
Fines and Forfeitures
Assets
Cash and cash equivalents $ - $ 37.1‘833 3 325,830 5 -
Liabiliti
Intergovernmental payable $ - b 3251838 $ 325£33 $ -
Motor Vehiele Tax
Assets
Cash and cash equivalents 5 - 3 2263&22 $ 2I363£22 $ -
Liabilities
Miscellnneous linbilities $ - $ 2,363 $ 2,363,522 $ -
State Vehicle Interest
Assets .
Cash and cash equivalents $ 21791 $ 34,589_ ] 35212 $ 2&
Liabilitics
Intergovenmental payable $ 2.791 $ 34,689 $ 35212 3 2,268
Jajfl Fand
Assets
Cash and cash equivalents s 8,571 $ 179,413 $ 179,606 3 5378
Liabiliti
Miscellaneous liabilities b 8|511 $ I‘I9i413 $ l79|606 $ 8,378
Totals - All Agency Funds
Assets
Cash and cash equivalents b 70.204 b 3,147.395 $ 3i139i086 $ 78.513
Liabilitics
Miscellancous lisbilities $ 67.413 s 2,786,868 s 2,778,036 $ 76,245
Intergovernmental payable 2,791 360,527 161,050 2.268
Total Jinbilities $ 70.204 $ 3,147395 5 3,139,086 $ 78.513
e ] * S
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Franklin County, North Carclina
General Fund
Schedule of Ad Valorem Taxes Receivable
June 30, 2009
Uncollected Uncollected
Balance Collections Balance
Fiscal Year June 30,2008 Additions And Credits June 30,2009
2008-2009 - $ 32,209,611 S 30,897,685 s 1,311,926
2006-2008 1,303,493 - 845,449 458,044
2005-2006 289,929 - 119,761 170,168
2004-2005 172,406 - 53,191 119,215
2003-2004 103,824 - 12,677 91,147
2002-2003 97,697 - 6,188 91,509
2001-2002 120,668 - 30,784 89,884
2000-2001 76,422 - 2,955 73,467
1999-2000 60,435 - 2,445 57,990
1998-1999 45,033 - 1,220 43,813
1997-1998 43,997 - 43,997 -
s 2i3 13204 s 32.209£l 1 $ 32,016,352 2,507,163
Beginning balance has been increased by $174,669 to correct error,
Add: receivable for Late Listing and Lien Costs 52,760
Less: allkowance for uncollectible accounts: {151,000
Ad valorem taxes receivable - net s &408|923
Reconcilement with revenues
Ad valorem taxes - General Fund $ 32,229.746
Reconciling items:
Amounts written off for 1997-1998 levy 42,821
Interest collected (308,210)
Discounts and adjustments 51,995
Total reconciling items (213,394)
Total collections and credits $ 32,016,352

Exhibit 32



Exhibit 33
Franklin County, North Carollan
Analysis of Cumrent Tax Levy
County - wide Levy
For the Year Ended June 30, 2009
o TotalLevy
Property
excluding
Connty - wide Registered Registered
Property Amount Motor Motor
Valustion Rate of Levy Vehicles Vehicles
Original levy
Property taxed at cument
year's rate 3 3,377,509,301 0.822500% $ 27,780014 3§ 27780014 § -
Moter vehicles taxed at
current year's mate 260,554,529 0.822500% 2,143,061 - 2,143,081
Motor vehicles taxed at
prior year's rate 150,950,§8I 0.822500% 1,241,571 - 1,241,571
Total 3,789.014,711 31,164,646 27,780,014 3,384,632
Discoveries
Current year taxes 304,338,845 0.822500% 2,503,187 2,457,748 45,439
Prior year taxes - 51,252 51,252 -
Late listing - 23,961 23,961 -
Lien costs - - 28,799 28,799 5
Discounts - (145,218) (145.218) -
Abstements and reieases 172,281,581 (1,417,016) (1.311,512) 1035
Total 5 3,92 lio‘f 1 I975 32,209,611 28,885,044 3,324,567
Less, uncollected taxes at June 30, 2009 1.311,926 800,383 511,543
Current year's taxes collected $ 30189‘7.685 $ 28.084‘661 3 2'8'3|°24
Current levy collection percentags 95.93% $7.23% 84.61%
g8
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Frankiin County, North Carolina
Analysis of Curvent Tax Levy
County - wide Levy
For the Year Ended June 30, 2009

Exhibit 34

Secondary Market Disclosures:

Assessed Valuation:
Assessment Ratio®

Real Property
Perscmal

Property
Public Service Companies*
Total Assessed Valuation
Tax Rate per $100
Levy (includes discoveries, releascs and abatementsy

In addition to the County-wide rate, the following table lists the levy by the County on
behalf of fire protection districts for the fiscal year ended June 30, 2009:

Fire Protection Districts

' Percentage of appraised value has been established by statute,

s

$

100 %

3,194,138,237
595,944,194
130,989,544
3,921,071,978
0.8225

32,209,611

2,113,434

? Valuation of railroads, telephone companics and other utilities as determined by the North Carolina Property

Tax Commission.
? The levy includes interest and penalties.



Frankiln County, North Carellna
Ten Largest Taxpayers
For the Year Ended June 30, 2009

Assessed
Valuation

Total

Taxpayer Typeof Business
Novo Nordisk Manufacturing
Progress Energy Utility
CenmuryLink Utility
Wake Electric Membership Corporation Utility

i HMA Hospital
Southern Lithoplate Manufacturing
Harold G. Bagwell Real Estate
Sirchie Finger Print Labs Manufacturing
Olde Libesty Club. Inc Real Estate
Mosswood Partners Real Estate

s 106,665,547
51,791,534
37,250,066
28,662,366
13,243,113
10,403,122
10,059,457

8,626,188
8,620,120

8512180
5 283,833,693

Percentage of
Total Assessed

Valuation

2.61%
1.27%
091%
0.70%
0.32%
0.25%
0.25%
0.21%
0.21%

0.21%
6.93%
=me=———r—a
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County of Frankiin NC
Changes in Net Assets. Last five fiscal years
F.Y.E.
2009
Expenses
Governmental Activities
General government $6.619.743
Public Safety 17.287.41
Economic and physical development 6,734,787
Human services 18.243.826
Cuitural and recreation 1,293.831
Education 16,986,160
interest on long-term debt 3.002.457

Total govemmental activities expenses

FYE.
2008

$4.325.631
17,743,122
5.694.167
18,321,190
1,728.413
32066618
2.608.273

FY.E.
2007

$7.154.80
14.440.777
2621867
18.261.014
1,383.297
12,209.081
1,.697.224

$68.167.216 _ $82.386.214 $67.764.16)

F.Y.E.
2006

$3.772123
12,328.799
3.107.944
17.368.323
1,276,730
13617183
1.361.362

FY.E.
2008

$6.686.247
11,462,633
3,212,066
16,821.601
1,087.237
11,202,669
1.148.216

$62.811.454 $49.618.467

Business-type activities
Water and Sewer Department 6.222.119 5.944.894 5.679.134 5.341.717 4,792.247
Total business-type activities expense 6,222,719 5.944.894 5,679,134 6.341.717 4,792,247
Total primary government expenses $74380034 $88.331.108 $63.443285 $68,153,171 $64.410.704
Program Revenues
Govemnmentas activities:
Charges for setvices:

General government $318.880 $374.128 $690.066 $766.073 $863.792

Public Safety 4,668,370 2,290,945 3.669.494 2.006,406 3.066.930

Economic and physical development 2.701.616 2,709,670 2,609.346 1.227.746 1,245,684

Human services 4,034,367 3644913 4,369,288 4,902,180 3.603.386

Cultural and recreation 131.291 30,394 70,066 54.561 48,657
Qperating grants and contributions 8.441.731 10.347.360 6.490.849 6.806.749 7.486.903
Capital Grants and Confributions 1,761.120 1.279.863 1,267,067 1.443.356 620,758

Total governmental activities program revenues 22,037.3156 20677263 19066164 17.204.068  16.914.909
Business-type activities:
Charges for services:

Water and sewer 5.721.869 5,841,469  6.280.308 5.040.245 4,227,167
Operating grants and confributions 215.239 - s s -
Capital Grants and Contributions 0 40.000 400.000 S 540,400

Total business-type activities program revenues 5.937.098 5.881.469 6.680.308 5.040.245 4,768,167
Total primary govemment program revenues $27974473 $266568.732 $26.736.462 $22.244.304 $21683.068

continued
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FY.E. F.Y.E. FY.E. FY.E. FY.E.
2009 2008 2007 2006 2006
Net (Expense)/Revenue
Governmental activities ($46.129.840) ($61.708.951) ($38.707.997) ($36.607.396) ($32.703.648)
Business-type activities (285.621) (63.426) 1.001.174 {(301.472) (24.090)
Total primary government net expense ($46.416.461) (9$61.772.376) ($37.706.823) ($36.908.867) ($32.727.638)

General Revenues and Cther Changes in Net Assets

Govemmental activities
Taxes:;
Property Taxes $34.714146  $33.161,702  $30,083.654 $28.8832156 $27.545.182
Sales Taxes 9526,281 11,207,766 11.162,266 10.102.630 8,434,955
Investment Earnings 632,180 1,741,188 2170.710 1.002,338 464,709
Miscellaneous - Unrestricted 1.616.200 1.313221 1.613,097 1.460.931 683.167
Transfers 194 265,622 (298.492) (916.272) (1.341.117)
Total govemment activities 46,389,011 47.679,488 44621124  40.533.842 36,786,886
Business-type activities:
Investment earnings 62.249 265.418 131.441 68.743 37.881
Transfers (194) (266.622) 298,492 916.272 1.341.117
Total business-type activities 52.066 {204) 429,933 974.016 1,378,998
Total primary government $46.441,066 $47679.284  $465.061.067 $41.507.857 $38.166,884
Change in Net Assets
Govermnmental activities $92518851 $109,388.439  $83.320.121 $76.141.237  $69.490,434
Business-type activities (233.566) (63.629) 1.431.107 672543 1,364,908
Total primary government $92286.285 $109.324.810  $84,760.228 $76.813.780 $70.845.342

Note: The county began to report accrurat information when it implemented GASB Statement 34
in fiscal year 2006-2006. Information not available for fiscal years before FYE 2005-2006.
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County of Franklin, North Carolina
@ Ratio of Net General Obligation Bonded Debt to Assessed Value and
@ Net General Obligation Bonded Debt per Capita

@ Last Ten Years

® Net Ratio of Net Net General
Fiscal - General General Obligation

D  Year Obligation Obligation Bonded

@ Ended Assessed Bonded Bonded Debt to Debt

June 30 Value Debt Assessed Value Population Per Capita
2000 2,128,005,580 17.813.000 0.8371% 45,332 392.95
2001 2,153,377.354 16,800,000 0.7802% 47,545 353.35
2002 2,279.050,498 15,825,000 0.6944% 48,818 324.16
2003 2,372,672,790 14,850,000 0.6259% 51,079 290.73
2004 2,505,635818 13,875,000 0.5538% 52,855 262.51
2005 3,103,720,609 14,600,000 0.4704% 54,181 269.47
2006 3,368,554,430 13,445,000 0.3968% 55,449 242.48
2007 3,553,765823 32,235,000 0.9071% 55,886 576.80
2008 3,785,255,683  38.800,000 1.0250% 56.470 687.09
2009 3,921,071.975 31,730,000 0.8092% 57,332 553.44

Source: NC Office of State Planning.
Franklin County Tax Assesor's Office
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Franklin County, North Carolina
Ratio of Annual Debt Service Expenditures for General

Obligation Bonded Debt to Total General Governmental Expenditures

Last Ten Years
Ratio of Debt
Fiscal Debt Service to
Year Total Total General Total General
Ended interest Debt Governmental Governmental
June 36  Principal on Bonds Service Expenditures  Expenditures
2000 937.000 935,875 1,872,875 45,322,705 4.13%
2001 925,000 878,275 1,803,275 45,346,611 3.98%
2002 975,000 832,800 1,807,800 51,318,867 3.52%
2003 975,000 784,700 1,759,700 49,360,396 3.57%
2004 875,000 738,600 1,711,600 51,375,995 3.33%
2005 975,000 668,250 1,663,250 53,888,850 3.09%
2006 1,115,000 611,492 1,726,492 58,088,587 2.97%
2007 1,120,000 553,118 1,673,118 82,300,976 2.03%
2008 2,125,000 1,508,880 3,633,880 86,680,975 4.19%
*2009 7.070,000 1,703,571t 8,773,571 71,231,997 12.32%

Note: Includes General, Special Revenue and Capital Projects.
Does not include COP Debt. expended in the school construction fund
* In FY 2008-2009, the county refunded $5.8 million in GO Bonds
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Franklin County, North Carolina

Property Tax Rates - Direct and All Overlapping Governments

(Per $100 of Assessed Value)

Last Ten Years
Fiscal
Year
Ended Townof Town of Town of Town of Franklin Wake

June30 Bunn Franklinton Louisburg Youngsville  County Forest Total

2000 0.7600 0.6200 0.4950 0.6600 0.8300 NA 3.3650
2001 0.7600 0.6400 0.5150 0.6600 0.8800 NA 3.4550
2002 0.7600 0.6800 0.5250 0.6600 0.9450 NA 3.5700
2003 0.7600 0.6800 0.5250 0.6600 0.9995 NA 3.6245
2004 0.6900 0.6800 0.4850 0.5600 0.9995 0.5400 3.9545
2005 0.6900 0.6800 0.4850 0.5600 0.7900 0.5400 3.7450
2006 0.6900 0.6800 0.4850 0.5600 0.7900 0.5400 3.7450
2007 0.6900 0.6800 0.4850 0.5600 0.7900 0.5400 3.7450
2008 0.6900 0.6800 0.4850 0.5400 0.8225 0.5500 3.7675
2009 0.6900 0.6800 0.5350 0.5400 0.8225 0.5100 3.7775

Note: All tax rates are expressed in dollars of tax per $100 of assessed valuation. The tax

rate was adjusted in 1999 and 2005 due to revaluation.

The Town of Wake Forest annexed into Franklin County in 2003.
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County of Franklin NC

Assessed Value of Taxable Property

Last Ten Years
Fiscal Public
Year Service Total County
Ended Real Personal Company Assessed Tax Revenue

June 30 Property Property Property Vaiue Rate Generated

2000 1.710,691,564 340,301,621 77.012,395 $2,128,005580 0.8300 17,662,446
2001 1,670,944,146 402,272,197 80,161,011 $2,153,377,354 0.8800 18,949,721
2002 1,737,762,751 451,096,588 90,191,159 $2,279.050,498 0.9450 21,537,027
2003 1,840,115,056 458,722,309  73,785425 $2,372,622,790 0.9995 23,714,365
2004 1,924,008,866 508,064,402 73,562,350 $2,505,635,618 0.9995 25,043,828
2005 2,510,945,604 499,925,053 92,849,952 $3,103,720,609 0.7900 24,519,393
2006 2,573,038,787 719,423,960 96,091,683 $3,388,554,430 0.7900 26,769,580
2007 2,902,730,621 531,693,579 119,341,623 $3,553,765,823 0.7900 28,074,750
2008 3.086,546,778 562,724,205 123,678,987 $3.762,950,060 0.8225 30,950,264
2009 3,194,138,237 505,944,194 130,989,544 $3,921,071,975 0.8225 32,250,817
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Frankin County, North Carolina
Computation of Direct and Underlying Debt
General Obligation Bonds

Fiscal Year ended June 30, 2009

Net General Percent Amount
Obligation Applicable Applicable
Bondeddebt ToCounty  To County

Direct:

Franklin County $31,730,000 100.00% $31,730,000
Underlying:

Town of Louisburg - 0.00% -
Town of Bunn 65,000 0.00% -
Town of Youngsville - 0.00% -
Town of Franklinton 1,150,000 0.00% -
Totals $32,945,000 $31,730,000

Note: There is no general obligation debt in any other fund.
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Courty ot Franklin NC
Principal Tax Payers
Cument ‘Year and Nina Years Ago
2009 Percentage of 2000 Percentage of
Assessed Total Assassed Properly Agsessed Total Assessad Property
Taxpayer Rank  Valuation Valuation  Taxes Paid Rank Valuation Valuaton Taxes Paid
NOVO NORDISK 1 $106,665,547 2.72%  $877.324 1 $125,141.851 5.88% $1,026.163
PROGRESS ENERGY 2 51,791,534 132%  $425,985 3 18,790,352 088% $154081
CAROLINA TELEPHONE 3 37.250.066 095%  $306.,392 2 36,329,055 171%  $297.898
WAKE ELECTRIC 4 28.662.366 0.73%  $235,748 4 14,335,024 067% $112.547
FRANKLIN REGIONAL 5 13,243.113 0.34%  $108,925 8 6,502,693 031%  $53.322
SOUTHERN LUITHOPLATE 6 10,403,122 027% $65,566 $0
HAROLD G. BAGWELL 7 10,059,457 0.26% $82.739 7 7,454,255 035%  $61.125
SIRCHIE FINGER PRINT LAB INC. 8 8.626,188 0.22% $70,950 o - - $0
OLDE LIBERTY CLUB 9 8.620.120 0.22% $70.900 - - - $0
MOSSWOO0D PARTNERS 10 8.512.180 0.22% $70,013 - - e 30
HIEBERT, INC. 0.00% 0 5 11,715,445 055%  $96.067
NOMACO 0.00% 0 6 7.504,281 035%  $61.535
BOSTONGEAR 0.00% 0 9 5,820,329 027%  $47.727
JOYNER MANUFACTORING 0.00% 0 10 1,205,693 0.06% $9,887
Totals _ $203,833.693 7.24% $2.334532 Totals _ $234,738,978 11.03% $1,925,352

Source: Franklin County Tax Office

m




Franklin County, North Carolina
Special Assessment Billing and Collections
General Fund

Last Ten Years

Fiscal

Year Special Special
Ended Assessment Assessment

June 30 Billings Collections

2000 - 25,145
2001 88,257 38,725
2002 - 54,558
2003 - 55,543
2004 5 66,963
2005 - 61,519
2006 - 61,252
2007 - 42,076
2008 - 1,860
2009 - 477

Note: Franklin County completed paving of streets for the
North Raleigh Farms and Inglewood subdivisions.
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Franklin County, North Carolina
Other Statistical Information

June 30,2009
Date of establishment 1779
Form of government Commissioner/Manager
Employees:
Full-time, regular 429
Part-time, regular 88
Franklin County facilities and services
Sheriff protection
Number of stations 2
Number of deputies and officers 60
Number of patrol units 6
Inspections
Residential Building permits issued 507
Cuitural and recreational
Number of libraries 4
Number of volumes 102,500
Water and Sewer
Number of customers 2,689
Average daily consumption (in gallons) 587
Miles of water mains 160
Miles of sanitary sewers 45
Facilities and services not included in the primary government
Hospitals
Number of haspitais 1
Number of patient beds 85

Facilities and services not included in the reporting entity
Education
Number of school systems 2
Number of community colleges 1
Number of junior colleges |

Recreation
Golf Courses 3
Swimming Pools - All Private 5
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Wil’lStOl’l, Williams, CI'CCCh, James P. Winston 11, CPA

Gary L. Williams, CPA

Evans & Company, LLP Leonard . Cresch . CPA
Certified Public Accountants

The CPA. Nyur Undsastimsin The Velue®

Jennifer T. Reese, CPA

Report On Internal Control over Financial Reporting and On Compliance and Other
Matters Based on an Audit of Financial Statements Performed in Accordance With
Government Auditing Standards

To The Board of County Commissioners
Franklin County, North Carolina

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, the discretely presented component unit, each major fund, and the
aggregate remaining fund information of Franklin County, North Carolina as of and for the year
ended June 30, 2009, which collectively comprises Franklin County’s basic financial statements,
and have issued our report thereon dated November 10, 2009. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptrolier General of the United States.

Internal Control over Financial Reporting

In planning and performing our audit, we considered Franklin County’s internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing
our opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of Franklin County’s internal control over financial reporting. Accordingly, we do
not express an opinion on the effectiveness of Franklin County’s internal control over financial

reporting,

A control deficiency exists when designed or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis, A significant deficiency is a control deficiency, or combination
of control deficiencies, that adversely affects Franklin County’s ability to initiate, authorize,
record, process, or report financial data reliably in accordance with generally accepted
accounting principles such that there is more than a remote likelihood that a misstatement of
Franklin County’s financial statements that is more than inconsequential will not be prevented or
detected by Franklin County’s internal control. We consider the deficiency noted in the
accompanying schedule of findings and questioned costs to be a significant deficiency in internal
control (09-1).

102 W. Spring Street P.O. Box 1366 Oxford, NC 27565 (919) 693-5196 fax (919) §93-7614
WWW.Wwcecpa.com
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A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by Franklin County’s internal control.

Our consideration of the internal control over financial reporting was for the limited purpose
described in the first patagraph of this section and would not necessarily identify all deficiencies
in the internal control over financial reporting that might be significant deficiencies or material
weaknesses. We did not identify any deficiencies in internal control over financial reporting that
we consider to be material weaknesses, as defined above.

Compliance and Other Matters

As a part of obtaining reasonable assurance about whether Franklin County’s financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed an instance of
noncompliance or other matters that is required to be reported under Governmental Auditing
Standards and which is described in the accompanying schedule of findings and questioned costs
as item 09-2.

The County’s response to the finding in our audit is described in the accompanying schedule of
findings and questioned costs. We did not audit the County’s response and accordingly, we
express no opinion on it.

We noted certain matters that we reported to management of Franklin County in a separate letter
dated November 10, 2009.

This report is intended solely for the information and use of the audit committee, management,
others within the organization, members of the Board of County Commissioners, and federal and
State awarding agencies and pass-through entities and is not intended to be and should not be
used by anyone other than these specified parties.

llinaton, Clilliama (Deeck foana & (ompary WA,
Winston, Williams, Creech, Evans & Company, LLP

Certified Public Accountants
November 10, 2009
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Winston, Williams, Creech, James P. Winston II, CPA
Gary L. Williams, CPA
Evans & Company, LLP Loomard . Crech, I CPA

Certified Public Accountants
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Jennifer T. Reese, CPA

Report On Compliance with Requirements Applicable To Each Major Federal
Program and Internal Control over Compliance In Accordance With OMB Circular A-133
and the State Single Audit Implementation Act

To the Board of County Commissioners
Franklin County, North Carolina

Compliance

We have audited the compliance of Franklin County, North Carolina, with the types of
compliance requirements described in the U. S. Office of Management and Budget (OMB)
Circular A-133 Compliance Supplement and the Audit Manual for Governmental Auditors in
North Carolina, issued by the Local Government Commission, that are applicable to each of its
major federal programs for the year ended June 30, 2009. Franklin County’s major federal
programs are identified in the summary of auditor’s resuits section of the accompanying
schedule of findings and questioned costs. Compliance with the requirements of laws,
regulations, contracts and grants applicable to each of its major federal programs is the
responsibility of Franklin County’s management. Our responsibility is to express an opinion on
Franklin County’s compliance based on our audit,

We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and
OMB Circular A-133, Audits of States, Local Governments and Non-Profit Organizations and
the State Single Audit Implementation Act. Those standards, OMB Circular A-133, and the
State Single Audit Implementation Act require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about Franklin County, North
Carolina’s compliance with those requirements and performing such other procedures, as we
considered necessary in the circumstances. We believe that our audit provides a reasonable basis
for our opinion. Our audit does not provide a legal determination on Franklin County’s
compliance with those requirements.

102 W, Spring Street P.O. Box 1366 Oxford, NC 27565 (919) 693-5196 fax (919) 693-7614
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In our opinion, Franklin County complied, in all material respects, with the requirements referred
to above that are applicable to each of its major federal programs for the year ended June 30,
2009. However, the resuits of our auditing procedures disclosed an instance of noncompliance
with those requirements that is required to be reported in accordance with OMB Circular A-133
and the State Single Audit Implementation Act, and which is described in the accompanying
schedule of findings and questioned costs as 09-2.

Internal Control over Compliance

The management of Franklin County is responsible for establishing and maintaining effective
internal control over compliance with requirements of laws, regulations, contracts and grants
applicable to federal programs. In planning and performing our audit, we considered Franklin
County’s internal control over compliance with requirements that could have a direct and
material effect on a major federal program in order to determine our auditing procedures for the
purpose of expressing our opinion on compliance, but not for the purpose of expressing an
opinion on the effectiveness of internal control over compliance. Accordingly, we do not
express an opinion on the effectiveness of Franklin County’s internal control over compliance.

A control deficiency in an entity’s internal control over compliance exists when the design or
operation of a control does not allow management or employees, in the normal course of
performing their assigned functions, to prevent or detect noncompliance with a type of
compliance requirement of a federal program on a timely basis. A significant deficiency is a
control deficiency, or combination of control deficiencies that adversely affects the entity’s
ability to administer a federal program such that there is more than a remote likelihood that
noncompliance with a type of a compliance requirement of a federal program that is more than
inconsequential will not be prevented or detected by Franklin County’s internai control.

A material weakness is a significant deficiency, or combination of significant deficiencies that
results in more than a remote likelihood that material noncompliance with a type of compliance
requirement of a federal program will not be prevented or detected by Franklin County’s internal
control.

Our consideration of the internal control over compliance was for the limited purpose described
in the first paragraph of this section and would not necessarily identify all deficiencies in internal
control that might be significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses, as
defined above.

This report is intended solely for the information and use of the audit committee, management,
others within the organization, members of the Board of County Commissioners, and federal and
State awarding agencies and pass-through entities and is not intended to be and should not be
used by anyone other than these specified parties.

Lhinaton (lillizma Lieeck focnd & Fampany L3P
Winston, Williams, Creech, Evans & Company, LLP

Certified Public Accountants
November 10, 2009
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Report Or Compliance with Requirements Applicable To Each Major State
Program and Internal Control over Compliance In Accordance With
Applicable Sections of OMB Circular A-133 and the State Single Audit Implementation Act

To the Board of County Commissioners
Franklin County, North Carolina

Compliance

We have audited the compliance of Franklin County, North Carolina, with the types of
compliance requirements described in the Audit Manual for Governmental Auditors in North
Carolina, issued by the Local Government Commission, that are applicable to each of its major
State programs for the year ended June 30, 2009. Frankiin County’s major State programs are
identified in the summary of auditor’s results section of the accompanying schedule of findings
and questioned costs. Compliance with the requirements of laws, regulations, contracts and
grants applicable to each of its major State programs is the responsibility of Franklin County’s
management. Our responsibility is to express an opinion on Franklin County’s compliance based
on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and
applicable sections of OMB Circular A-133, as described in the Audit Manual for Governmental
Auditor’s in North Carolina and the State Single Audit Implementation Act. Those standards,
applicable sections of OMB Circular A-133, and the State Single Audit Implementation Act
require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a
direct and material effect on a major State program occurred. An audit inciudes examining, on a
test basis, evidence about Franklin County’s compliance with those requirements and performing
such other procedures, as we considered necessary in the circumstances. We believe that our
audit provides a reasonable basis for our opinion. Our audit does not provide a legal
determination on Franklin County’s compliance with those requirements.

102 W. Spring Street P.O. Box 1366 Oxford, NC 27565 (919) 693-5196 fax (919) 693-7614
WWW.WWCCCP!.COI‘II
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In our opinion, Franklin County, North Carolina complied, in all material respects, with the
requirements referred to above that are applicable to each of its major State programs for the year
ended June 30, 2009. However, the results of our auditing procedures disclosed an instance of
noncompliance with those requirements that is required to be reported in accordance with
applicable sections of OMB Circular A-133 and the State Single Audit Implementation Act and
which is described in the accompanying schedule of findings and questioned costs a item 09-2.

Internal Control over Compliance

The management of Franklin County is responsible for establishing and maintaining effective
internal control over compliance with requirements of laws, regulations, contracts and grants
applicable to State programs. In planning and performing our audit, we considered Franklin
County’s internal control over compliance with requirements that could have a direct and
material effect on a major State program in order to determine our auditing procedures for the
purpose of expressing our opinion on compliance, but not for the purpose of expressing an
opinion on the effectiveness of internal control over compliance. Accordingly, we do not
express an opinion on the effectiveness of Franklin County’s internal control over compliance.

A control deficiency in an entity’s internal control over compliance exists when the design or
operation of a control does not allow management or employees, in the normal course of
performing their assigned functions, to prevent or detect noncompliance with a type of
compliance requirement of a State program on a timely basis. A significant deficiency is a
control deficiency, or combination of control deficiencies that adversely affects the entity’s
ability to administer a State program such that there is more than a remote likelihood that
noncompliance with a type of a compliance requirement of a State program that is more than
inconsequential will not be prevented or detected by Franklin County’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies that
results in more than a remote likelihood that material noncompliance with a type of compliance
requirement of a State program will not be prevented or detected by Franklin County’s internal
control.

Our consideration of the internal control over compliance was for the limited purpose described
in the first paragraph of this section and would not necessarily identify all deficiencies in internal
control that might be significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses, as
defined above.

This report is intended solely for the information and use of the audit committee, management,
others within the organization, members of the Board of County Commissioners, and federat and
State awarding agencies and pass-through entities and is not intended to be and should not be
used by anyone other than these specified parties.

Winator illiama (reeck foans & (ampany. LZP
Winston, Williams, Creech, Evans & Company, LLP

Certified Public Accountants
November 10, 2009
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Franklin County, North Carolina
Schecule of Findings and Questioned Costs

For the

Fiscal Year Ended June 30, 2009

I. Summary of Auditor's Resuits
Einancial Statements

Type of auditor's report issued: Unaqualified

Intemal control over financial reporting:

Material weakness(es) identified?

—_—Yes x_No

Significant Deficiency(s) identified that are not

considered to be material weaknesses X __Yes __ Nonereported
Noncompliance materiat to financial statements noted —Yes _Xx_No
Federal Awards

[nternal control over major federal programs:

Material weakness(es) identified?

- Yes _X _No

Significant Deficiency(s) identified that are not

considered to be material weaknesses

—Yes X ___None reported

Type of auditos's report fssued on compliance for major federal programs: Unqualified.

Any audit findings disclosed that are required to be reported

in accordance with Section 510(a) of Circular A-1337 X _Yes __ No
Identification of major federal programs;
CFDA Numbers Name of Federal Program or Cluster
93.778 Medical Assistance
10.557 Special Supplemental Food Program

93.658
93.659

66.4538

for Women, Infants and Children

Foster Care and Adoption Cluster

Capitalization Grant for Revolving Funds

Dollat threshold used to distinguish between Type A and Type B Programs: § 1,904,092

Auditee qualified as low-risk suditee?

X Yes __No
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Franklin County, Nerth Carolina
Schedule of Findings and Questioned Costs
For the Fiscal Year Ended June 30, 2009

I

118

State Awardy
[nternal Control Over Major Programs:
Material weakness(es) identified? e Yes _x No

Significant Deficiency(s) identified that are not
considered to be material weaknesses —Yes _Xx No

Type of auditors' report issued on compliance for major state program. Unqualified

Any audit ﬁndingudisclosedﬂmmrequiudtobeuporﬁed
in accordance with section 510(a) of Circular A-133? —Yes % _No

Identification of major state Programs:
Program Name
Medical Assistance
Supplemental Food Program
Foster Care and Adoption Assistance
Pubtic School Building Capital Fund
Capitalization Grant for Revolving Funds
Financial Statement Findings
Finding 09-1
Condition: Prior year Ad Valorem taxes receivable was misstated.

Reccomendation: The County should receive further instruction on Ad Valorem billing software.

Views of responsible officials : The County agrees with the finding and will follow the
recornmendation above.

Federal Awards Findings and Questioned Costs

Finding 09-2

U. S. Dept of Health and Human Services

Passed through the NC Dept of Health and Human Services
Program Name: Medical Assistance Program

CFDA #93.778

Criteria: In accordance with 42 CFR section 431 .10, a Transportation Request Notification must be
retained.
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Franklin County, North Carolina
Schedule of Findings and Questioned Costs
For the Fiscal Year Ended June 30, 2009

v

Condition: The required Notifications were not retained for some of the program participants.
Questioned Costs: $0. Lack of documentation did not make the participants ineligible.
Context: Of the 45 case files examined, sixteen lacked the required Notification.

Effect: Notification of transportation rights were not documented.

Cause: Human error in reading the State-provided Standards. Also, the County does not have any
procedures in place for verifying that all procedures are followed.

Recommendation: The County should review all relevant files to determine if the Notification has been
retained

Views of responsible officials : The County agrees with the finding and will follow the
recommendation above.

State Award Findings and Questioned Costs

Finding 09-2

U. S. Dept of Health and Human Services

Passed through the NC Dept of Health and Human Services
Program Name: Medical Assistance Program

CFDA #93.778

Criteria: In accordance with 42 CFR section 431.10, a Transportation Request Notification must be
retained.

Condition: The required Notifications were not retained for some of the program participants.
Questioned Costs: $0. Lack of documentation did not make the participants’ ineligible.
Context: Of the 45 case files examined, sixteen Jacked the required Notification.

Effect: Notification of transportation rights were not documented.

Cause; Human error in reading the State-provided Standards. Also, the County does not have any
procedures in place for verifying that all procedures are followed.

Recommendation: The County should review all relevant files to determine if the Notification has been
retained

Views of responsible officials : The County agrees with the finding and wili follow the
recornmendation above.
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Franklin County, North Carolina
Corrective Action Plan
For the Fiscal Year Ended June 30, 2009

n

v

Financial Statement Findings

Finding 09-1

Name of Contact Person James Tanner

Corrective Action We will receive further instruction on Ad Valorem billing software.

Anticipated Completed Date  Immediately

Federal Awards Findings and Questioned Costs

Finding 09-2
Name of Contact Person Nicki Griffin
Corrective Action We will review all appropriate files to determine that all required Notices

are in place.
Anticipated Completed Date  Immediately

State Award Findings and Questioned Costs

Finding 09-2
Name of Contact Petson Nicki Griffin
Corrective Action We will review all appropriste files to determine that all required Notices

are in place.

Anticipated Completed Date  Immediately
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Frankiin County, North Carolina
Schedule of Prior Year Audit Findings
For the Fiscal Year Ended June 30, 2009

None.
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Franklin Coonty, North Carolins
Sdnduhofﬁs:::m'moﬂ-‘mll snd State Awards
Fot the Year

Ended June 30, 2009
Stare/
Foderal Pass-through Federal. (Direc) &
GrantonPass-through CFDA Granior's Pazs-through) State Local
_Mumber | __ Nusbe  _ Espentirs  _ Expendiwes  _ Expeodiure
Foderal Awarde
115, Dept, of Agricultrs
Pased-through the u.%m?mnm and Human Services:
Division of 4
Adhmi
Food Smmp Cluskr:
Food Stumyp Program - Noncash 10,551 3 9.551, 114 3 - H 2
ARRA - Food Sttiups Adminjstnition 10.561 15167 - .
Stute Adsinistrative Matcking Grnts for
the Food Stamp Progem 10361 512,207 - 512,2_02
Tots] Food Stamp Cluster 10:080,148 - 512200
wumu.cwamwumm
Division of Poblic Health:
Admiistration:
Special Supplemental Nusrition Progrem for
Women, lafants, & Children 10.557 236,620 - .
AGRI-SF¥ Food Program Meal 10.339 ]
Direct Benafit
Special Nurition Progrem For
Women. [nfants, & Children 10.557 993,002 - -
Passed-theough the Kore-Tae Comeil of Governments:
Nutwition Progres for the Elderly 10.570 25,265 - -
Total U.S. Dept. of Agricultns II.!!S&SI - Sm
3.8, Dene. of Housias and Usben Development
Pusscd-hrovgh the N.C. Dept. of Corremr:
Commimity Developnmt Block Grast, Small Chies 14.228 B6-C.1618 474,733 + -
1LS. Dept. of Housing snd Libea Development
B of Justh :
Paxsed-thyough the N.C. Dept. of Crime Control and Public Safery:
Stewe Criminsl Alica Assistnce Prograns 16.606 12,690 - +
LS, Dept, ol Tranepoctation
Pasaed-through the N.C. Dept. of Transporation:
Stase Block Grent Progiame 20.106 51671 9479 -
Nationsl Foondation of Asts end Hamenitkes
Office of Libwary Servioss -
the N.C. Dept. of Cultural Resources
State Libuasy of North Caroline
LSTA Techaslogy Geent 45310 9RL6T - =
LS, Election Assistance Conmiasinn
Passed-Theough State Soerd of Elections
Help Americs Vo Act 90.501 1483 - .
Adminigration o0 Agisk
Divisien of Social Sarvices
Passed-through the Kerx-Tir Council of Gavernments:
Aging Choster:
Special Programs for the Aging - Tite NF
Health Promotion 93.043 4,242 b2J8 -
Progrems for the Aging - Title (11 B
Grants for Sup portative Services 93.044 64127 196528 -
Special Programe for the Aging - Tite iLC
Nutrition Services 93.045 T9.942 47,613 -
Family Corcgiver Suppori 93.052 10,661 531 .
Total Aging Cluster 159,572 244.612 g
Passed-through the N.C. un.omuﬁmmms«vku
Division of Secial Services:
Foster Core snd Adoption Chuer:
Titte IV-E Foatey Care 93.658 280,192 38079 185,642
Foster Cate - Direct Benefits Pryments 91658 ar412 10436 .99
Adoption Assistence - Dirct Benefits Payments 93.659 207,654 37,543 33,836
Total Fosser Carc and Adopdion Chuster 530258 gwl 261,454
Temporary Assistance for Neody Familics:
Administration 93.558 653314 - 386,020
Direct Beneilta Paymeots 93,438 156451 . .
Refugoe and Entrant Assistance - Cushand
Medical Pryments 91,566 4367
Low-Iacome Horme Energy Assistance Block Gt
Administration 91.568 166,542 . 5
Direct Benefits Payments 93.568 48,129 . 5
Promoting Safo and Stabi¢ Families 93.456 1.238 - -
Child Welfare Sarvices 93.64% 10,648 3,202 Mg
Social Services Block Grm 93.667 215,540 47,674 TLAT4
Independent Uvill‘W_DiwﬂM 9674 1,000 - .
Independet Eiving Grant 93.674 13,380 3845

127

e L cLtElENEER0RERLREE00000000VO0B0ORUGERRUE




TRV UYWAY YW WY WU PWUW U000 00030000REEGUB

Frapkiin County, North Carol
Schedule of Expenditures of Federal and Sllwe Awardy
For the Year Ended June 30, 2009

GrantonPas-through CFDA Grasvior's Pass-through) State Local
Comtor/Proeram Title —Nomber __ Number _ ___Espenditwres  _ Expenditews | __ Expendimres
Subsldized Child Core Cluscr (note 4):
Division of Socisd Services
Child Care Developinient - Administration 93.596 100,326 . e
Division of Child Development:
Child Core end Devel Fund - Disereti 93.575 239326 g .
Chid C-!MDWGIWM Mandatosy 9159 314,857 - -
Child Care snd Development Fund - Makch 93.59 397,502 218,739
Total Child Cere Fund Clusiee i.i!l:ﬂl 51‘:15_5 .
Social Services Block Grane 91.687 20,543 - .
Temporry Astistance for Needy Familics 91558 Jisas - -
Smar Sawt . 62,366 .
Stas Appropristions . 175,147
More ot Four Stwe Funding . .
TANF-MOE - 59,769 o
Totsl Subsidized Child Care Cluster I.§i!,§2 !Zﬁlai -
Heath Cors: Flnansing Adminisiation
Puld-mhﬂ.c. D:gl.oﬂiulﬁllll Human Services:
Medical Assistsnce Program - Direct Benefits
Payments 9am 43452939 17371416 L.117.044
Division of Soclal Services:
Muodical Assistmace Program - Admisistration 91773 395459 by Al ] 62019
Heakh Choics - Admizistration 931.767 34209 2446 13484
Ceatera for Discass Cortrol
Passed-twough the N.C. Dept. of Health and Human Services:
Division of Public Henidh:
Futnily Plunting Services 2.7 40,963 - =
Imeesization Grinty 9.268 18,032 . -
hN.C.Dep.dHulﬁﬂHu-!«viu
Division of Public Heatth:
Preventive Investigations end Techricsl Assistancy 9.0 15,966 g B
Tuq:-yo\-l-uuhM!m 93.558 5949 . 5
93.99] 14,334 -
Mucwmmmw 92.994 148,196 - -
Total U5, Dept. of Health and Homans Services 31,294 378 18,328,043 2,713,853
U5, Dent, of Homelang Securire
Direct:
Emergency Food snd Shelter L4 14,120 - -
ARRA - Emergency Food and Shelter
Paxsed-hrough the N.C. Dept, of Crimes Control : 9114 4829 . .
and Public Safety
Division of Emergeacy Managemest
Emergency Mantgement Performance 97042 33,368
52317 = =
Nowtash Federst Pregrams
Office of Water
Pusscd-thtough the N, C. Dopt. of Egvimment and
Natural Resources
Clean Water Revolviog Fund 66.458 2.233 000 105,000 =
U.S. Election Amistance Commission
Passed-through the N.C. Board of Elections :
Help Americs Vom Act 1Botl _25,7_3,4_ . 5
Total federat ewards — 63619731 18.442,872 3,226,060
State Awarde:
Stade Library of Nosth Caroline:
State Ald io Public Liberies . 117,554 -
Division of Socisl Services:
Special Assistance for Aduit;
Direct Benefits Payments - 526343 327435
Adoptios Subsidy « Direct Benefit Peyments - 123917 56,543
State nid t0 counties . 41,709 .
Fossey Care - Adminismtive 144,963 126,243
Semuart Stert 30,192 o
Tolul Division of Social Service 911.71_§ 710.641
Division of Public Health:
. 8175 -
Minarity Health - T.214
Communicable Discxse - 4.M2 -
Tuberculosis. . 14,184 -
ADS o 300 .
Women's Preventive Heslth - 4,599 .
Risk Redustion/Health Promotion - 6,883 .
TB Medical Services o 1.0M
Heaitiry Carolines Partership Support . s
Response 33,439 -
Totsl Divisicn of Public Health : 185 697 :
1’8




Franklln Cosnty, North Carolina
Schedule of Expenditures of Federal and Statc Awards
For the Year Ended June 30, 2009

Fedeml Pusi-through Fed. {Dircct & .
GrantonPass-through CFDA Crawors Pass-tirough) Swape Loesl
Division of Aging:
the Kem-Ter Council of Govemments
Senfor Cestey Qutresch . [ -
Senioy Censer Devalopment - 26,180 +
Total Division of Agiag . 21,568 .
Totad N. C, Department of Health and Human Services - I.I2(_J'9Il 710,641
- 78434 .
- 14,880 .
- 83,381 -
5 |1_3%T__ :
6,000
5.576
1,000
500
45,000
OPR Puntf (Parks snd Rec Trusts) 13E,950
DPR Land snd Waiey Corvervation 63,980
PPSA OIf Wasts Red Trist Fund 5.400
SWC Adninistration 4,000
Division of Weter Quality (dwough The Rural Center) -~ 215,239 -
N.C. Dept. of Syvenile Jusice and Deligpency Prevention
JCPC Grant - 173,672 -
Public School Building Capital Fund : 1,200,000 266,667
Tots) State wwmrds - 3,275 134 917308
Total federe] nnd State swards 5 63, 211 3 ZII‘Hllﬂﬁ 5 lw

Notes to the Schedule of Expenditizres of Federal sud Ste Financiel Awseda:

w

Basinof Proseatation
mmmumﬁm-ﬁmmmmumusmmmarrmm
Cnlﬂrndhpluulmlllnmdiﬁdmﬂb-hol’ ing. The infortnasion in this schedul [T d in -

with the requireeents of OMB Circular A-133, Audits of Stetea. Local rgveruieriii Al NOD nizations med the Staye Single.
Thesefors, some P d i 1his schedule may difTer from smounts presented in, or used in the
prepuration of the basic finsscial stalements. Buﬂwmﬂ&mbumﬂmnﬂmminﬂmmumm’-

besic faancis] statemenss. However, due to the county’s involvement im devermining eligibility, they sre considored federal awards
to the county and sve included oo chia schedule,
»

Loaga Optatandiag -
Fm@muhmmmmmnmso.m. These loan balances ar¢ 0lso included in the federat

ecxpenditures prescated |n the scheduls,
Amaunt

—wsr 2
Capinilestion Graows for State Rovolving Funds 6645 Z.1

mmulamwuncw«uumwammm-nmwwbm-mmm-
mwwmumurmnCmmam

The following are ch d by the NC Dep of Health and Humen Sevvices sad are weated separmicly for State sudit re-
quircments: Subsidized Child Care and Foster Care and Adoption.
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