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COUNTY OF FRANKLIN

113 Market Street• Louisburg, N.C. 27549
Office (919) 496-5994 • Fax (919) 496-2683

www.co.franklin.nc.us

December 1st, 2009

To the Board of County Commissioners and Citizens of Franklin County:

We are pleased to present the comprehensive annual financial report of Franklin County for the fiscalyear ended June 30, 2009. State law requires that local governments publish within six months ofthe close of each fiscal year a complete set of financial statements presented in conformity withgeneral accepted accounting principals (GAAP) and audited in accordance with generally acceptedaccounting standards by a firm of licensed certified public accountants.

This report consists of management’s representation concerning the finances of the County.Consequently, management assumes full responsibility for the completeness and reliability of all ofthe information presented in this report. To provide a reasonable basis for making these
j representations, management of the County has established a comprehensive internal control
,, framework that is designed to protect the governments assets from loss, theft, or misuse and tocompile sufficient reliable information for the preparation of County of Franklin’s financial statements) in conformity with GAl?. Because of the cost of internal controls should not outweigh their benefits,3 the County’s comprehensive framework of internal controls has been designed to provide reasonable. rather than absolute assurance that the financial statements will be free from material misstatement.As management, we assert that, to the best of our knowledge and belief, this financial report is) complete and reliable in all material respects.

The County’s financial statements contained herein have been audited by the independent, certifiedpublic accounting firm of Winston, Williams, Creech, Evans and Co., a firm of licensed certified publicaccountants. The goal of the independent audit was to provide reasonable assurance that thefinancial statements of the County of Franklin for the fiscal year ended June 30” 2009 are free ofmaterial misstatement. The independent audit involved examining, on a test basis, evidencesupporting the amounts and disclosures in the financial statements; assessing the accountingprincipals used and significant estimates made by management and evaluating the overall financialstatement presentation. The independent auditor concluded, based uøon the audit, that there was areasonable basis for rendering an unqualified opinion that the County of Franklin’s financialstatements for the fiscal veer ended June 30. 2009. are fairly presented in conformity with GAAP.The independent auditor’s report is presented as the first component of the financial section of thisreport.

The independent audit of the financial statements of the County was part of a broader, federallymandated “Single Audit” designed to meet the special needs of federal grantor agencies. Thestandards governing Single Audit engagements require the independent auditor to report not only onthe fair presentation of the financial statements, but also on the audited government’s internalcontrols and compliance with legal requirements, with special emphasis on internal controls and legal



requirements invoMng the administration of federal and state awards. These reports are contained in
the compliance section of this report

GAAP require that management provide a narrative introduction, overview, and analysis to
accompany the basic financial statements in the form of Management’s Discussion and Analysis
(MD&A). This letter of transmittal is designed to complement MD&A and should be read in
conjunction with it. The County’s MD&A can be found immediately following the report of the
independent auditors.

Profile of the County

The General Assembly created Franklin County from a portion of Bute County on January 29,
1779. The County was named in honor of Benjamin Franklin who was in France requesting help for
our country during the Revolutionary War.

Franklin County encompasses 494 square miles and has a population of 56,470. There are
five municipalities, Town of Bunn, Town of Youngsville, Town of Frankliriton, Town of Centerville, and
the Town of Louisburg, which serves as the county seat The county has a commissioner! manager
form of government. In December 2004, the Board of Commissioners expanded to a seven member
board. Five members of the Board of Commissioners are elected from districts on a partisan basis
and two are elected at Large. They serve staggered four-year terms. Commissioners hold policy
making and legislative authority. They are also responsible for adopting the budget and appointing
the County Manager. The manager is responsible for implementing policies, managing daily
operations and appointing department heads.

The county provides its citizens with a wide variety of services that includes public safety,
human services, cultural and recreational opportunities and others. It is also the Home of Louisburg
College, the nation’s oldest junior college. The college was founded in 1787 and offers a strong
academic program in humanities, sciences, and business.

NC General Statutes require formal budgetary accounting for all funds. Departments of the
County are required to submit their request for funding by April 1st of each year. These requests are
used as a starting point for developing the proposed budget. The County Manager presents the
proposed budget to the Board of Commissioners by June l. The County Board of Commissioners is
required to hold public hearings on the proposed budget and must adopt an annual budget by June
3om of each year. The adopted budget is prepared by fund and function (e.g., public safety).
Department heads can request transfers between line items and are approved by the County
Manager. The manager has the authority to approve transfers between the same functions; however,
he must inform the Board of Commissioners if he transfers monies outside of function appropriations.
Budget to actual comparisons are provided in this report for each indMdual governmental fund that
has an annual budget adopted. A project ordinance is used to establish a budget for a project that
extends over more than one fiscal year. Project length budget to actual comparisons for each
governmental fund that a project length budget has been adopted is also induded in this report.

MAJOR INITIATIVESICHANGES

Activities undertaken by the County during the year further confirmed the ongoing commitment
to improving the infrastructure by continuing some projects and initiating others. Being identified as
the 9h fastest growing county in North Carolina, the increasing population places additional demands
on the County to meet citizens’ needs for services. The year’s activities as highlighted below
demonstrate the County’s response to these demands and needs.

2
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Sewer and Water Line Expansions
Several small sewer line extensions were installed and some are under construction. Wal-Mart($534,307) and Novo ($415,557) projects were completed during the fiscal year. Ray’s Creek (2.5mile outfall extension),Tarboro Road, Hunter’s Place, and East Youngsville projects are still under3 construction. These projects total about $4.5 million.

Animal Control Facility
The County completed a new animal control facility in August 2008 and it is now fully

‘ operational. The facility housing 5 staff members and can contain 100 animals per day. The total costof the project was $1,260,933.

County Airport
In 2008-2009 the airport commission signed an agreement allowing a large parachutingcompany to become a tenant at the airport to help boost fuel sales and exposure. The agreementhas worked very well and fuel consumption has increased. The courity received approximately$13,000 in fees from the jumping operation. The County is also building an additional 18 hangerswhich should be completed in January 2010. The estimated cost is approximately $724,000.

3 School Infrastructure Needs
In June 2004, the County Commissioners and the Board of Education agreed to ask thecitizens of the county to support a $30 million general obligation bond issue for school renovations,future land purchase, and construction of a new elementary school. The County issued $1.4 million inGeneral Obligation Bonds in May 2005 for Terrell Lane Middle School, the County issued anotherS $20 million in GO. Bonds in August 2006, and the remaining $8.6 million in August 2007. The countyalso issued $12.815 million in COPS to complete the new elementary school in June 2007.

a Renovations for all projects should be complete by the end of F.Y.E. 2010.

In May 2008, the County was successful in passing a GO Bond issue for $53 million for a newhigh school to serve the FranklintonfYoungsville area and to provide other various renovations toother existing schools around the county. The County awarded the new high school constructioncontract in June 2009 for approximately $26 million. The county issued $14,000,000 in August 2009and plans to issue another $30,000,000 in early 2010 for the remainder of the high school and otherprojects on the table.

E91 I Infrastructure Improvement Prolect
The County borrowed $2.7 million in December 2008 for this project. The project is being completedto help enhance the county’s paging capability to volunteer fire departments to respond to fire calls.There are 11 tire districts in the county. The project was awarded but the winning bidder could not geta performance bond on the project. The project has been re-bid with a much higher cost that initiallyprojected, approximately 4.5 million for the project. The county has not awarded the project as ofDecember 1st, 2009.

ECONOMIC CONDITION AND OUTLOOK

The economic base of the county has traditionally centered on agriculture and textiles, howeverrecently the county has diversified greatly from this base and has attracted many new industries.Currently, 18.7 % of employment in the county is in manufacturing, 29.4% in service producingindustries, 18.5% in government, 8.3% in construction, and 23.7% in other non-agriculturalemployment. Agriculture now employs only 1.4%. Tobacco, grain and livestock are major agriculturecommodities raised in the county. Currently, 58 percent of the County’s work force commutes out of
3



county to work. Franklin County is located only 21 miles northeast of Raleigh, the state capital of
North Carolina. Three interstate highways (40, 540, 85, and 95) are easily reached from the county.
Research Triangle Park, the world’s largest research complex is only 35 miles southeast of the
county seat.

3
In 2008, The N.C. Department of Commerce recently dropped Franklin County’s Tier ranking a

from a Tier 3 status to a Tier 2 status. The law calls for the 40 most distressed counties to become
Tier I counties, the middle 40 counties to be designated as Tier 2 and the 20 most prosperous
counties to become Tier 3 counties. Data used to determine rankings include unemployment rates,
median household income, population growth and assess property value per capita. Franklin
County took a major economic hit when its top private employer ‘Flextronics” closed a
manufacturing facility earlier this year and was one of only three counties in the state to fall in
economic rankings based on state statistics. Flextronics shut down its facility in Youngsville. It
employed some 480 people. Flextronics was also the County’s 5°’ largest taxpayer at that time (3
paying $128,000 in ad valorem taxes.

Tier designations determine the available amount of tax credits for job creation and business
property investment in a list of eligible industries. They include manufacturing, motorsports, aircraft
maintenance and repair, air courier services, warehousing, customer service call centers, research
and development, electronic shopping and mail order houses, wholesale trade and information
technology. All eligible companies are required to offer employees health insurance and pay at least
50 percent of the premiums, cannot owe back taxes and cannot have received a significant
environmental violation notice from the state Department of Environment and Natural Resources. In
Tier 2 and Tier 3 counties, companies also must meet a wage test.

Potential benefits to comoanies under each tier desionation include: a
• Tier I - $12,500 tax credit per new job with a requirement to create at least five jobs, and a 0

7 percent tax credit for eligible business property expenditures.
• Tier 2- $5,000 tax credit per new job with a requirement to create at least 10 jobs, and a 5

percent tax credit for eligible business property expenditures of more than $1 million.
• Tier 3- $750 tax credit per new job with a requirement to create at least 15 jobs, and a 3.5 I

percent tax credit for eligible business property expenditures of more than $2 million.

The county’s largest corporate citizen is Novozymes North America, Incorporated. The
company currently has 435 employees. Their current property valuation is $106.67 million. This
provided over $877,324 to the county in property tax revenue. They are also the county’s largest 3
water customer averaging 700,000 gallons per day at a cost of $1,250,000 annually. While the
county is extremely fortunate to have such an excellent corporate citizen, efforts should continue to
broaden the county’s tax base. Novozymes represents 2.72 percent of the county’s tax base. Over
reliance on a few large taxpayers is often viewed as a financial weakness and could hinder efforts to
upgrade the county’s bond rating.

Long-Term Financial Planning

Franklin County’s population has increased by 37% sincel 995. It is estimated that Franklin County
currently has 57,332 residents. The bulk of the growth had been in the southwestern part of the
county near the Franklin Park Industrial Center, which is located adjacent to US Highway 1A north of
the Town & Youngsville but has become more widespread recently. Development and population
growth means increased demand for housing, other facilities and additional county provided services.

I
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With the county’s population continuing to rise, careful planning must occur to ensure thatadequate real estate remains available for potential industrial and commercial prospects, adequatewater and sewer facilities are present, as well as looking for additional funding streams to providedollars needed for additional county services that will be requested with residential growth. In August2005, The State of North Carolina passed a lottery to help with school operational needs and schoolconstruction needs. During the State of NC’s budget process, the State developed a proposal thatwill eventually eliminate the county’s Medicaid liability over a three year period. They also pave thecounty a ootential new revenue source. The Board Of County Commissioners can ask the voters ofthe county for an additional 34 cent sales tax or a land transfer be imposed to help with revenueneeds however the BOC has not decided to initiate this process at the date of this report.

The County has three major water sources. The County can acquire up to three milliongallons per day from the City of Henderson, five hundred thousand per day from the Town ofFranklinton and the Town of Louisburg respectively. The county issued 12.4 million COP Bond issuein March 1999 to install main water and distribution lines from the FranklinlVance County line into theheart of Franklin County. The construction phase was completed in June 2000. As of June 30th, 2009,the County utilizes about 2.0 million gallons per day. The county currently has a combined 2,889water and sewer customers. The average daily treatment of sewer is 700,000 gallons. The countyhas identified other potential water sources and is actively investigating those avenues. According tot the 2003 water study, Franklin County has sufficient water supply until 2015.

SINGLE AUDIT

As a recipient of federal, state and county assistance, the County also is responsible for ensuring thatan adequate internal control structure is in place to ensure compliance with applicable laws andregulations related to those programs. This internal control structure is subject to periodic evaluationby management and the Finance Department staff of the County. As a part of the County’s single3 audit, described earlier, tests are made to determine the adequacy of the internal control structure,
j including that portion related to federal and state financial assistance programs, as well as to
S determine that the County has complied with applicable laws and regulations. The results of theCounty’s single audit for the fiscal year ended June 30, 2009, provided no instances of material) weaknesses in the internal control structure or significant violations of applicable laws and regulations) despite the new implementation of SAS 112.

CASH MANAGEMENT AND RISK MANAGEMENT

Cash Management - The County uses a central depository system to pool moneys from all funds tofacilitate disbursements and investments. All depositories are collateralized according to NorthCarolina General Statute 159-31. Investments are made in accordance with North Carolina GeneralStatute 159-30. Cash temporarily idle during the year was invested in interest-bearing accounts,principally with the North Carolina Capital Management Trust, BB&T, and First Citizens Bank. Thegovernment fund types recorded investment income of $532,000 for fiscal year 2009 compared to
$1.7 million in 2008. At June 30, 2009, the County’s deposits had a carrying value of $24,490,609and a bank balance of $23,739,590. All County deposits are maintained with financial institutions,which collateralize deposits in excess of amounts insured by the FDIC by the Pooling Method. AtJune 30, 2009, $801,934 of the bank balance was covered by federal depository insurance and$22,937,656 was covered by collateral held under the Pooling Method.

RIsk Management — The County participates in one insurance pool developed by the North CarolinaAssociation of County Commissioners. The pool provides coverage for health and dental insuranceand general liability. The limits of coverage include the following: jail and public safety officers’
5



liability $2,000,000. vehicle liability $2,000,000 and property damage $125.5 million. The county is
self insured for workers compensation and has realized a substantial savings by doing so. The
county has additional specific stop loss coverage in the amount of $400,000 per incident. 3

Also the county has a Safety Officer. The Safety Officer reviews accidents, makes periodic on-
site inspections, makes recommendations to improve safety practices and provide employee safety
education. The county has an established safety committee that consists of a representative from
each county office building. The safety committee meets monthly to review accidents, perform safety
inspections and discuss potential corrections to safety related issues.

PENSION AND OThER POST EMPLOYMENT BENEFITS

The County of Franklin sponsors a single-employer defined benefit pension plan for its public safety
employees (Separation Allowance). Each year, an independent actuary calculates the amount of the
annual contribution that the County of Franklin may make to the pension plan to ensure the plan will
be able to fully meet its obligations to retired employees on a timely basis. The County has chosen
to fund the Separation Allowance on a pay as you go basis. Pension expenditures are made from
the General Fund, which is maintained on the modified accrual basis. The County currently has 40
active members. Four retirees are receiving benefits.

3
The County of Franklin also contributes to the statewide Local Governmental Employees’ Retirement
System (LGERS), a cost-sharing multiple-employer defined benefit pension plan administered by the
State of North Carolina. LGERS provides retirement and disability benefits to plan members and
beneficiaries. Article 3 of G.S. Chapter 128 assigns the authority to establish and amend benefit
provisions to the North Carolina General Assembly. This plan includes all County employees. The
rate of contribution is determined each year by an actuarially determined rate. The County of
Franklin has no obligation in connection with employee benefits offered through this plan beyond its
contributions to the LGERS.

C

A Supplemental Retirement Income Plan is also provided to all County employees. The County
contributes each month an amount equal to 4% of each employee’s salary, excluding law
enforcement that receive 5% of their monthly salary. All amounts are contributed and invested
immediately and employees may also make voluntary contributions to the plan. The Department of
State Treasurer and Board of Trustees administer the plan.

The County of Franklin also provides post retirement health care benefits for certain retirees. As of
the end of FY 2009, there were 32 retired employees receiving a Medicare supplement and 21
retirees who are receiving regular health insurance coverage. At age 65, all retirees must change
over to the Medicare supplement Theses benefits are financed on a pay as you go basis, and GAAP
does not require governments to report a liability in the financial statements in connection with an
employer’s obligation to provide these benefits.

Additional information on the pension and post employment benefits can be found in the notes to the
financial statements.

AWARDS AND OThER INFORMATION

Independent Audit — The County is required by state statutes to have an annual independent
financial audit The accounting firm of Winston, Williams, Creech, Evans & Company, LI.?.
conducted the County’s annual audit for the second year. In addition to meeting the requirements

6 I
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set forth in state statutes, the audit was also designed top with the requirements of the SingleAudit Act of 1996 and related 0MB circular A-I 33 and the State Single Audit Implementation Act.The auditor’s report on the general-purpose financial statements and combining and individual fundstatements and schedules is included in the financial section of this report The auditor’s reportsrelated specifically to the single audit are included in the compliance section.

Management’s Discussion and Analysis - The Management’s discussion and analysis reportcontains more detailed information regarding the County of Franklin’s financial statements and canbe found immediately following the report of the independent auditors.

Awards - The Government Finance Officers Association of the United States and Canada (GFOA)awarded a Certificate of Achievement for Excellence in Financial Reporting to FranklinCounty North Carolina for its comprehensive annual financial report for the fiscal year ended June2008. This was the tenth consecutive year that Franklin County has achieved this prestigiousaward. In order to be awarded a Certificate of Achievement, a government must publish an easilyreadable and efficiently organized comprehensive annual financial report. This report must satisfyboth generally accepted accounting principles and applicable legal requirements.

A Certificate of Achievement is valid for a period of one year only. We believe that our current
3 comprehensive annual financial report continues to meet the Certificate of Achievement Program’srequirements and we are submitting it to the GFOA to determine its eligibility for another certificate.

Preparation of this report would not have been possible without the dedicated efforts of the FinanceDepartment’s staff and the cooperation and dedication of other county departments and the auditingstaff of Winston, Williams, Creech, Evans & Company. Great gratitude is extended to the Board ofCounty Commissioners for their continued support throughout the past year.

Use of the Report The Government Finance Officers Association reports a growing awareness thatthe annual financial report should be managements report to its governing body, constituents,oversight bodies, resource providers, investors and creditors. We agree with this direction, and inkeeping with our past practice, have made available a copy of this report to each of you, the variouscounty departments, bond rating agencies, the Local Government Commission, and such otherfinancial institutions that have expressed an interest in the County of Franklin’s financial affairs.

A copy of this report is also being placed in the Franklin County Public Library and the Franklin) County Chamber of Commerce. The report may also be viewed from the County’s web site
) www.franklincountync.us

Respectfully submitted,

tA. )4 r

__

Angela L. Harris Charles F. Murray, Jr.
County Manager Director of Finance
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Indetaident Auditor’s Retort

To the Board of County Commissioners
Franklin County, North Carolina

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, each major fund, the aggregate remaining fluid information, and the
accompanying combining and individual fund financial statements of Franklin County North
Carolina, as of and for the year ended June 30, 2009, which collectively comprise Franklin
County’s basic financial statements as listed in the table of contents. These financial statements
are the responsibility of Franklin County’s management. Our responsibility is to express an
opinion on these basic financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in GovernmentAuditing Standards, issued by the Conçtroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement An audit includes examining, on a testbasis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made bymanagement, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements refeited to above present thirty, in all material respects,
the respective financial position of the governmental activities, the business-type activities, eachmajor fund, and the aggregate remaining fluid information of Franklin County, North Carolina,
as of June 30, 2009, and the respective changes in financial position and cash flows, whereapplicable, thereof and the respective budgetary comparisons for the General Fund for the yearthen ended in conformity with accounting principles generally accepted in the United States ofAmerica.

(02 W.Sptings1reetP.O.BOx 13660x1on1,NC27563 (919)693-$I96faz(919)693-1614
www.wwcecpa.com
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In accordance with Government Auditing Standards, we have also issued our report dated
November 10, 2009, on our consideration of Franklin County’s internal control over financial
reporting and our tests of its compliance with certain provisions of laws, regulations, contracts
and grants and other matters. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be read in conjunction with this report in
considering the results of our audit

Management’s Discussion and Analysis, the schedules of funding progress, employer
contributions and the notes to the required schedules for the Law Enforcement Officers’ Special
Separation Allowance and Other Post Employment Benefits are not a required part of the basic
financial statements but are supplementary information required by the Governmental
Accounting Standards Board. We have applied certain limited procedures, which consisted
principally of inquiries of management regarding the methods of measurement and presentation
of the required supplementary information. However, we did not audit the information and
express no opinion on it.

Our audit was conducted for the purpose of forming an opinion on the financial statements that
collectively comprise the basic financial statements of Franklin County, North Carolina. The
introductory information, combining and individual nonmajor fUnd financial statements and
schedules and the statistical tables, as well as the accompanying schedule of expenditures of
federal and State awards as required by U.S. Office of Management and Budget Circular A-133,
Audits ofStates, Local Governments, and Non-Profit Organizations and the State Single Audit
Implementation Act are presented for purposes of additional analysis and are not a required part
of the basic financial statements. The combining and individual nonmajor fund financial
statements and the accompanying schedule of expenditures of federal and State awards have 3
been subjected to the auditing procedures applied in the audit of the basic financial statements
and, in our opinion is thirty stated, in all material respects, in relation to the basic financial
statements taken as a whole.

I)

Winston, Willisma, Creedi, Evans & Company, LLP iJ

Winston, Williams, Creech, Evans & Company, LLP
Certified Public Accountants
November 10, 2009
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MANAGEMENT’S DISCUSSION AND ANALYStS

As management of the County, we offer readers of Franklin County’s financial statements this narrativeoverview and analysis of the financial activities of Franklin County for the fiscal year ended June 30,2009, we encourage readers to read the Information presented here in conjunction with additionalinformation that we have furnished in the County’s financial statements, which follows this narratlva

Financial H1uh&dit

The County’s Liabilities exceeded its net assets by $6.64 million. in accordance with NorthCarolina law, liabilities of the County Include long-term debt associated with assets belonging tothe Franklin County Board of Education. The amount included in liabilities related to schoolfinancing is *59,160,666. These assets ae not reflected fri the County’s financial statements butthe hill amount of the long-term debt associated with schools is reflected in the County’s financialstatements. Some similar County financial reports may reflect a net deficit in net assets due tothis law.
• As of the close of the current fiscal year, the County’s general and mor governmental fundreported combined ending hind balances of $16,785,823, a decrease of only $2,858,820 from theprevious fiscal year where the combined Rind balances totaled $21,646,643. The rn4or decreasewas in school capital reserve funds eamiariced for school constnjctlon where bond proceeds wereexpended on school consbuicton. Approodmately 83.2 percent of this total amount or $15,637,262is available for spending at the governments discretion (wueswved kind balance).
• At the end of the current fiscal year, unreseived fund balance for the General Fund was$16,028,414 or 25.0 percent of total general fund expenditures for the fiscal year. Of this amount$350,054 has been designated for subsequent year expenditures.
• The Cocmty’s total debt increased by $408,471 dLfllg the carent fiscal year, however, theCounty entered into an installment ptnhase for $4.7 million in December 2006 for SI 1 andwater and sewer improvements. M debt payments were paid timely.
• The County’s current bond rating with Moody’s Investor Services is an (Al). In August 2009, theCounty was upgraded by Standard & Poor’s from an (A”) to an (hA-).

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to The County’s basic financialstatements. The County’s basic financial statements consist of three components: 1) government-wIdefinancial statements; 2) Rind financial statements; and 3) notes to the financial statements. The basicfinancial statements present two different views of the County through the use of government-widestatements and Rind financial statements. In addition to the basic financial statements, this report alsocontains other supplemental information that should enhance the reade?s understanding of the financialcondition of the County.
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Required Components of Annual Financial Report

Basic Financial
Statements

Government-wide -

Financial Statements

a
Basic Financial Statements a
The first two statements In the basic financial statements are the Governrnent-wide Financial Statements.
They provide both short aid long-term information about the County’s financial statue.

The next statements are Fund Financial Statements. These statements focus on the activities of the
individual parts of the County’s government. These statements provide more detail than the government-
wide statements. There are four parts to the Fund Financial Statements: 1) the governmental funds
statements: 2) the budgetary comparison statements; 3) the proprietary fund statements; and 4) the
agency fund statements.

The next section of the basic financial statements Is the notes. The notes to the financial statements
explain in detail some of the data contained hi those statements. Met the notes. supplemental
information is provided to show details about the County’s non-major governmental funds and internal
service funds, ad of which am added together in one column on the basic financial statements.
Budgetary information required by the General Statutes also can be found in this part of the statements.

Foliowing the notes is the mqiked supplemental frifomiafion. This section contains funding information
about the County’s pension plans.

Government-wide Financial Statements

The government-wide financial statements are designed to provide the reader with a broad overview of
the County’s finances, similar in format to a financial statement & a private-sector business. The
government-wide statements provide short and long-term information about the County’s financial status
as a whole.

Flgwel

r
Management’s

Discussion and
Analysis

Required
Supplemental
Information

a
3

3

a

Summary
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•_ Detail
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The two government-wide statements report the County’s net assets end how they have changed. Netassets are the difference between the County’s total assets and total liabilities. Measuring net assets isone way to gage the County’s. financial condition.

The government-wide statements are divided into three categorIes: 1) governmental achyWee; 2)business-type activities; and 3) component units. The govem,,.,.t4 activities include most of theCounty’s basic services such as general administration, taxation and records, community planning.community maintenance, human services, education, and public safety. Property and other taxes andstate and federal grant kinds finance most of these activities. The business-type activities are those that
the County charges customers to provide the senica Franidin County’s only business-type activity
reported during fiscal yea, 2009 Is for water and sewer service. In past fiscal years, the Countyrecognized solid waste service as a business type activity. However In fiscal year 2003, the county beganreporting this service under governmental activities. The final category is component units. Although
legally separate from the County, the Raidin County industrial Facity and PoisSon Control Financing
Authority is the County’s only reportable component wilt The County exercises curitrol over its Board byappointing all five of its members. The Authority had no financial transactions or account balances;therefore, it is not presented In the government-wide combined financial statements.

The government-wide N. .anc3al statements are on Exhtits 1 aid 2 of this report

EYnd Finpncial Statenie*

The kind financial statements provide a more detailed look at the County’s most significant activities. Afund is a grouping of related accounts that Is used to maintain control over resources that have beensegregated for specific activities or objectives. The Cowdy, Nice all other governmental entities In NorthCarolina, uses fund accounting to ensure and reflect compliance (or non-compliance) with finance-relatedlegal requirements, such as the General Statutes or the County’s budget ordinance. All of the kinds ofthe County can be divided into two categories: governmental funds and proprietary kinds.

Governmental Funds - GovenimnJ hinds are used to account for those functions reported asgovernmental activities in the government-wide financial statements. Most of the County’s basic servicesare accounted for in governmental funds. These funds focus on how assets can readily be converted intocash flow in and out and what monies are left at year-end that wiN be available for spending in the nextyear. Governmental hinds are reported using an accounting method called modified accrual accountingwhich provides a current financial resources focus. In modified accrual accounting, revenues arerecognized when they become available and expenditures are reported when the obligations wereincurred. As a result, the governmental hind financial statements give the reader a detailed short-termview that helps him or her determine if there are more or less financial resources available to finance theCounty’s programs. The relationship between government activities (reported in the Statement of NetAssets and the Statement of Activities) and governmental funds is described in a reconciliation that Is apart of the fund financial statements.

The County adopts an annual budget for its General Fund, as required by the General Statutes. Thebudget Is a legally adopted document that incorporates input from the citizens of the County, themanagement of the County, and the decisions of the Board of Commissioners about which services toprovide and how to pay for them. It also authorizes the County to obtain kinds from identified sources tofinance these current period activities. The budgetary statement provided for the General Funddemonstrates how wed the County complied with the budget ordinance and whether or not the Countysucceeded in providing the services as planned when the budget was adopted. The budgetarycomparison statement uses the budgetary basis of accounting and is presented using the same format,language, and classifications as the Statement of Revenues, Expenditures and Changes in FundBalance. The statement shows four columns: 1) the original budget as adopted by the board; 2) the finalbudget as amended by the board; 3) the actual resources, charges to appropriations, and endingbalances in the General Fund; and 4) the difference or valance between the final budget aid the actualresources and charges.



Propdetsy Funds — The County utilizes one proprietary fund. The County uses an Enterprise Fund to

report the same functions presented as business-type activities in the government-wide financial

statements. The County uses an enterprise kind to account Icr its water and sewer activity. This fund is

the same as the function shown in the business-type activities In the Statement of Net Assets and the

Statement of Activities. Intend Service Funds are an accounting device used to accumulate and allocate

costs internally among the functions of the County. The County cuuently has one Internal service fund

called the Insurance Fund. Actual payments for health insurance, property and ability insurance,

unenflent charges. and workers compensation payments are recorded.

Agency Funds - These funds are used to account for assets the County holds on behalf of others.

These funds are not reflected In the government-wide tinandal statement because the resources of those
.Co has live agency funds. a

Notes to the Financial Statements - The notes provide additional information that is essential to a full

understanding of the data provided in the government-wide and fund financial statements. The notes to

the financial statements are on pages 32-53 of this report

Required Supplemental b4wmcflon - in addition to the basic financial statements aid accornpaiyrg

notes. this report includes certain req.Eed supplementay hifurmatlon concerning the County’s progress

in funding its obligation to provide pension benefits to its employees. Required supplementasy (3
information can be found beginning on page 55 of this report.

Government-wide Financial Malvsls.

The County’s goverrwner*-wide financial statements presented hi fiscal year ending 2003 marked the 8
beginning of a new era in financial reporting for the County and many other units of government across

the United States. Prior to this year, the County maintained their governmental and proprietary fund

groups as two separate and very distinct types of accounting without any type of consolidated statement

that accurately reflected the operations and net assets & the govermient as a whole. There was a total

column that appeared on the financial statements, but It was a memorandum total only. No attempt was

made to a4ust the statem.nts in such a way that the total column would represent the overall financial

condition of the County. These statements were basically the equivalent of the fund financial statements

that appear in this report with fiduciary funds and two account groups, the big-term debt and the general

rixed assets, Included.

The changes in the financial statement-reporting model were mandated by the Government Accounting 3
Standards Board (GASS). GASS Statement 34 dIctated the changes you see in the County’s financial

reports as well as those of many other units of government when comparing to the County’s financial

reports prior to FYE 2003. The County was required to Implement these changes in FYE 2003. The

current yea reflects the GASS 34 change as well and all Mire years will.

FIgure 2 (below) represents comparative data for the County’s total assets, total Ilabihiles, and net assets

for FYE 2008 and FYE 2009.

FIgure 2

FRANICUN COUNTY’S NET ASSETS
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As noted earlier, net assets may serve over time as one useftd Indicator of a governments financial
condition. The liabilities of the County exceeded its assets in the governmental funds by $8,865,059 and
in the Business-type Fund the assets exceeded its liabilities by $13,504,744 at June 30, 2009. Net
assets are reported in two categories: Invested in capital assets, net of related debt of $11,105,092
million and unrestricted net assets $(17,970,151) million.

The invested in capital assets, net of related debt category is defined as the County’s investment in
County owned capital assets (e.g. laid, bu*ings aitornotive equipment, office and other equipment, aid
sewer lines), less any related debt still oulstandlng that was Issued to acquire those items. The County
uses these capital assets to provide services to citizens; consequently, these assets are not available for
future spending. Although the Countfl investment in its capital assets is reported net of the outstanding
related debt the resources needed to repay that debt must be provided by other sources, since the
capital assets cannot be used to Kquidate these liabilities.

Mother category of net assets is reskicted net assets. This represents resources that ace subject to
external restrictions on how they may be used. The final category of net assets Is unrestricted net assets.
This balance may be used to meet the government’s ongoing obligations to citizens and creditors.

In the current fiscal year, the county had a negative number of $12.349 million in unrestricted net assets.Many counties fri the State of North Carolina have a deficit in unrestricted net assets. This is due primarily
to the portion of the County’s outstanding debt incurred for the Franklin County Board of Education (the“school systenfl. Under North Carolina law, the County is responsaAe for providing capital funding for theschool system. The County has chosen to meet its legal obligation to provide the school system capital
funding by using a mixture of County funds and general obligation debt The assets funded by the
County; however, are owned and utilized by the school system. Since the County, as the Issuing
government acquires no capital assets, the County has incurred a liability without a corresponding
increase in assets. At the end of the fiscal year, approximately $53.3 million of the outstanding debt on
the County’s financial statements was related to assets included in the school system’s financial
statements. However, since the majority & this school system related debt is general obligation debt, it 15
collateralized by the full faith, credit, and taxing power of the County. Accordingly, the County isauthorized and required by State law to levy ad valorem taxes, without limit as to rate or amount, as may
be necessary topsy the debt service on its general obligation bonds. Principal and interest requirements
will be provided by an appropriation In the yea’ in wtiidi they become due.

In the current year, total net assets increased by $25,605 due to en increase in cash and cash
equivalents. Some of the impact of the Inclusion of the school system debt without the corresponding
assets was offset by the following positive operatIonal initiatives and results:

• Good tax collection rate of 95.93.

• Continued low cost of debt due to the County’s bond ratWig.

• Continued land use planning for residential growth.

• Moption of an Mequate Public Facilities Fee for school facilities.

• Lottery proceeds for school debt.

• A significant increase in revenue for housing federal inmates.

• Controlled departmental spending.
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Governmental activities: Governmental aalvitles Increased the County’s net assets by $259,171 due to
the additional revenue generated by housing federal imnates and stimulus kinds received by Sodad
SeMces. Key elements are as folows

• Ad valorem Tax collections increased by $1562 million due to an increase in property vakiatlon
and a major effort to col$ed back taxes. The General hind tax rate is 82.25 cents per $100.

• Sales Tax revenues dropped by $1.476 mimon hi F’i’ 2008-2009. This was expected with the
State of NC taldng over the County’s matdl for Medicaid payments to county clients. The county
also saw a decrease of about 18% in sales due to a recession in the economy.

• FY 2008-2009 saw the final change with how the State and County pay Medicaid expenses. The
County’s Medicaid cost decreased from $2,686,589 to $1,398,444. In FY 2009-2010, Medicaid
cost will become 100% State cost with no county contribution. Counties had to give up something
in return. In year one, the County had to replace school ACM funds which totaled $354,000. In
year two and three, the State will benefit by taking the counties article 44 sales tax to help offset
the costs of Medicaid. Some counties will see a major swdngs. Franklin County will see an
annual minimum savings of $500,000.

• Investment eamrngs decreased by $1422 million. Interest rates on investments have decreased
to an average yield of 1.50 percent The decease was mainly due less dollars to invest such as
school bond proceeds.
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Business-type actlvltiw The net assets ii Business-type activities decreased by $233,566. Water andSewer collections decreased by $120,000 In Ft 2008-2009. The economy and housing slump had am4or Impact on new customers. Our customer growth rate remained steady at 7% durIng the year.Continued conservation efforts also decrease sales as well. The county’s customer base Increased from2,689 to 2,876, a 4.9 percent Wuease.

Financial Analysis of the County’s Funds
As noted earlier, the County uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements.

Governmental Funds: The focus of the County’s govenvnental hinds is to provide information on near-term inflows, outflows, and balances of usable resources. Such Information Is useful In assessing theCounty’s financing requirements. Specifically, unreserved fund balance can be a useful measure of agovernments net resources available for spending at the end of the fiscal year.

The general fund is the diet operating fund of the County. At the end of the current fiscal year,unreserved undesignated fund balance of the General Fund was $14,545,688 wtlle total fund balancereached $19,153,171. As a measure of the general fund’s liquidity, it may be useful to compare bothunreserved fund balance and total fund balance to total fund expenditures. Unreserved undesignatedfund balance represents 22.7 percent of total General Fund expenditures, Mile tot fund balancerepresents 29.9 percent

Also in FY 2008-2009, the county’s school construction capital project fund Is being again identified as amajor governmental fund. This fund accounts for school construction activities such as bond proceedsand capital construction expenses. At June at, 2009. the school construction had a negative fundbalance of $367,348. In August 2009. the county issued $14,000,000 In GO Bonds.

At June 30, 2009, the governmental kinds of the County reported a combined fund balance of$26,375,912. The county’s overall fund balance remains strong.

General Fund Budgetary Highlights

During fiscal year 2009, the County maintained a strong fund balance position and finished the year insound financial condition. The County revised its’ budget on several occasions. Generally; budgetamendments faIl into one & tine categories: 1) amendments made to Øust the estimates that are usedto prepare the original budget ordinance once exact information Is avaIlable; 2) amendments made torecognize new funding amounts from external sources, such as Federal and State grants; and 3)increases in appropriations that become necessary to maintain services. Total amendments to theGeneral Fund increased revenues by $965,294 and expenditures by $1,038,584 or 1.55% of the totalbudg

The actual operating revenues for the General Fund were higher than the budgeted amount by $733,820.Sales Tax revenues were under budget by $176,532 and M valorem taxes exceeded budget by$466,262. The County’s expenditures were $3,613,189 less than budgeted. Human Servicesdepartments under spent their budgets by $1,310,956 and Public Safety departments under spent thefrbudgets by $662,045.

Proprietary Funds: The County’s proprietary funds provide the same type of information found In thegovernment-wide statements but in more detail. Unrestricted net assets of the Water and Sewer Fund atthe end of the fiscal year amounted to $5,620,515, an increase of 478,370. This decrease was mainly dueto borrowing $2,000,000 for water and sr improvements and expansions.



Cat3 Asset aid Debt Mmflfratton
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Capital assets: The County’s Investment In capital assets for its governmental and
activities as of June 30, 20O9 totaled $55,788,605 (net of accumulated depreciation).
include buildings, automotive equipment, office and other equipment, and water and sewer

business-type
These assets

lines.

M4or — asset tansactions during the yew Included:

• $2 millon hi water and sewer expansions

• Purchased $425,000 In capital equipment for EMS Services.

• PurchaseS vehicles totaling $95,000.

Figure 4

Frankiln County’s Capital Assets (net of depreciation)
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In fiscal year 2008-2009, the County’s total debt Increased by $408,471. The county refinanced $19
mNllon and saved approximately $1,000,000 on interest over 15 yen The County issued new debt in the
amount of $4.7 muon for E91 1 enhancements and Sewer Expansions. The County met alt of its
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Additional information on the County’s capital assets can be found in Note 11.5 of the Basic Financial
Statements.

Longterm Debt: As of June 30, 2009, the County had total bonded school debt outstanding of
$31,730,000, al of which is backed by the M faith and credit of the Countc The County has
$20,713,247 in Certificates of Participation outstanding, $2,160,000 outstanding ii Federal and State
revolving Ws and $26,941,403 in instalment loans outstanding. A summary of total long-term debt Is
shown in Figse 5.

FIgureS

Franklin County’s General Obligation, Capital Leases and Installment Notes Payable
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obligations in a timely fashion. In May 2008, the County voters approved a $53,000,000 school bond. The
County issued $14,000,000 of these bonds fri August 2009.

The County’s most recent bond ratinas are shown below

Moody’s Investor Services Al
Standard & Poor’s AA

This stability of the county’s bond rating is a dear indication of the sound financial condition of The
County. The County was upgraded by Standard and Poor’s in August 2009. ThIs actilevenient helps
keep interest costs ow on the County’s outstanding debt

The State of North Carolina bifl the a.nowit of debt that a unit of government can issue to 8 percent of
the total assessed value of taxable property located wittin that government’s boundaries. The legal debt
margin for the County is $197,719,658. The County has $39,000,000 bonds authorized but un-issued at
August 2009.

Mditlonal information regarding the County’s long-term debt can be found in Note 111.7.

Economic Factors and N.xt Year’s Budoets and Rates

• The unemployment rate for Franklin County was 9.8 percent at June 30, 2009 which is higher
when compared to last year’s rate at 7.0 percent.

• lnflatlonaiy Wends hi the region coaçare very favorably to national indicators.

• State Sales Tax revenues are deaeasing statewide. The County’s local point of sale remains
stable. The County’s tax base continued to grow at almost 5.0 percent.

All of these factors were considered in preparing the County of Franklin’s budget for FYE 2009.

Budoet Hlchohts for the Fiscal Year Endina June 30. 2010

• Governmental Activities: The County has approved a $63,645,329 million general kind budget
for fiscal year 2009-2010. This represents a $3 million cr5 percent decrease over the previous
fiscal year. The property tax rate increased from .8225 cents to .8725 cents per $100 dollars of
property valuation.

• Budgeted expenditures decreased in all areas induding education. Vemy little capital was
budgeted, no employee raises were budgeted, the County eliminated 29 positIons out of its
budget, the county implemented a 40 hour furlough on all employees including public safety and
the county postponed its career advancement program for employees. The budget is extremely
fight with the ongoing recession.

• 8ualness - type Activities: The County restructured its rate in A’ 2009-2010 that netted an
additional $100,000 in revenue. With a low fund balance level in the waterlsewer enterprise fund,
the County’s General Fund is transferring $786,000 to balance the fund. New debt service
payments are the reason for the appropriation. The county started in the water and sewer
business in October 1996.



a

This report is designed to provide an overview of the Countfl finances for those with an interest In this
area. Questions concerning any of the information found in this report or requests for additional
information should be directed to the County of Franklin, Director of Finance, 113 Market Street, a
Louisbu, NC 27549. This report can also be found online at w*w.frankllncountvnc.us under the Finance
tab.
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Exhibit 1

FrsnIdI. Coanty, North CarolIna
Statement of Net Assets

June 30. 2009

Antis
Cash and cash equivalents
Receivables (net)
Due from other governments
I—
Restricted cash and cash equivalents
Piemhiin on debt
Prepaid items
Capital assets:

Land, imptovements, sal coauction in p,cgnss
Other capital assets, net of depreciation

ToaI capital assa

Total assets

tin
Accounts payable and accrued expenses
Unearned revenue
Customer deposits
Compensated absences
Long-tenu liabilities:

Due within one year
Due in more than one yen

Total liabilities

Net Assets
Invested in capital assets, net of related debt
Unrestricted

Total net assets

Governmental
AetIvkles

S 21,990.752
3.493,903
2.631.107

22,419
3,568,823

260398
1,522

10,723,786
18,602,042
29325,828

61,294,152

1,750,168
459.375

1,194,738

5,134,503
59,620,427

68,159.811

11,105,092
(17,970,151)

S (6,865,059)

Business-type
Activity

S 3,542,807
495,73 I
42,819

2, 157,155

1.647,563
24,815,214
26,462,777

32,701,289

280,792

218,490
53,387

1.443,488
17,200,388

19,196,545

7,884,229
5,620,515

S 13,504,744

Total

5 25,533,559
3,989,634
2,613,926

22,419
5.725,978

260,398
l,522

12,371,349
43,411,256
55,78605

93,996,041

2,031,560
459375
218,490

1,248,125

6,577,991
16,820,815

87,356,356

18,989,321
(12,349,636)

S 6,639,685

The notes to the financial statements are an integral part of this statement
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Doll .diw . - 3,568,823

______
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I —
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Rauv.d (a doll u.fl . 3.568,123 3.568,823

Goad Fad’ 358,054
Boad (a Sod ad W.iu. 3.732 . 3.732
BocC ‘,, (a C.opnh. F. 3’4’6 - 54,446
3oda.t(aE8d 185211 113.213
Bocd ‘ La?a 313,776 . 353,774
Soad daipaid (a Aàqi P.04k Faihi. 423324 . 425324
Boai • (01 Ovny Tn 80,213 • 80283
tJnd&Ied 14,343,616 (391.152) 14.134,334

Unrnand, Iffidaipilod. npomd I. nooaoc
Spodd lfl Fsö . . 2.449.207 2,449,207
C.pi.IpoWoctsAnith . - 1.112,012 1.112.011

rod h bt1 19,153371 (36734! 7.190.019 26375,912
Told lldfl addh S 73.130.490 5 23.104 $ 7,822,213

CapiuI e tad I, p..- • .th,ida — —ldi ad Ibathn a
roponod is. Ii. ñaa 29.325321

InItial a.iol Fad ii aid by - to 01,081 Wwn.ot toa to lldifldal fiaâ ‘ho
nna aid Ihbdida alibi fl ,a,dte Fad load In r- In ‘he

211,844

Gte kog.n e —a nUdE. w pq (a lid ad th. —
de(a.d In ib. E.t 2.699,616

ada Ad Vdo. ...,..,4.I, In modal fly (a
aid ibnfoo. —I is lbs6 473339

Soon. Ii.bilIifl molding boot piphE., as a du, ad poydho Is da carat yad.
a, ooc repond it ii. (tads (65,949444)

Net alto. alMda S (6,865,059)

Thc .oto lb. laid.) — — hucg.i p,o .101. ,w



viac,N..SC
S4aan atRaea F,, - ._ ad C h FdhJca

Pa, ih. Yen £odd Ia.* 2009

E9 4

a

M %Wa, —

—80-fl —
Corn ad Ii,
t3a.d ;____-

Pat* ad tin
SUn ad nfl

IU.adWs
Tout nvin

—

Gten.I
PiiMb aMy

____ad

ut4.- —

Enado.
CqfrM .

Debt o.vior

ada—
Taut espeadllwn

Rmnnn()— -.

Oar - n-fl. (an)

7 ii.. i.othnflmk

7,n.ffi,k nib. mk
h atdcbt
Pqtd&bi

Ndâ. rn d

lnqenejt.annMlnvflq

Ead.tyeu,JaJO

__________

N..c*.

Said Can Tad
c...._u.. ..J C a

Oana Fad Fad F Faa

$ - $ 2.105.572 5 34.493.249
- 2.523463 9.526,281
- 563383 565445
- . sf377

526470 16,064,937
- I.Inn
- 10.836mG

26,097 332.190
• 306259

________________

5,803,593 67366394

- 13.194,014
413.433 4.199472

4.920,907 - 4.920.907
3.604.723 - - 3.004,725

64.009.111 3,776.093 3.446,791 71.231.997

(1.840.846* (3.763,539) 2358.802 (3.243.603)

(*2346)
2,931.393

12,179
(11.867.417)

946,764 (3.763339) (207426)

(40023) . - (40)

S 19.153,171 $ (367.3481 $ 7.590.089 5 26375.912

.

The iota to hiIl itaaaa a. a ineI pal alibI.aa..

3

(1
I

32,297472
6,942,438

2,460
2Jfl

9,341267
1.191971

10436,080
493437 32.536
306,239

62,16t265 12,536

4.333,991
14.604312
4.945mG

17,434.111

13.196.016

266345 4.8fl,336
2,292,230 16,896,492

414.133 5,419,791
17,436.101
1,301

3.77095

2

a
3

3
3

ID
3

(2,931.199) (3,490,565)
- 462,366 3.400,759
- 2.726,008. 14.945fl

- (11467.417)

Fad b.n
&dg of yen. July I

Told aor 6 — (na). nil 2,787410 • 250j67 3,037,777

(8,246,432 3,396,211 4.981.120 26,623,763

13



Exhibit 4
(continued)

Fruk& C.ay, Nab Csrsan
Statement ofRevenues, Expenditures, and Changes in Fund Balances

Govenunentnl Funds
For the Year Ended lime 30,2009

Amounts reported for governmental activities in the statement of activities are
different becauw

Net changes in funds balances - iotsl ,n•-.-’-’ fisith $ (207,826)

Deferred revenues per fund statements, currently recoØzed in the govenimesit
wide statements 128,808

Governana fired, report capital o.t1ai as q—4I•. Hwwwvc. in the
Statement of Activities the cost of those assets is capitalized and
allocated ova the life of the asset. 1,366,114

The allocation of the cot ofassets over the lilt &the asset tinmigh
depreciation is not a curia financial inc in Use Iflk thn*re
depreciation eapeme is not recorded in these statements. (1,649,948)

Increase in Ad Valorem taxes receivable that are not reflected in the funds
as they are not a sorute ofaurast resauces. 310,897

The repayment of the principal of long-turn debt connimes the current
financial rmounes of governmental funds. This tnnsacthm has no
effect on net assets. 16,788,320

Loss an disposal of capital asen, which are not .n.s483 in the govanontal
finds since they do not involve the ‘me ofcurrent assets (69,163)

The net issuance of long-tam dtht creates cuntit financial resoorces
which sin recogeized in the governmental funds. This tansaction
has no impact an net assets (14,905,000)

The net loss of internal service activity is reported in the government-wide
statements, 96,360

Payments to State for Vehicle Tax interest 2.268

Some expenses reported in the statement of activities do not require
the use of cument financial rerasces and. therefore, are not reported
in governmental hands:

Compensated absences seated accrued (29.134)
Other postemployement benefits accrued (1,506,170)Retirenent expenses accruedaccnned (26.330)

Inventory not expensed on statement of activities (40,025)

total changes in net assets of governmental activities $ 259.171

The notes w the financial statements are an int*sl pant of this statement



EchIbit 5

Frnbfla Ceaty, Nfl C.e’ea
State of Royatee. PrAitn, and cb.ziges m.d aaI.tee -

Rud8mand Actiel - Ga,ael Fad
For the Year Ended Jim. 30,2009

Veelen
With Final

Original Final r..Rln

dtet Badafi Actual (Nezadn)

Rennet
MwJrxaxcs $ 31.924,389 $ 31,829,409 $ 32,297411 S 468,262

L.ocalopdcnnlan 7,118,950 7,118,950 6,942,438 (376,532)

Other end 3c 1500 3,500 2,460 960

Iinreetdcted intergovemmenml 7,413,515 391.800 552,511 160,777

Resuictad intargownizintal 1,180,002 9.074,242 9,540,267 466,025

Pwnile and fret - I ,681,880 1,196,976 (484.904)

Sales ad services (1,928,736 I0,560,Sfl 10J36,080 275,508

Inveemenit.--.r 551.550 557.550 493,557 (63393)

Mbceeow 284,509 238,542 306,259 87,717

totalmvcnuea 60,469,151 61,434,445 62,168.265 733.120 3
a

G.cer1 gofl 4,633,803 5,124,431 4,555.991 568,440

Pub& ‘aMy 16,192,830 15,466357 14,604,212 862,045

Economic end physical development 5,250353 5,786,426 4,945,058 841,368

Human services 18,595,424 18,747,057 17,436.101 1310,956

CultinlandrcaeaUonal 1,174,944 1374$? 1346,031 28,516

13,196.088 13.196,088 13,196,086 2

Dde senw
Principalrethetnena 4,723,764 4,922.769 4,920,907 3,862

intereflado(hercharges 2,816,510 3,004,725 3.0o4,ns

_________

Totalexpaiditures 66.583,716 67,622300 64.009.111 3.613.189

Banana under npa*n (6,114,565) (6,187.855) (1,840,846) 4,347,009

Otter--ens (uses)
Treenfersto other hinds - (462366) (462366)

Tran,fas fruit other hinds 2,960,000 2.960,000 2,938,393 (21407)

Bonds issued - 4,830,750 12,179,000 7,348,250

nm .J—_-—l . (4,830,750) (11,867.417) (7,036.667)

A,,,dfendhsinice 3.154,365 3,690,221 . (3,690,22!)

Total other fitaingsocs (as). nfl 6.114,565 6,187,855 2,787410 (3,400345)

Revenues and otter fluancI sources under
ezpeudltmn and other financing use $ - S - 946,764 $ 946,764

Fund” I
L.ofyr.Jiljy I 18,246,432

Decrease in resent for inventoty (40,025)

E4ofa.Jijne3G $ 19,133,171

I
I
‘I
I
I

The maIn the 6mxil-’ are en i.cgel pelt idta itant
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ExhibItS

FrauMMa Cnay, North Canine
Statanuit ofNet Assets

Proprietasy Funds
June 30,2009

Major Major
Intend

Enterp*e Service
Fund lead

Water and lance
Sewer Fund Fund

Ama
Current asses

Cash and cash eqolnln $ 3,342,807 S 210,636
Recolvables, net 495,73! -

Due ftnmoihugovanniesm 42,819 l,su
Resavalcash 2,157,155 -

Tolcunnitassets 6238,512 212,158

Noun—
Capitala

Land, improvanaits, and ccnsuucdon hi prvgs 1.647,563 -

Othercapialassds,netofdqrreciadca 24,815,214

_______

Total capital assets 26,462,777

________

Total n.cwTt& asfl 26.462,777 -

Total sects 32,701,289 212,158

Cwiat Uthllitiet
Accasitspsyabh 246,062 314
Accsued paywIl 34,730 -

Custowdeposita 218,490 -

Conipaisatsd absences 53,387 -

Revolving ones 180,000 -

Certificates of pc,1t. p-100 576.088 -

1nstaint fle** 687,400 -

Total cun’ent liabilities 1,996,157 314

Revolving bais 1,980,000 -

Certitkstnofperticcedou 6,752,160 -

Insalhnen( debt 8,402,900 -

Other postnnpioyesnent benefits 65,328 -

Totalnoncwntliabilitiee 17200388 314
Total liabilities 19,196345 314

Net Assets
tncepitalassets,netofrelateddebt 7,884,229 -

tlnaesuicted 5.620415 2(1,844
To&ndassds S 13,504,744 $ 211,844

The ootea to die financial ntemenu areas i.Leçal pnt of thisçn



ExItit 7

Franklin Canaly, North Catolina
Statennt of Revenues. Expase, and Changes I. Fund Nd Assets

For the Year Ended Jiane 30,2009

Opendng rcwn.es
Charges fir water
Charges for sewer
Other operating revanies
Charges for services

Total p’grflfl

£nieawbs Fad Fond

Water and Sewer
Fad Inanrne. Fad

S 3,986,083 $ -

1,274,065 -

461,711 -

- 5,554,808
5,721,859 5,554208

Internal Savios fluid expeeses

Wan Danit
Salaries and employee batefits
Waxer purcheses
Other—expasa

SewnDa
Salaries sad employee benefits
Other—expan

Total apesaling expesnes

Operating income

600,832
2,833,153

315.416
631,652

4.441.053

5,458,510

Nnopersdq revena (expenses)
hueren —
Imna expeme

Total izonopesafing revenue (expenses) - net

lnconw (loss) beforetransfers

Transfers
Transfer to General fluid

Change in net assets

Net assets
Beginning of year, July I

End of yew, Sin 30

(448,611)

215.239

13,718,310

S 13,504,744

Major Major

Internal Service

3

‘3

3

a

320,348 -

429,562 -

220573
970,883 -

5.411.936 5,458,510

309,923 96.298

52.249
(810,783)

(158,534)

(194)

(233,566)

62

96.360

96,360

115,484

S 211.844

62

a

a

.1

I
I
I
I
a

The naves the financial cas —t — inegni jW oCfl t



ExhibitS

Franklin Canny, North Carom
Stanant ofCash flows

Prjn4ay Fimib
For the Year Ended lime 30, 2009

Major

ldnM Smite
Late.1ae Fond Fund

Water ad Sewer
Fund Insurance Fund

Cash flows from operating activities
Cash received from custcmni $ 5,779,865 1 5453,386
Cash paid for goods and services (3,717,531) (5,458,476)
Cash paid to employees for inlets (854,925) -

Cmw &pofl fl,250 -

Net cash piovided by operating activities 1.229,659 94,910

Cash flows from nencapital financing
activiffes

Transfers in (194)

Cash flows from capital and related
fln_—

Deans. intesavedcaah 1,144,385
Acquisitio. and cammztion of

capital assets (1.8t7,9t9) -

Pnncipalpaidonboeids (1.307.999) -

Proceeds from debt 1,914,000 -

Intcreatpaidonbonds (810,783) -

State grant 215,239
Netcashuaedbycapitalandrelaied

financing activities (603,147)

Cash flows from — actiddes
Interest on investnlcms 52,249 62

Net increase in cash and
cash equivalents 678.567 94,972

Cash and cask eqednlesds
Beginning of yen. My I 2.864,240 115,664

End of year, June3O S 3,542,807 S 2 10.636

The non to the financial swamaits ate an pan of this tiataneit.
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Frankli. Ceraty, North Carolina
Notes to the Financial Statements
For the Year Ended June30, 2009

L Summary of SWnlfieant4cconnthw bides

The accointing policies of Franklin County conform to generally accepted accounting principles as applicableto governments. The following is a summary of the morn significant accounting policies:

A. Rawrth. Fnifty

The County, which is governed by a seven-member board of commissioners, is one of the 100 countiesestablished in North Carolina under North Carolina General Statute 153A-lO. As required by generallyaccepted accounting principles, these financial sttnents1ea the County and its component unit a legally
separate entity for which the County is financially accountable.

Frwiklin County lndusuial Facility and Pollution Conwol Financing Authority exist to issue and service revenuebond debt of private businesses fir economic development pwpon The Authority is governed by a sevenmember board of commissioners, all of who are appointed by the county cornniissionas. The County canremove any commissioner of the Authority with or without cause. The Authority has no financial transactions
or account balances; therefore, it is not presented hi the combined financial statements. The Authority does notissue separate financial statements.

B. Bash of Prcntatloa Bash of AccwrntLa

Bash of Presentation, Measurement Focus - Basis of Accounting

Gowniment-wide Statemenb The statement of net assets and the statement of activities display ftifintionabout the primary government (the County). These statements include the financial activities of the overallgovanment except for fiduciary activities. Eliminations have been made to m .r the double counting ofinternal activities. Interflmd transactions provided and used are not eliminated in the process of caisolidatioaThese statements distinguish between the governmentoi and bucthes-(qe activities of the County.Governmental activities generally arc financed throuaji taxes. intergovernmental revenues, and other non-exchange transactions. Business-type activities are financed in whole or in part by fees charged to externalparties.

The statement of activities presents a comparison between direct expaes and program revenies icr thebusiness-type activity of the County and fbi each function of the County’s governmental activities. Directexpenses are those that are specifically associated with a program or function and therefore are cleaiiyidentifiable to a particular fimctin Program revenues include (a) fees and clsges — by the recipients ofgoods or services offered by the proganu and (b) grants and contributions that are restricted to meeting theoperational or capital requirements of a particular program. Revenues that are not classified as programrevenues, including all taxes, are presented as general revenues.

Fund Fb.cia1 &amentr The find financial statements provide information about the County’s finds,including its fiduciary flinch. Separate statarrts for each find category — gowrnmental, propflera Wkifiduciary - are presented. The emphasis of find financial statements is on major governmental and enterprisefinds, each displayed in a separate columa All remaining governmental fluids are aggregated and reported asnoirniajor finds. Fr,inkiln County has one enterprise fluid and one internal service flin4 both of which aremajor flinch.



Franklin County North Carolina
Notes to the Financial Statements
For the Year Ended June* 2009

Proprietary fond operating revenues, such as charges for services. result from exchange flnsactions associated 3
with the principal activity of the fluid. Exchange transactions are those hi which each party receives and gives a
up essentially — values. Nonoperating revenues, such as subsidies and investment earnings, result from non-

exchange transactions or ancillary activities. (2

The Corny reports the following major govelTunental fluids:

General Fund - This is the County’s primary operating fluid. It accounts for all financial resources of the a
general governmei* except those required to be accounted for in another flint

School Construction Fund - This fluid is used to account for school construction projects financed by the

County.

The County reports the following major enterprise flirt

Water andSewer Fund- This fluid is used to account for water and sewer operations within the County.

The County reports the following major internal service flat

Insurance Fund - This fluid is used to account for the accumulation and allocation of costs associated with the 3
County’s self.insuied group health insured program.

The County reports the following fond types:

Agency Funds - Agency fluids are custodial hi nature and do not involve the measurement of operating results.

Agency fluids are used to account for assets the County holds on behalf of others. The County msinsninc five

agency finds: the Social Services Fund, which accounts for moneys deposited with the Department of Social

Services for the benefit of certain individuals; the Fines and Foribitures Fund, which accounts for moneys
deposited with the County and then remitted to the Frtnlclin County Board of Ethication the City M Valorem

and Motor Vehicle Tax Fund which accounts for registered motor vehicle property taxes and other pty
taxes that are billed and collected by the County for various municipalines within the County the three percent

interest on the first month of delinquent motor vehicle taxes that the County is required to remit to the North

Carolina Department of Motor Vehicles; and the Jail Fund, which accounts for the revenues and expenditures of

activity fluids belonging to inmates during their period of incarceration.

Measurement Focus, Bash of Accounting

In accordance with North Carolina General Statutes, all fonda of the County are maintained during the year

using the modified accrual basis of accounting

Gownunent-wk Avprietaiy wzdFithcia.’y Fund Financial S&ztementc. The govemma-wide prqwietary,

and fiduciary fluid financial statements are reported using the economic resources meastremait therm, except

for the agny fluids, which have no nxanranent focus. The governnit-wide, proprietary fluid, and fiduciary

fluid financial statements are reported using the accrual basis of accounting. Revenues are recorded when

earned and expenses are recorded at the time liabilities are incurred, regardless of when the related cash flows

take pIn Non-exchange transactions, in which the County gives (or receives) value without directly receiving

(or giving) — value in exchange, include operty taxes, grants, entitlement% and donations. On arm accrual

basis, revenue from property taxes is recognized in the fiscal year for which the taxes are levied. Revenue from

grants, entitlenas, and donations is recognized hi the fiscal year in which all eligibility requiranraits have

been satisfied.



Fnnhh. County North Carolina
Notes to the Financial Statements
For the Year Ended June 30,2009

Amounts reported as program revenues incli* I) charges to customers or applicants for goock services, &
privileges provided, 2) operating giants and contributions, and 3) capital grants and contributions, including
special assessments. Internally dedicated resources are reported as general revenues rather than as program
revenues. Likewise, general revenues include all taxes.

Proprietary flmth distinguish — revaaes and expenses florn noncperating ia Operating revenues
and expenses generally result from providing services and producing and delivering goods in cormection with a
ptopriay fluid’s principal ongoing operations. The principal operating revenues of the County enterprise
fluids art charges to customers fir sales and services. The County also recognizes as operating revenue the
portion of tap Thea intended to recover the cost of connecting new customers to the water and sewer system.
Operating expenses for enterprise fluids include the cost of sales and services, administrative expenses, and
deiation on capital a All rtvenin and expaes not meeting this definition axe reported as
nonoperating revenues and expcres.

Governmental Fund Financial Statement, - Governmental fluids are reported using the current financial
resources measurement focus and the modified accrual basis of accounting. Under this method, revenues are
recognized when measurable and available. Expenditures are recorded when the related fluid liability is
incurred, except for principal and interest on general long-turn debt, claims and judgments, aid compensated
absences, which are recognized as expenditures to the extent they have nnnirecL General capital asset
acquisitiotis are reported as expenditures in governmental fluids. Proceeds of general kng-tum dd* and
acquisitions under capital leases are reported as other financing sowces.

The County considers all revenues available if they are collected within 90 days after year-end, except for
property taxes. Ad valorem property taxes are not accrued as revenue because the amount is not susceptible to
accrual. At June 30, taxes receivable are materially past due and are not considered to be an available resource
to finance the operations of the current year. Also, as of January 1, 1993, State law altered the procedures for
the assessment and collection of property taxes on registered motor vehicles in North Carolina. Eflctive with
this change in the law, Franklin County is responsible for billing and collecting the property taxes on all
registered motor vehicles on behalf of all municipalities and special tax districts in the County. For registered
motor vehicles, property taxes are due the first day of the fourth month after the vehicles are registered. The
billed taxes are applicable to the fiscal year in which they become due. Thatfore taxes for vehicles registered
from March 2008 through February 2009 apply to the fiscal year ended June 30, 2009. Uncollected taxes that
were billed during this period are shown as a receivable on these financial statements.

Sates taxes and certain intergovernmental revenues, such as the utilities franchise tax, collected and held by the
State at year-end ocr behalf of the County are recognized as revenue. Intergovernmental revenues and sales and
services are not susceptible to accrual because generally they are not measurable until received in cash.
Expenditure-driven grants are recognized as revenue when the qualiting apendihies have been incurred and
all other gram requirements have been satisfied.

Under the terms of grant agreements, the County fluids certain programs by a combination of specific cost
reimbursement grants, categorical block grants, and general revenues. Thus when program expenses are
incurred, there are both restricted and unrestricted net assets available to finance the program. IL is the County’s
policy to first apply cost-reimbursement grant resources to such programs, followed by categorical block giants.
and then by general revenues.

All governmental and business-type activities and enterprise fluids of the County follow FASB Statements and
Interpretations issued on or before November 30,1989, Accounting Principles Board Opinions, and Accounting
Research Bulletins, unless those pronouncements conflict with GASB pronouncements.



Frnldhi County, North CarolIna 3
Notes to the Financial Statements
For the Year Ended June30, 2009

C Budeetan Data 3

The County’s budgets are adopted as required by the North Carolina General Statutes. An annual budget is

adopted for the general thnd, four of the special revenue fluids (Capital Reserve Fund, Fire District Fund, flEA

Fwi4 and the Emergency Telephone System Fund), the Insurance Fund (an internal service fluid), and the

Water and Sewer Fund. All mnml tqjin,iiatioI lapse at the fiscal year-end. Project ordinances are adopted

for the capital pztects funds, two of the special revenue funds, (the Community Development Fzmd and the

Golden LeafFoein&,lion Fund), and the Water and Sewer Capital Project

All budgets axe prepared using the modified acerual basis of accounting. Expenditures may not legally exceed

jaaiions at die fiadonal level for the general fluid, at the departmental level for the special revenue and

enterprise finals, and at the object level for the capital projects fluids. The balances in the Capital Reserve Fund

wiil be appropriated when transferred to a capital prqjects fluid in accordance with the project ordinance adopted

for the reserve fund. The County Manager is authorized to franskr unlimited funds between departments of the

same fluid. The County Manager is also authorized to nisfer up to $10,000 between funds, but must report

this to the Board during the next meeting

9. Assets, Liabilities, and Fand Equity

1. Decoslts and Investments

All deposits of the County are made in boaid-desited official depositories and are secured as required by

GS. 159-31. The County may designate as an official depository, any bait or savings association whose

principal office is located in North Carolina. Also, the County may establish time deposit accounts such as

NOW and SuperNOW accounts, money market accounts, and certificates of deposit

state law [G.S. 159-30(c)] authorizes the County to invest in obligations of the Unites States or obligatloas fully

guaranteed both as to principal and interest by the United States; obligations of the State of North Carolina S
bonds and notes of any North Carolina local govanment or public authority; obligations of certain non-

guaranteed federal agencies; certain high quality issues of commercial paper and baiteis’ acceptances and the

North Carolina Capital Management Trust (NCCMfl

The County’s investments with maturity of more than one year at acquisition and non-money market

hivestinaits are carried at fair value as determined by quoted marked prices. The securities of the NCCMT

Cash Poflfolio, and SEC-registered (2a-7) money market mutual fluid, are valued at fair value which is the

NCCMrs share price. The NCCMT Term Pofltblio’s securities art valued at fair value.

2. Cash and Cash Equivalents

The County pools moneys from several fluids, except for two of the Agency Ftmch, to facilitate disbursement

and investment and to rnaxiniize investment income. Therefore, all cash and investments are essentially

demand deposits and are considered cash and cash equivalents.

3. Restricted Assets

The unexpended bond proceeds hi the School Construction Fund COPS Capital Projects Fund and the Water

and Sewer fund are classified as restricted assets because their ise is completely restricted to the purpose for

which the bonds were issued. For purposes of the cash flow statement, restricted assets are excluded from cash

and cash equivalents.



Franklin County, North Carolina
Notes to the Financial Statements
For die Year Ended June 3% 2009

4. Ad Valorean Taxes Receivable

In accordance with State law [G.S. 105-347 and G.S. 159-13(a)], the County levies ad valorem taxes on
property other than motor vehicles on July 1, the beginning of the fiscal year. The taxes ate due on September I
(lien date); however, penalties and latest do not accrue until the following January 6. These taxes ate based on
the assessed values as of January I, 2008. As allowed by state law, the county has established a schedule of
discounts that apply to taxes that are — — to the due date. In the county’s general fiind ad valorern tax
revenues are reported net of such discounts.

5. Allowances (or Doubtful Accounts

All receivables that historically experience uncollectibie accounts art shown net of an allowance for doubdul
accounts. This amn is estimated by analyzing the percentage of receivables that were written off in —
years.

6. InventorIes

Inventory is valued at the lower of cosç on a first-in, first-cut basis, or market. The County’s General Fund
inventory cortsifl of aviation Ibel that is recoded as expenditures when purchased.

7. Capital Assets

Purchased or constructed capital assets are reported at cost or estimated historical cost Donated capital assets
are recorded at their estimated fair value at the date of donation. Minimum capinhintion cost is: $50,000 for
buildings and building inxovements and $5,000 for equipment, vehicles, and furniture. The cost of n,omial
maintenance and repairs that do not add to the value of the asset or materially extend assets’ lives are not
capitalized.

The County holds title to certain Franklin County Board of Education properties that have not been included in
capital assets. The properties have been deeded to the County to permit installment purchase financing of
acquisition and cousmiction costs and to permit the County to receive refunds of sales tax — for coasfructiai
costs. Agreements between the County and the Board of Education give the Board of Education fill use of &
facilities, full responsibility for maintenance of the thcilities and provide that the County will convey title to the
property back to the Board of Education once all restrictions of the financing agreements and all sales tax
reimbursement requirements have been met. The properties are reflected as capital assets in the financial
statements of the Franklin County Board of Education.

Capital assets of the County am depreciated on a straight-Line basis over the following estimated useful lives:

Years
Buildings 15-30
Furniture and equipment 5-40
Vehicles 5
Computer equipment & software 3-5
Waterlines 15-40



Franklin County, North Carolina
Notes to the Fmanclal Statements
For the Year Ended June* 2009

“S
8. Lone-tam Obfrattain

In the govamnait-wide financial statanea and in the proprietary Rind type in the fluid financial statemaits,

long-tam debt and other long-tam obligations are reported as liabilities in the applicable governmental

activities, business-type activity, or p.qa ietazy Rind type statement of net assets.

In the Rind financial statements for governmental find types, the face amount of debt issued is reported as a
ther finning nve

9. Connensajed Absences

The vacation policies of the CowKy prnvide the accumulation for up to thirty days end vacation leave 3
with such leave being fully vested when eamet Fcc the County’s government-wide and proprietaiy flinch, an

expense and a liability for compensated absences and the salary-related payments are recorded as the leave is

eamei 2

The sick leave policies of the County provide for an unlimited accumulation of earned sick leave. Sick leave

does not vest, but any unused sick leave accumulated at the time of retirement may be used in the determination

of length of service for idi.cniait benefit purposes. Since none of the entities have any obligation l

accumulated sick leave until it is actually taken, no accnial for sick leave has been made by the County.

10. Net Assets/fund Balances

Net Assets

Net assets in government-wide and proprietary fund financial statements are classified as invested in capital

assets, net of related debt; resticted and unresthcted. Restricted net assets represent constraints on resources

that are either externally imposed by creditors, wanton, contributors, or laws or regulations of other

governments or imposed by law tinugh State statute.

Fund Balances

In the governmental Rind financial statements, reservations or restrictions of fund balance represent amounts

that are not appraprithle or are legally segregated for a specific purpose. Designations of fluid balance represai

tentative management plans that are subject to change

State law IG.S. 159-13(bXl6)1 resthcts the appropriation of fundbalance to an amount not to exceed the sum of

cash and investments minus the sum of liabilities, encuntrances and deferred revenues arising from cash

receipts as those amounts stand at the close of the fiscal year preceding the budget year.

The governmental fluid types classify fund balances as follows:
I

Reserved

Reserved by State statute - portion of fund balance, which is available for appropriation under

State law IG.S. 159-8(a)]. This amount is usually comprised of accounts receivable and interflind

receivables, which are not oaet by deferred revenues.



Franklin County, North Carolina
Notes to the Financial Statements
For the Year Ended June* 2009

Reserved for Debt Service - portion of fluid balance, which is available fir apprcq,riatioa under State
law only for the Debt Service.

Reserved for Inventory - portion of fluid balance not available for appropriation because it represents
the year-end balance of ending inventory, which is an expendable available resource.

a
Designated for Soil and Water - portion of fluid balance which has been designated by the Board fir
soil and water protection.

Designated for Cooperative Extension — portion of fluid balance which has been designated by the
Board for 4-H activities.

Designated for Emergency Medical Services - patton of fluid balance which has been designated
for Emergency Medical Services.

Designated for Parks and Reerealien - portion of fluid balance designated by the Board for —
arida

Designate for Adequate Public Facility Ordinance - portion of Rind balance designated by the Board
for school thcilities improvement

Dedgiat.d for Occupancy Tax - portion of fund balance designated by the Board for tourism
activities

Designated for subsequent year’s expenditures - portion of total fluid balance available for
appropriation that has been designated for the adopted 2009-2010 budget ordinances.

Undesignated - portion of fluid balance available for appropriation, which is uncommitted at year-end.

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make assumptions and estimates that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

if. Stewardstda Coucliance. and Accountability

Deficit Fund Balance

The School Construction Fund had a deficit balance at June 30, 2009. The County has received Rinds from
School Construction bonds to reverse this situation.



Franklin County, North Carolina
Notes to the Fleandal Statements
For the Year Ended June* 2009

ilL Detail Notes on AU Funds

A.Assets

LDannb

All of the County’s deposits ale either insured or collateralized by using one of two methods. Urxb the

Dedicated Method, all deposits exceeding the federal depository insurance coverage level are collateralized with

securities held by the County’s agents in these unit’s names. Under the Pooling Method, which is a collateral

pooi, all uninsured deposits are collateralized with securities held by the State Treasurer’s agent in the name of a
the State Treasurer. Since the State Treasurer is acting in a fiduciary capacity for the County, these deposits are

considered to be held by their agents in the entities’

___

The ammt of the pledged collateral is based on an

approved averaging method fbr non-interest bearing deposits and the actual current balance for interest-bearing

deposits. lie State Treasurer does not confirm this infixniation with the County or with the esaow agent

Because of the inability to measure the exact amount of collateral pledged for the County under the Pooling
Method, the potential exists fbr undercollatetization, and this risk may increase in periods of high cash flows.

However the State Treasurer of North Carolina enforces strict standards of financial stability for each

depository that collataalizes public deposits under the Pooling Method. The County has no formal policy
regarding custodial credit risk for deposits but relies on the State Treasurer to enforce standards of minimum

capitalization for all pooling method financial institutions and to monitor them for compliance. The County

complies with the provisions of GS. 159-3 I wli designating official depositories and vai’ing that deposits

areproperlysecured. C)

The State treasurer enforces standards of minimum capitalization for all pooling method financial institutions.

The County relies on the State Treasurer to monitor those financial institutions. The County complies with the 0
provisions of G. S. 159-3 1 when designating official depositories and veriiing that deposits are properly

At June 30, 2009, the County’s deposits had a carrying amount of $23,809,722 and a bank balance of

524,490.609. Of the bank balance, $801,934 was covered by federal depository insurance and $23,688,675 in
interest bearing deposits was covered by collateral held under the Pooling Method. 0

At June 30,2009, Frmklin County had $3,540 cash on bit.

2. investments

At June 30, 2009, the County’s investment balances were as follows: a
FairValue 6-I2months

NC Capital ManaganetK Trust $ 7,524,788 5 7,524,788

Cretht R&k - The County limits investments to the provisions of G.S. 159-30 and restricts the purchase of

securities to the highest possible ratings whenever particular types of securities are rated. The County’s

investment in the NC Capital Management Trust Cash Portfolio carried a credit rating of AAAm by Standanl &

Poor’s as of June 30, 2009. The County’s policy on investment is that only investments allowed by North

Carolina General 5Ir,tn are allowed.



Franklin County North Carolina
Notes to the Flnaadal Statemfl
For the Year Ended .1cc* 2009

3. Pronely Tax - Use-Value Ane,..ne.t on Certain Lands

In accordance with the general statutes, agiiculflue, horticulture, and foresdand may be taxed by the County at
the piesait-use value as opposed to market value. When the property loses its eligibility for use-value taxation,
the property flz is recomputed at matet value for the cwra year and the three jxeceding fiscal yearn, along
with the accrued interest fiom the original due date. This tax is itnmediately thie and payable. The following
are property taxes that could become due if present usc-value eligibility is lost These amounts have not been
recorded in the financial statements.

Year Levied Tax Interest Total
2006 $ 2,982,632 $ 797,854 $ 3,780,486
2007 3,105,336 551,197 3,656,533
2008 3,105,336 271,717 3,377,053
2009 3.294.109 - 3.294.109
Total 511487413 5 1.620.768 514.I08.l8l

4. Receivabks

Accounts receivable at the individual fluid level at June 30, 2009 were as follows:

Ad Valorern
Taxes &
Related Due from
Accrued Special Other

Accounts Interest Assessments (3overnna Total
Governmental Activities:

General $ 1,063,360 $ 3,029,903 $ 1,029 $ 2,184,157 $ 6,279,411
Other Govenimental 38.498 161.959 - 446350 646.807

Total receivables 1,102,220 3,191,862 1,029 2,631,107 6.926,218
Allowance fix daubtflul accounts (650.208) 1151.0001

- (8012081

Total - governmental activities
$ 451.650 $ 3.040.862 S L029 $ 2.631.107 S 6.125.010

Amounts not scheduled for
collection &ring the subsequent
year 1.029 S 1.029

Business-type ActIvities:

WaterandSewer $ 553,870 $ - $ - $ 42,819 $ 596,689
Allowance for doubtfld accounts (58.139) -

- (58.139)

Total-business-typeactivity $ 495.731 S 42819 S 538.550

42



Franklin County, North Carolina
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oa g nments that is owed fir governmental activities co$ists of the tbllowing

Localoptionsalestax $ 1,442,008
child Care 204,539 3
Social Services 425,510
State Health Giants 36,846
Sales fijnjj 206,509
Jail ReimHsement 72,481

Miscellaneous 243214
Total S_2.631107

5, CanlIal Assets

Capital asset activity for the year ended June 30, 2009 was as follows:

Ending
Balances lnaeases Balances

nen&-type activities:
Capital assets not being depreciated:

Land $ 10,689,773 $ - $ - $ 10,689,773

Consflcticsaüipsocess 894A92 400.454 1.260333 34.013

ToW capital aisets not beingdepceciated LI.584265 400.454 1.260333 10.723.786

CW nsa being—
Buildings 21,311,372 1260,933 - 22,572,305

Waterlines 163,228 - - 163,228

Gaslinea 411,481 - - 411,481

[aidlnwovcmafl 1,806,569 14,625 - 1,821,194

Equipment 4,669,218 457,943 - 5,127,161

Vehicles 4.595.012 493.092 273.412 4,814492

Total capital assets being depreciated 32.956.880 2.226.593 273.412 34.910.061

Less aunulated depreciation for
Buildings 7,842,623 588,629 - 8,431,252

Waterlines 14,525 4,085 - 18,610

Gas lines 160,146 8241 - 168,387

Lar4 hrtvema’a 390,880 90,963 481,843

Equipment 2,925,808 446,490 . 3,372,298

Vehicles 3.528338 511.540 204249 3.835.629 a
Total accumulated depreciation 14.862.320 S 1.649348 S 204249 16.308.019

Total capital assets being depreciated, net 18.094.560 18.602.042

GovaTunemal —twe activities capital assets, net S 29.678.825 S 29.325,828

Business-type activities:
Franklin County Water & Sewer Fund
Capital assets not being depreciated:

$ 369,456 $ - $ - $ 369,456

Ccnstnicticn in progress 501.671 1.726300 949.864 1278.107 (1
Total capital assets not being depreciated 871,127 1.726.300 949.864 1.647.563

I



Franklin County, North Carolina
Notes to the Financial Statements
For the Year Ended June30, 2009

C_ assets ——
Plaits ddisthbutionsystm 31,993,581 979,714 - 32,973,295
Fwnitnre and maintenne equipment 615,671 61,838 - 677,509
Vehicles 328,849 - 11.910 316.939

Totalcapitalasseisbeingdepreciated 32.938.101 1.041552 11.910 33.967.743
less accwnulated depreciation for
Plant and distribu6on systems 7,546,057 770,148 - 8,316,205
Fm lure and maintenance equipment 496,363 55,171 - 551,534
Vehicles 269,395 27305 11.910 284,790

Totalaccumulateddepreciation 8,311,815 S 852.624 S 11.910 9.152.529
Thai capita) assets being depreciated, net 24.626286 243)5214

Business-type activities capital assets, net S 25.497.413 5 26.462.777

Depnda&n Expense

Depreciation expense was charged to fimctions/jwogranis of governmental activity capital assets as foilows

General Government $ 212,054
Public Safety 850,210
Economic and Physical Development 294,641
Human Services 191,254
Culwral and Rcaeational 101.789
Total depreciation expense S 1.649.948

Construction and Other Commitments

At June 30, 2009, the County was obligated under a construction piect:
Re

Pmjcet Sont-to-date Commitnent
Huntefs Pat W&S Project $ 771,0087 $ 53,936

B. Liablilhies

I. Pavables

Payables at the government-wide level at June 30, 2009 were as fouows:
Salaries and

Vendas Benefits Total
Governmental Activities:

General $ 759,485 $ 925,573 $ 1,685,058
OtherQovcrrunental 65.710 65.710

Total - governmental activities $ 825.195 S 925.573 $ 1.750.768

Business-type Activity:
Water and Sewer Fund $ 246.062 S 34.730 $ 280.792



Franklin County, North Carolina
Notes to the Fmaaclal Statements
For the Year Ended June 30,2009

2. PensIon Plan and Other Pesteniniovement ObLatluin

a. Local Governmental Emolovee’s Redremeat System

Plan Description - Fvmlrlin County contributes to the statewide Local Governmental Employee’s Retirement

System (LGERS), a cost-sharing multiple-employer defined benefit pension plan administered by the State of

North Carolina LOERS provides retirement and disability benefits to plan members and beneficiaries. Article

3 of 6.5. Chapter 128 assigns the authority to establish and amend benefit provisions to the Motifi Carolina

General Assembly. The Local Governmental Employee’s Retirement System is included in the Cutupi.] etcive

Annual Financial Report (CAFR) for the State of North Carolina. The State’s CAFR includes financial

statements and required supplementary information for LOERS. That report may be obtained by writing to the

Office of the State Controller, 1410 Mail Service Center, Raleigh, North Carolina 27699-1410, or by calling

(919) 981-MM.

FunaYng Policy - Plan ntetnbas axe required to contribute six patent of their annual co.cred salary. The

County is required to contribute at an actuarially determined rate. For the County, the current rate for

employees not engaged in law enl&ement and for law enforcement officers is 4.93% and 4.86% respectively,

ofaxaal coveted payrolL The contribution requirements of members and of Franklin County are established

and may be amended by the North Carolina General Assembly. The County’s contributions to LGERS for the

years ended June 30, 2009, 2008, and 2007 were $852286 $819,470, and $744,807, respectively. The

contributions made by the County and the plan members equaled the required contributions for each year.

ii. Law Enforcement Offieen’ Sriecfrl Senaradon Allowance

Plan DescrIption 8

Frmiklin County administers a public employee retirement system (the Separation Allowance), a single-

employer defined benefit pension plan that provides retirement benefits to the County’s qualified sworn law

enforcement officers. The Separation Allowance is equal to .85 percent of the annual equivalent of the base rate

of compensation most recently applicable to the officer for each yen of creditable service. The retirement

benefits are not sutject to any increases in salary or retirement allowances that may be authorized by the

General Assembly. Article 12D of G.S. Chapter 143 assigns the authority to establish and amend benefit

provisions to the North Carolina General Assembly. A separate audited pension plan report is not available.

The Separation Allowance covers all fill-time County law enforcement offlcn At December 31, 2008 the

Separation Allowance’s membership consisted of:

Retirees receiving benefits 2

Terminated plan members entitled to but not yet receiving benefits -

Active plan members
Total a

Sumnirny of Significant Accounting Policies a

Bait ofAccounting — The County has chosen to find the Separation Allowance on a pay as you go basis.

Pension expenditures are made from the General Fwid, which is maintained on the modified accnml basis of

accounting. (]

Method Used to Value hn’evmrczts - No fluids are set aside to pay benefits and administrative costs. These

expenditures are — as they come due..
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Contributions

The County is required by Article 12D of 0.5. Qiapter 143 to provide these retirement benefits and has chosen
to fluid the benefit payments on a pay as you go basis through appropriations made in the General Fund
operating budget The County’s obligation to contribute to this plan is established and may be amended by the
North Carolina General Assembly. There were no contributions by employees.

The “mimi required coutributhm for the cuntl year was determined as part of the December 31, 2008 actuarial
valuation using the projected unit credit actuarial cost method. The actuarial assumption included (a) 7.25%
invesunent rate ofreturn (net ofadminisaaiive expenses) and (b) projected salary increases of4.5% -12.3% per
year. Both (a) and (b) included an inflation component of 3.75%. The assumptions did not include
postretirement benefit iixreasea The actuarial value of assets was determined using the market value of
investments. The unfounded actuarial accrued liability is being nilized as a level percentage of projected
payroll on a dosed besis. The remaining amottialion period at December31, 2008 was 22 years.

Annual Pension Cost and Net Pension Obligation The County’s annual pension cost and net pension
obligation to the Separation Allowance for the current year is as follows:

Annual required conthbution $ 44,571
Interest on net pension obligation 18,584
Adjustment toni required contribution (162001
Mnml paion cost 46,955
Contribution made (20.625)
Increase in net pension obligation 26,330
Net pension obligation at beginning ofyear 256.327
Net pension obligation at end ofyear $281657

3-Year Trend Information

For Year Ended Annual Pension Cost Percentage of APC Net Pension
June30 (APC) Contributed Oblieaticxi

2007 37,943 71.75% 236,993
2008 39,959 51.62% 256,327
2009 46,955 43.93% 282,627

Funded Status and Funding Progress As of December 31,2008, the most recent actuarial valuation date, tire
plan was 0 pervert fluided. The actuarial liability for benefits was $282,657, and the actuarial value of assets
was 0, resulting in an unflmded actuarial accrued liability (UALL) of $282,657. The covered payroll (annual
payroll of active employees covered by the plan) was $2,394,423 and the ratio of the UALL to the covered
payroll was 11.80%.

The schedule of funding prugreas, presented as required supplementary information following the notes,
presents mulfiyear tend hifomration about whether the actuarial value of plan assets are increasing or
decreasing over time relative to the actuarial accrued liability for benefits.
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c. Sundemestal Retirement Income Plan for Law Enforcement Officen

Plan Descflption - The County contributes to the Supplemental Retirement Income Plan (Plan), a defined

contributions pension plan administered by the Department of State Treasurer and a Board of Trustees. The Plan (3)
provides ietirernent benefits to law enforcement officers employed by the County. Article 5 of G.S. Chapter

135 accignc the authority to establish and amend benefit provisions to the North Carolina General Assembly.

Funding Policy - Article 12E of (iS. Chapter 143 requires Ut County to contribute each month an amount
— to five paca* of each officer’s salary, and all anwUs contributed axe vested immediately. Also, the law

enforcement officers may make voluntary contributicas to the plait Contributions for the year ended June 30,

2009 were $123,240, which consisted of $97,636 from the County and $25,604 flour the law enforcement

officers.

d. Rebtn of Deeds’ Sunolemental Penn Fund

Plan Deafl,lk’a Frnnlclin County also contributes to the Registers of Deeds’ Supplemental Pension Find
(Fund), a noncontributory, defined contribution plan administered by the North Carolina Department of State
Treasurer. The Fund provides supplemental pension benefits to any eligible county register of deeds that is
retired under the Local Government Employees’ Retirement System (LOERS) or an equivalent locally 9
sponsored plan. Article 3 of G.S. Chapter 161 assigns the authority to establish and amend benefit provisions to a
the North Carolina General Assembly.

Funding Policy - On a monthly basis, the County reniits to the Department of State Treasurer an amount equal

to ibir and one-hal percent (1.5%) of the monthly receipts collected pursuant to Article 1 of GS 161.

Immediately following January 1 of each year, the Department of State Treasurer divides ninety-three percent
(93%) of the amount in the Fund at the end of the preceding calendar year into — shares to be disbursed as
monthly benefits. The remaining seven percent (7%) of the Fund’s assets may be used by the State Treasurer in

administering the Fund. For the fiscal year ended June 30, 2009, the County’s required and actual contributions *
were$4,16& a
a Odin Post-enrnlovment Benefits

Plan Description: According to a County resolution, the County administers a single-employee defined benefit

Healthcare Benefit Plan (the HCB Plan). This plan provides postemployement healthcarv benefits to retirees of

the County, provided they participate in the North Carolina Local Government Employees Retirement System
(System) and have at least ten years of creditable service with the County. Prior to July 1,2006, employees

qualified for similar level benefits after five years creditable service with the County. The County pays the firE

cost of coverage for these benefits through private insum Also, the County’s retirees can purchase coverage
for their dependents at the County’s group rates. The Board may amend the benefit provisic4m. A separate

report was not issued fir the plan.

Membership in the plan consists of the following at December 31, 2007, the date of the latest actuarial

valuation:
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GeneraLEnwlovees Law Enfixcement EmpLoyeesRetirees and dependents receiving benefits 42 -

Terminated plan members entitled to but not yet
beneflts

-
-

Active plain members 371 50
Total 112

Fuming Policy The County pays the fill cost of coverage for the healthcare benefits — to qualified retirees
under a County resolution that can be amended by the Boad. The County’s members pay for dependent
coverage. The County has chosen to find the healthcare benefit on a pay as you go basis.

The current ARC rate is 10A8% of annual covered payroll. For the current year, the County contributed
$61,690 or 10.56% of covered payroll. The County obtaini healthcare coverage through private insurn The
County’s required coi*rlbiaiais, under a County resolution, for employees not engaged in law aihcemait and
from law enforcement officers represents 10.1% and 132% of covered payroll, respectively. There e nocontributions made by employees, except for dependent coverage hi the amount of $1,113,615. The County’s
obligation to contribute to the plan as established may be amended by the Board.

Summary ofSignificant Accounting Policies: Postemployaneait expenditures are made from the General Fund,
which is ins on the modified accrual basis of accounting. No finds are set aside to pay benefits and
adninistrative cfl These expenditures are — as they cane due.

Annual OPEB Cost andNet OPEB Obligation: The County’s annual OPEB cost (expense) is calculated based
on the annual requbti conaibution of the employer (ARCX an amount actuarially detennined in accordance
with the parameters of GASB Statement 45. The ARC represents a level of finding that, if paid on an ongoing
basis, is projected to cover normal costs each year and amortize any unfunded actuarial liabilities (or finding
excess) over a period not to exceed thirty yen The following table shows the components of the County’s
annual OPEB cost for the year, the amount actually contributed to the plan. and changes in the County’s net
OPEB for the healthcare benefits:

Animal required contribution $ 1,633,188
Interest on net OPEB obligation -

Adjustment to annual required contribution -

Annual OPEB cost (expense) 1,633,188
Cobirtion, made 61.690
Inacase in netCFSB obligation 1,571.498
Net OPEB obligation, beginning ofyear -

Net OPEB obligation, end ofyear $ 1.571.498

The Count% annual 01’S cost, the percentage of annual OPEB cost contributed to the p1w’, and the net OPEB
obligation for 2009 were as follows:

For the Year End Annual Percentage of Annual Net OPEB
June 30. OPEB Cast 01’S Cost Contributed Contribution

2009 S 1,633,188 3.78% $ 1,571,498

Funded &atru and Funding Progress As of December 31, 2007, the most recent actuarial valuation dat the
plan was not flmde& The actuarial accrued liability for benefits and, thus, the unfunded actuarial accrued
liability (UAAL) was $14,287,207. The covered payll (annual payroll of active employees covered by the
plan) was $15,460,221 aix! the ratio of the LJAAL to the covered payroll was 92.41%. Actuarial valuations of
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an ongoing plan involve estimates of the value of reported amounts and asswnptions about the probability of

occiinence of events far into the future. Examples include - about future employmat, modality,

and healthcare trench. Amounts determined regarding the funded status of the plan and the annual required

contributions of the employer are subject to continued revision as actual results are compared with past

expectations and new estimates are made about the flztwe. The schedule of funding progress, presented as

required sup-Olernentazy information following the notes to the financial statements, presents mukiyear treat

information about whether the actuarial value of plan assets is increasing or decreasing over time relative to the

actuarial accrued liabilities for benefits.

Actwrial Methoth cmdAwmpions Projectkwis of benefits for financial reporting purposes are based on the

substantive plan (the plan as understood by the employer and the plan members) and include the types of

benefits provided at the time of each valuation and the historical pattern of sharing of benefits provided at the

time of each valuation and the historical pattern of sharing of benefits costs between the employer and plan

members at that point The actuarial methods arid asauniptions used include techniques th are designed to

reduce the effects ofshort-term volatility in actuarial accrued Uabili ties and the actuarial value assets, consistent

with long-tam perspective of the calculations. 3

In the December 31, 2007 actuarial valuation, the projected unit credit actuarial cost method was used. The

actuarial assumptions included a 4.00 percent investment rate of return (net of administrative expenses), which 3
is the expected long-tam investment returns of the employers own investments calculated based on the funded

level of the plan at the valuation date, and an ammiil medical cost trend of 11.00 to 5.00 patent annually. The

investment rate included a 3.75 percent inflation asswnptioa The actuarial value of assets, if any, was

deter-mined using techniques over aS year period. The UAAL is being amortized as a Level percentage of

projected payroll on an open basis. The iinhig amortization period — December 31,2007 was thirty yen

£ Other Enmlovme,t Benefits

The OJ4ny has elected to provide death benefits t employees through the Death Benefit Plan for members of

the Local Government Employees’ Retirement System (Death Benefit Plan), a muldple-employer State

ruinini.ctered, cost-sharing plan funded on a one-year term cost basis. The beneficiaries of those employees who

die in active service after one year of contributing membership in the System, or who die within 180 days after

retirement or termination of service ax! have at least one year ofcontributing membership service in the System

at the tine of death are eligible for death benefits Lump sum death benefit payments to beneficiaries are equal

to the employee’s 12 highest months salary in a row during the 24 months or to the employee’s death, but the

benefit may not exceed $50,000. All death benefit payments are made from the Death Benefit Plan. The

County has no liability beyond the payment of monthly contributions. Contributions are determined as a

percentage of monthly payroll, based upon rates established annually by the State. Separate rates are set for

employees not engaged in law enforcement and for law enforcement officers. Because the benefit payments

are made by the Death Benefit Plan and not by the County, the County does not detennine the number of

eligible participants.

For the fiscal year ended June 30, 2009, the County made contributions to the State for death benefits of

$21266. The County’s required contributions for employees not engaged in law enforcement and for law

enforcement officers represented 0.12% and 0.14% of covered pafl respectively. The contributions to the

Death Benefit plan cannot be separated between the post employment benefit amount and the other benefit

amount
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3. Dc&, ,cd/Unesrned Revenues

The balance in deièn’ed revenue on the fhnd statements and unearned revenues on the government-wide
statement at year-end is composed of the following elements:

Deferred Unearned
Revenue Revair

l’repaid taxes not yet earned
GeneralFuz4 $ 121,516 $ 121,516
Special Revenue Fund 4,526 4,526

Taxes receivable, net
General Fund 2,536,697 -

Special Revenue Fund 161,960 -

Special assessments receivable
General Fund 1,029 -

Home Owners Fund 333333 333333
Total S 1159.061 S 4591375

4. Risk Manaenaent

The County is exposed to various risks of losses related to tons; theft o damage to, and destniction of assets;
errors and Oni]55Oit% injuries to employees; and natural disasters. The County participates in two self-funded
risk-financing pools administered by the North Carolina Association of County Commissioners. Through these
pools, the County obtains property coverage — to replacement cost values of owned property subject to a
limit of $125.5 million ibr any one occurrence, general, auto, professional, and employment practices liability
coverage of $2 million pa ocanrence auto physical danmge coverage for owned autos at actual cash value,
crime coverage of $250,000 per occurrence, and health and dental insurance for County employees. The pools
are audited annually by certified pthlic accountanu and the audited financial sutanents are available to the
County upon request Two of the pools are reinsured through a multi-state public entity captive for single
occwience losses in excess of $500,000 up to a $2 million limit for liability coverage, $600,000 of aggregate
annual losses in excess of $50,000 per occurrence for property, auto physical damage, and crime coverage, and
single occurrence losses of $400,000 for workers’ compensation. For health and dental insurance, the County is
rthisured t&ough the Pool b individual losses in excess of $50,000 and aggregate aritual losses in excess of
120% of expected claims. The — is reinswed through cocunertial carrier itt worker compensation losses in
excess of $1,000,000.

The County is self insured for workers’ compensation with Compensation Claims Solutions as its nd”... ‘trator.
The County has a $400,000 stop-loss insurance policy with an insurance company.

The County carries commercial coverage for all other risks of loss. There have been no significant reducticac in
insurance coverage from the previous year and settled claims have not exceeded coverage in any of the pest
three fls yen

The County has not obtained flood insurance this year due to the fact that the County does not have any capital
assetsinafloodplain

In accordance with G.S. 159-29, the County’s employees that have access to $100 or more at any given time of
the County’s funds are performance bonded through a commercial surety bond. The Finance Officer and Tax
Collector are each individually bonded for $250,000 each. The remaining employees that have access to funds
are bonded under a blanket bond for $250,000.
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5. Comniltmeats

At June 30, 2009, the County was obligated under an operating lease for office space as follows:

Begiming January I, 1999 through December 31, 2011 at the rate of $3.59 per square foot plus taxes

and in.suranethnonth for certain office space for aging services. Rent expense for the year ended June

30,2009 was 538.438.

Various other properties in Franklin County with a total rental expense for the year ended June 30, 2009 of

$48,000.

At June 30, 2009, the County leased a vehicle with total rental expense of $7,182.

At June 30,2009, the County was obligated under operating leases for land as follon

Nine parcels of land were rented for nab dumping and recycling centers nnging ftoni $300 to $1,500
per year. All leases expired June 30, 2009 with options to extend for an additional year. Options were

exercised on all of the teases at June 30, 2009. Rent expense for the year aided June 30, 2009 was

$9,170.

At June 30,2009, the County was obligated under various operating leases for office equipment as follows:

Various agreements expiring from July 2009 to April 2010. Total lease expense for the year ended June

30,2009 was $94,204.

Total operating lease expense for the year ended June 30, 2009, was $196,994.

Future lease payments total:
For Year

Ending June 30.
2010 $ 174,645
2011 139,846
2012 112,097
2013 85,532
2014 50.700
Total S 563.120

At Jm 30,2009, the County was obligated under a coinmiunait as follows:

The County Ins made and enaed So an agreement in November, 2007, with Waste Industries, Inc. to

transport certain solid waste from the transkr station to a permitted landfilL This agreement goes into

effect for a minimum period of 60 months whereby mutual consent between the two parties extend the

term of this agreement for an additional year. Compensation is paid monthly at the following rates:

Hauling cost $38.90 per ton (annual increase based on increase in CPI)

At June 30, 2009, the County was obligated to purchase — ftom three local municipalities as follows:
I

With the Town of Louisburg to purchase at a minimum 80,000 gallons of water per day. The current

rate is $3.10 per thousand gallon.s. The obligation aids September 20,2013.
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With the City of Henderson to purchase at a minimum 500,000 gallons of water per day. Based on
avenge consumption, the current rate is 3.52 per thousand gallons. The obligation ends July 1, 2036.

With the Town of Frankliuton to purchase at a minimum 350,000 gallons ofwater pa day. The curtaiL
rate is $4.50 per thousand dolln The obligation et March 8, 2022.

6. Contlneent Liabilities

At June 30, 2009, the County was a deftndant to various lawsuits or threatened lawsuits. In the opinion of the
County’s mngv!na and the County attorney, the ultinmte effect of these legal maLlen will not have a
nmtaial adverse effect on the County’s financial posilica

7. Lon-Term Obli2atIccI

a Installment Purchases

In January 1997, the County entered an hmtallnfl purchase contact with CP&L in the amount of $225,000 to
purchase cerain real estate. The obligation is payable by a down payment of $20,000 in July 1997 and fourteen
annual installments of principal and interest at 4% in the amount of $19,407 beginning July1999. Principal and
interest payments are appropriated when due. $ 36,604

On April 30,2001, the County entered into an instailniert purchase contract with Branch Rsinking and Trust in
the amount of $4,000,000 to finance school cotm*zuctioa A principal amount of $133,333 plus interest at
4.81% is due October 30, 2001, and semiannually after that until a final payment due April 30, 2016. Principal
and interest payments are appropriated when due. $ 1.866,667

On April 7, 2008, the County entered into an installment purchase agreement to purchase Emergency Medical
Services equipment in the amount of $304,707. A flcipal amount of $68,487 plus interest at 4.02% is on
April 7 for each of the next five years. Principal and interest payments are appropriated when due.

$ 129,132

On December 12, 2008, the County entered into an installment obligation to improve the County’s E91 I paging
system and tolergo new debt in the amount of $2,726,000. A principal amount of $272,600 plus interest at
3.58% is due each year hi monthly installments until 2019. Principal and interest are appwpiated when are.

$ 2,589,700

On June 22, 2009, the County entered into an installment obligation to refinance old debt and issue new debt in
the annart of $12,179,000. A principal payment of $1,789,000 to $474,000, plus interest between 3.31% and
3.970% is due June and December of each year until 2025. Principal and interest are apptqMiated when due.

$ 12,179,000

lii September 2004, the County entered into an installment contract to finance the construction of a solid waste
transfer station and office renovation at the Human Services Building. The obligation is due in ten separate
anwal payits beginning September 2009. Interest is 3.85% Principal and interest payments are
appropriated when due. $ 1.050.000

Totalinstalinientobligationdebt S 17.851.103
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b. L.o.a-term Indebtedness

AM general obligation bonds serviced by the County’s General Fund are collateralized by the full faith, credit

and taxing power of the County. Franklin County Water and Sewer Fund issues certificates of paiticipatioa 3
These certificates do not coastitute a legal or equitable pledge, charge, lien or encumbrance upon any of the

County’s property or revenue. The County’s long-term indebtedness at June 30, 2009 is comprised of the

following:
a

Serviced by the Coimty’s General Fun±

General Obligation Bonds a
51,400,000 2005 School Bond% issued WI/OS, with interest and principal annually

on April 1 of $100,000 plus interest through 2019, interest payable at 3.0-3.8%.
$ 1,000,000

$5,550,000 2005 Refinancing School Bonds, issued WI/OS, with interest

semiannually on August 1 and April 1 and principal due on April I of $220,000- 4,330,000

$550,000 through 2018, interest payable at 2.75-3.50%.

$20,000,000 2006 School Bonds, issued &1s07, with interest senilaimually on

August 1 and February 1 and principal on August 1 of $1,000,000 through 2026, a
interest payable at 4.0-5.0% 18,000,000

$8,600,000 2009 School Bonds, issued 8/1412007, with interest semiannually on

August I and February 1 and principal on February 1 of $200,000 through 2028, 3
interest at4A25-6.125% 8.400.000

$ 31.730.000

Certificates of Participation:

514,095,000 2007 Franklin County Aninial Control and School Certificates of

Participation with interest due rniiminually on September 1 through 2028, interest

at4%to5% $13,385,000

Serviced by the County’s Water and Sewer Fund:
ci

]

$ 1,974,000 On December 12,2008, the County entered into an installment obligation to expand the County’s

Sewer Infrastructure. A principal amount of $197,400 plus interest at 3.58% is due each year in monthly

iimtallmea Principal and interest are appropriated each year until 2019.
$ 1,875,300 ‘1

$ 7,215,000 On June 22, 2009, the County entered into an installment obligation to refinance old debt and issue

new debt A principal amount of $320,000 to $600,000 plus interest between 3.31% and 3.970% is due June

and Decemberofeach year until 2025. 7215.000

S 9.090.300



S

Franklin County, North Carolina
Notes to the Financial Statements
For the Year Ended June * 2009

Revolving Loan

$1,500,000 2000 Federal Revolving Loan, issued 2/19/00 with interest due
semiannually on November 1 and May 1 and principal of $75,000 due May I
through 2021, interest at 2.6%. $ 900,000

$2,100000 2000 State Revolving Loan, issued 2/169/00 with interest chic
semiannually on November 1 and May I and principal of $105,000 due May 1
through 2021, interest at 2.6%. 1260.000

$ 2160.000

Certificates of Participation:

$3,135,000 2008 Franklin County Water and Sewer Certificates of Participation,
issued June, 2008, with interest and principal annmlly on September 1 thruugh 2027,
interest at 4% to 5%. 2,995,000

$6,500,000 2004 Franklin County Water and Sewer Certificates of Participation,
issued 5/15/03, with interest semiannually on December 1 and January 1 and
principal due on June 1 through 2018, interest at 3.17% to 4.5%. 4333.248

$ 7328248

On June 30, 2009, Fr’mklin County had a legal debt margin of$1 97,716,656.

Debt Related to Capital Assets

Of the total Governmental Attivities debt above, $9,690A36 relates to assets still held by the County.
Restricted cash related to this debt amounts to $3,342,844.

8. Ch.nsn In L.anf-Tenn Debt

The following is a swnmaly of changes in general long-term debt for the year ended June 30, 2009:

Governmental Activities:
Balance Balance
Mv 1.2008 Additions Retirements June 30. 2009 Portion

General obligation bonds $ 38,800,000 $
- $ 7,070,000 $ 31,730,000 $ 1,840,000

Certificates of participation 22,447,254 - 9,062,254 13,385,000 710,000
lnstajlmenj purchases 3,602,169 14,905,000 656,066 17,851,103 2,584,503
Compensated absences 1,165,604 1,194,738 1,165,604 1,194,738 1,194,738
Net pension obligation 256,327 282,657 256,327 282,657 -

Otherpostemploymentbeneflts - 1.567.860 61.690 1.506.L70 -

Total $ 66271354 $ 17.950.255 $IR.271.941 $ 61949.668 $ 6.329.241
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Btnhsess4ypeActhidet

By purpose: a
Revolving loans $ 2,340,000 $ - $ 180,000 $ 2,160,000 $ 180,000

Cutificates of participation 15,572,547 - 8,244,299 7,328,248 576,082

lastailmag pwchases - 9,189,000 98,700 9,090,300 687,400

Ccnipeasated absences 54,559 53,387 54,559 53,387 53,387

Otlnpostanploymentbeiiefits - 65328 - 65328 -

Total S 17.967.106 S 9.307.715 58-577.558 S 18.697.263 5 1.496.875

In prior yeais, the genezal fund has liquidated compensation absences. The net pension obligation has not been

liquiciated in prior yen Compensated absences ait all current since employees could use all of their

accumulated leave within one year.

9. MaturitIes of Long-term Oblindons

The following table summarizes the amiual requirements to amortize all long-tern debt outstanding (excluding

compensated absences and net pension obligation). a
Governmental ActIvitIes:

Carnal Cblintr Bonds Installment Prncl,ases

Year Ending June30. Piial Tntn’est Princinal hdL (3
2010 $ 1,840,000 $ 1,299,342 S 2,584,503 $ 641,699

201! 1,835,000 1,222,493 2,110,766 560,167

2012 1,830,000 1,147,092 2,680,267 457,737

2013 1,820,000 1,076,868 2,734,267 356,725

2014 1,810,000 1,007,567 2,794,266 253,758

2015-2019 9,945,000 3,772,723 4,347,034 360,440

2020-2024 7,750,000 1,948,438 - -

2025-2028 4.900.000 387.875 - -

S 31.730.000 S 11.862.398 S 17.851.103 S 1630.526

Certificates of Paztickmtion Total Debt Dir 3
Year Ending June 30. Princivel

____

Pijncjval 1nter

2010 S 710,000 $ 602,150 $ 5,134,503 S 2,543,191 (J
2011 710,000 573,750 5,255,766 2,356,410

2012 705,000 545,274 5,215,267 2,150,103

2013 700,000 5 I6472 5,254,267 1,950,065

2014 705,000 487,143 5,309,266 1,748.468

2015-2019 3,520,0000 1,984,486 17,812,034 6,117,649

2020-2024 3,520,0000 1,143,125 11,275,000 3,091,563

2025-2028 Z810.000 280.500 7210.000 668.375

S 13.385.000 5 6.132300 S 62.966.103 5 20.625.824



Franklin County North Carolina
Notes to the Financial Statements
For the Year Ended June30, 2009

Business-type Activities:

Revolving las Ceitificates pfpaitcipn
Year Ending June 30. Princiosl Interest ftjçjpj Interest
2010 $ 180,000 $ 56,160 S 576,088 $ 317,530
2011 180,000 51,480 592,191 301,427
2012 180,000 46,800 608,577 285,041
2013 180,000 42,120 625,725 267,893
2014 180,000 37,440 644,610 249,008
2015-2019 900,000 117,000 2,886,057 1,486,431
2020-2024 360,000 14,040 775,000 775,000
2025-2028 - - 620.000 620.000

$ 1160.000 £ 365.040 S 7328.248 5 43(12330

lnstalhnent Pwdnses Total Debt Due

Year Ending June 30. Prfricioel Interest Princinal hikc,L
2010 $ 687,400 $ 413,998 $ 1,443,488 $ 787,688
2011 707,400 386,224 1,479,591 739,191
2012 517,400 357,353 1,305,977 689,194
2013 532,400 335,566 1,338,125 645,579
2014 547,400 312,754 1,372,010 599,202
2015-2019 2,913,300 1,182,877 6,699,357 2,786,308
2020-2024 2,585,000 550,250 3,720,000 1,339390
2025-2028 600.000 30.000 1.220.000 650.000

$ 9.090.300 S 3.569.082 $ 18378.548 S 8.236.452

C. Interfund Activity

Transfers t&&om other fluids:

From the General Fund to the Fire District Fund to supplement other finding sources $ 40,700

From the General fluid to the Airport Capital P1*t Fund to supplement other
finding sources 16,666

From the General fluid to the County Building Fund to supplement other flmding
sources 250,000

From the General Fund to the Revaluation Pipject Fund to accumulate reserves for
the sexennial revaluation of real property 155,000

From the Capital Reserve Fund to the General Fund for the payment of debt service 2,900,000

From the COPS Capital Prqject Find to the General Fund for the payment of debt 38,199
service

From the Water and Sewer Capital Project Fund to the General Fund for debt service 194



Franidin County North Carolina
Notes to the Finandal Statements
For the Year Ended June30, 2009

Joint Ventures

The Area Mental Health District was established to provide inertial health services fcc five counties: Frmklin,
Warren, Granvifle, Vance, and Nash. Each county has one board member on the Area Mental Health Board,
but none individually has authority to designate management The County contributed $155,757 to the Area
Mental Health during the fiscal year ended June 30,2009. The participating governments do not have any
equity interest in the joint venture, so no equity interest has been reflected in the financial statements at June 30,
2009. The County has an ongoing financial responsibility to the District because of statutory requirements to
provide finding. Complete financial statements for the Area Mental Health can be obtained flom their
administrative offices at 107 Industrial Drive, Louisburg, N.C. 27549.

The Kerr Area Rural Transportation Authority (K.ART.S.) is an association of five County governments,
including Franklin County. ICA.R.tS. is a joint venture of the participating counties for the purpose of
providing a safe, adequate and convenient transportation system for the jurisdictional area creating the authority
and its immediate environs. The counties served by K.A.R.T.S. in addition to Franklin County are Granville,
Vance, Warren and Person. Federal, State and local grants and users’ fees provide general support of
ICAJtT.S. Each county appoints two members of the Authority management body and this governing body
detennines the budget and financing requirements of the Authority. The County has an ongoing financial
responsibility for the joint venture because ICAJLT.S. continued aistence depends on the participant
governments’ continued findings. The County contributed $23,.53J to ICAJtT.S. during the fiscal year ended
June 30, 2009. The participating governments do not have any equity interest in the joint venture, so no equity
interest has been reflected in the financial statanezfl at June 30, 2009. Complete financial staternertis for
K.AJtT.S. can be obtained flixn their administrative offices at 943 W. Andrews Avenue, Henderson, N.C.
27536.

The County, in conjunction with the State of North Carolina, Vance County, Granvilie County, Warren County,
Vance County Board of Education, and Warren County Board of Education, participates in a joint venture to
operate the Vance Granville Community College. The State, Vance County, Gianville County, Vance County
Bond of Education, M (Jnnville County Board of Education appoint the twelve voting members of the board
of tnistees. Franklin County appoints a nonvoting member of the board of trustees. The president of the
community college’s student government serves as an a officio nonvoting member of the community college’s
board of trustees. The community college is included as a component unit of the State. The County has the
basic responsibility for providing finding for the facilities of the community college arid also provides some
financial support for the community college’s operations. The County has an ongoing financial responsibility
for the community college because of the statutory responsibilities to provide finding for the community
college’s facilities. The County contributed $300,000 and $15,498 to the community college for operating and
capital purposes, respectively, during the fiscal year ended June 30, 2009. The participating governments do
not have any equity interest in the joint venture; therefore, no equity interest has been reflected in the County’s
financial statements at June 30, 2009. Complete financial statements for the community college may be
obtained from the community couegc’s sfminittzative offices at P.O. Box 917, Henderson, N.C. 27536.

Jointly Governed Organization

The Kerr-Tar Council of Government is a voluntary association of five county governments, including Franklin
County, e lished to coocdjjte federal and State projects of a plsnning nature in the five-county area in
Central North Carolina. Each county appoints one member to the Council’s governing body and this governing
body selects the management and determines the budget and financing requirements of the CounciL The
County contributed $22,354 to the Council during the fiscal year ended June 30, 2009.

3
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NoaI
Notes te the lIkanclal Stameab
For die Year Ended June30, 2009

Suppflntal sat Additional Supplanental One-HateS One Percent Local Coveninnnt Sales and UseTaxes

State law (Chapter 105, Axticla 40 and 42, oldie North Carolina General Statutes) requires the County to use aportion of the pa,ceeds of its 1emfl and aidifl sqçlaiiaxal sales taxes, or local option sales axes,for public school capital outlays or to retire public school indebtediiess. firing the fiscal year aided June 30,2009, the County reported these local option sales taxes within its Special Revenue Fund. The County
expended the restricted portion of these taxes fir public school capital outlays awl retiransit of public schooldebt

VIL Benefit Pavma Issued by the State

The amounts listed below were — directly to individual recipients by the State toni ibderal and StatetCounty personnel an involved with calain flinctioim .rn..ily eligibility determinations that cause benefitpayments to be issued by the State. These amounts disclose this additional aid to County recipients, which donot appear in the basic financial statenfl because they we not revenues and expenditures of the County.

Federal
Tenxrary Anitn1r. to Needy Fanilies $ 356,451 $
Medicaid 45,452,959 17,371,416
Food Stamp ftograrn 9,552,774 -Energy Assistance 345,729 -Adoption Assistance 207 654 37,543State)County Special Assistance Ibr Adults

- 520,938
Title IV—EFosterCare 42,412 20,436Refugee Assistance 4.367 -

$56955248 $1 7.955.738

VIIL Smnm.ry Dhdcs.re pf 5I.uI&nt Coninikinena and Contlutends

Federal and State Assisted Programs

The County has received proceá frcxn several federal sal State gra Periodic audits of these giaa arerecpñred awl certain costs may be questioned n not being qj.atc apaklitzwa under the grant agreatSuch audits could result in the refund of grant moneys to the grantor agencies Management believes that aip
rupiired refunds will be immaterial. No provision has been made in the accompanying financial statements for
the refund of gm umneys.

IX. Slen$fleai4 Effects of Sulusecuent Event!

hi kugust 2009, the County issued $14,000,000 in general obligation booth for school construction.

Xe Correction of PrIor Year Error

Because of the conversion to new softw — year Ad Valorem taxes receivable was nlaatated by$174,669. Because Ad Valorern taxes receivable are fully reserved in the fund statements, there is no impact onthe fund statements operations.
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Fr.akmn Ceay, Nerib Caraa
lAw £nfmmnent Officau Special Separaficu Allownace

Required Supplcineatmy Infomiatice
Schedule of Funding Pmgrs

Actuarial
Accrued

Actuarial Actuarial Liability (AAL) UAAL as a %
Valuation Value ,f Projected Unñinded Funded Covered of Covered

Date Assete Unit Credt AAL (UAAL) Ratio Paynl Pae1
12/31/2003 - $ 311,852 S 317,852 0.00% $ 1,287,731 24.68%
12/31/2004 - 360464 360464 0.00% 1,464,050 24.63%
12/31/2005 - 259,794 259,794 0.00% 1,541,884 16.85%
12/31/2006 - 252447 252447 0.00% 1,697,594 14.88%
12/3)12001 - 299,326 299,326 0.00% 2,089,098 1433%
12/3112008 - 332.424 332.424 0.00% 2,394.423 13.88%

Exhibit 10



Exhibit II

Fr.nH Conty, Mirth CarMine
‘3

Law Enkrcemems Officers’ Special Separation Aflowanca
Required Supplementary lntbnnation
Schedule of Eniplotr Contributions a

Year ended Anneal Required Pc. ic. (3
June3 Coetrlbstioc Cntrlbuted

1998 0.00%

1999 19,798 0.00%

2000 22,435 0.00%

2001 26,186 0.00%

2002 29,610 0.00%

2003 33,028 0.00%

2004 33,028 0.00%

2005 34,445 0.00%

2006 38,852 0.00%

2001 26,546 0.00%

2008 37,340 0.00%

2009 44,571 0.00%

Notes. the Required Scbedulet

The hiknnaticn presented in the required supplementary xhed&n was detennined as past of the actuarial

valuations at the dates indicated. Only seven years of actuarial information is available. Additional

information as of the latest actuarial valuation follows.

Valuation date 12/31/2008

Actuarial ca method Projected credit

Amortization method Level percent ofpay closed

Remaining amortization period 22 years
Asset valuation method Market value

Adal—
Investment rate of return 7.25%
Projected salary increases 4.5-123%
Includes inflation at 3.75%

Cost-of-living adjustments n/a

‘3
3



Frnk CnMy, Nash CaroJsa
OW PonnnaaBa

Required Supplenentary Infannation
Schedule of Funding Progress

Actwlsl
Accrued

Actwld ActuarIal Liaty (Afl.) UAAL as m%
ValuatIon Value of Projected Unfunded Funded Covered of Covered

Date Assets Unit Credit AM. (UAAL) RatIo Payroll Payroll
12/31/2007 $ - $ 14,287,207 $ 14,287,207 0.00% 5 15,460,221 92.41%

Exhibit 12



Exhibit 13

Franklin County, North Carolina
Other Posteinployanent Benefits

Requited Supplemnny Information
Schedule of Employer Contributions

a
Year ended Annual Required Percentage 3

June30 Contribution Contributed

2007 1,633,188 0.00% (3
3
8

a

a

Notes to (be Required Scbedulw -

The information presented in the requited supplementasy schedules was detennined as part of the actuanal

valuations at the dates indicated. Only seven yean of actuarial information is available. Additional 3
infonnation as of the latest actuarial valuation follows.

Valuation date 12/31/2001
Actuarial cost method Projected unit credit
Amortization method IeveI patent of pay closed

Remaining amortization period 30 yeats
Asset valuation method Market value
Actuarial assumptions:

Investment rate of return 4.00%
Medical cost trend 11.00% - 5.00%
Includes inflation at 3.15%
Cost-of-living adjiutments n/a

8
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Eaibit IS

FnuIa Canty, No.11 CnoIIn
School Coaxtuction Fw,d

Schedul. ofRenu. £zpadiluns, aed
cb.gn in Fund &lan - Bodp& wd Ada!

Fm ‘r and Cu lbs Vat Faded June 30.2009

Prct Maul Vadans

Pflw Tale! le Paid,.

inline Vat Yen Dea (Neauiw)

Rakictedintergovamneal.l $ 192.913 1 - $ - $ - S (192383)

Inacptcnnüig. 2.044242 1,333.911 12,536 1.346.447 (697.795)

Toaln,emea 2,237,223 1.333.911 12.536 1,346,447 (890.778)

-a
Bond lacture Ca . 479 - 419 (419)

Coneauclion 97,262,763 40,146,373 3,776,095 43322,468 53340295

Total levenos 97262.763 40,146,152 3,776,099 43322,947 53,339.816

o4, l_ i—na
Seine ax mefimd l,3$7,ofl 419 - 479 (1,381,209)

lasuace of debt 93.637.950 41,415,008 - 41.415.000

Totalctheuouucca 95.025,538 41,415,479 . 41,415,479 (53.610.059)

Rna.a sad sole B

usena (áfl nps.dlata $ - S 2.602,538 (3,763,559) $ (1.160,542) S (1,160,342)

Fend bsbtac.
&$isningoI)est.iulyI 3.396211

End of).e30 $ (36734$)
a
a
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Exhibit IS

Fra c.ay, 141db c.na
Rnan Fad

ScbIs o(Rmuca, ad
Czags I Pad fl..w -dad Aad

For the Y Faded Ia. 30,2009
(With Compentive Tomb Pet the Yen FakdJ’mc* 2008)

2009 2008
VarIate

Bdn

______ ___

$ 2300.000 $ 2,533.363 $ 016,137) $ 2,788.942
IUtfl*cfl,... -

_______

- 23,593
Toesi it1a 2,9*000 2,583.363 (316137) 2,812,540

Expeudhure.
Education - - - 10,000

Other f6.edfl ante. (gee.)
T,nkr One OaTh Fad - - - 354,00*
Trwafr w Pad (2,900,OOQ (Z900 - (2,620,000)

Total ethet (imee) - ‘a (2,9*000 (2,900,00*)
-

Rewnaaan “—.*
e.nrca..detnpndlt.ze.aadaea $ - (316,137) $ (316,137) 416440

Fumdb.b.ce
Beginning otytar,iitIy I 1.425.643 949,103

End o(w, June30 1 1.109.506 S 1,425443



Exhibit 19

ftanklIa County, North Carolina
Fire District Fired

Schedule of’ Revuiuee, Expenditures, and
Changes is Fired Bn Budget and Actual a

For the Year Ended June 30,2009

(With Comparsaw totals For the Veer Ended June 30,2008)

2009 2008
Variance a

Actual (Neastire) Actual

Ad velorem taxes S 2,146,364 $ 2,105,578 $ (40,786) $ 1,958,940

Interest Income - -

_________

5,849

2,146,364 2.105,578 (40,786) 1,964.789

3

Lx—
3

Public safety
Central Fire District 168,080 168,080 - 165,000

Epsom Firs District 83,000 77,980 7,020 14,844

Gold Sad Fire District 50,000 50,000 - 43,000

JmikerireDistha 88,500 81,433 7,067 82.000 3
Kiurell Fire District 1,000 1,200 (200) 1,000

Pilot Fire District 153,483 153.483 - 144,383

White Level Fire District 70,000 69,471 523 66.500

Bressfield fne District 6,000 5.632 368 5,768

Mitchinessc.0..aFire District 115,200 113,200 - 115,200

HopkizisFinDiefrict 9.110 8,675 435 8,570

Franklinton Fire District 205,423 205,423 - 198,310

Yocagaville Fire District 828,068 828,068 - 695,068

Bunts Fire District 350,000 323,331 26,669 318,781

CastaliaFinDisaict 1,200 1,200 - 1,200

Centcn’iIIe Fire District 56,000 53,581 2,419 54,019

Total expenditures 2.181,064 2,142,763 44,301 1,973,643

Revenizn under expendItures (40,700) (37,185) 3.515 (8,854)

Other flnndngnn
transfer from General fund 40,700 40,700 - 40,700

Revenues and other sources under
expenditures S . 3,515 5 3,315 31.846

Fund balances
Beginning of year, July I 74.005 42.159

End ofyear, June30 $ 77,520 $ 14,005 3
(I
3

j

a
I



ExhIbit 20

Rant. Cay, North CaveMan
Emergency Telephone System Fund

Schedule of Revenues, Expaiditwvn, and
Changes in Fund Balances - Budga and Actual

For di. Ycer Ended Jim. 30, 2009
(WithC.1,...s ToWs For the Yes Baled lime 30,2008)

2009 2008
Variance
Positive

Ba Actual
an

Otheraaid licenses
E911 fees $ 325,870 $ 563,385 $ 237,515 $ 297,115

Restricted intergovernmental:
Wireless canmumicatiocs

- . - 100,844
Jntu csn.

- - - 35,946
Total rn’e 325,870 563,385 237,513 433,905

Expenditures
Public safety- E9l I

Operating expanses 273,415 102,725 170,690 94,639
CaplialoulIny 2,895 1,520 1,375 24,926

Total 276,310 104,245 172,065 119,565

Public safety - wireless coiniamications
Operatingexpaises 16.560 15,180 1,320 87,568
Capital outlay 433,000 - 433000 -

Total 449.560 15,180 434380 87,568

Total expaditwes 725,870 119,425 606,445 207,133

Revenues over (under) expendItures (400.000) 443,960 843,960 226,772

Appropriated fund balance 400,000.00 - (400,000) -

R.evenas and appnprlated fad over
expenditures $ 443,960 $ 443,960 226,772

Fund balances
Beginningofyear, July I 1,171,029 944.257

Endofyes.Jimo3O S 1.614,989 S 1,171,029



a
Exhibit 21

3

FnnkIIu County, North CaroUse
(3

DEA Fwid
Scheojle ofRn’aucs, Expendifirca, and

Changes in Fund Balances - Budget and Actual

For the Year Ended Stoic 30 2009

(With Comparative Totals For the Year Ended lime 30,2008) 3

2009 2008
Variance
Positive (3

Bndyet Actual (Negative) Actual

Reatrictedintargovetninental $ 65,000 $ 9.1% $ (55,804) $ 188.186

Interest aa
-

- - 1,945

ToW revenues 65,000 9,196 (55,804) 190,731

Expenditures
Public sakty

Operating apa 65,000 30,092 34,908 164,47

Revenues over expenditures $ - (20,896) S (20.896) 26,244

Fund balances
Begiiningo(year,JuIyI 47,437 21,193

End of year, June30 $ 26,54) $ 47.437

@1
a



Exhibit 22

Fnakl& Coaty, North Cmli..
Goldn Laf r.---’—’-— Pieject

SteofRevn,n.1 £h

cb.r. rn Fmd fl-I—---- - a

Free Ir?’L-. aid ãr the Yes bded Jaie 30 2009

Ma

_________

Vsia,cc
Author- Prior Cwita Toed to Podth,

__________

Yes Ye. Oste (Nin)
Revises

Rabictod irnapven.menml
Goldea LafFoqadation $ 1,975,000 $ 809,693 $ - 5 809,693 $ (1,165)07)
Stat. .ie - 21,251 . 21,251 21,251
Intae.t amiop - 2,256 - 2.256 2,256

Total ,evcnn 1.975,000 833,200 - 833,200 (1,141,8001

Expadit.n.
Education 1,975,000 809,693 - 809493 1.165,301

Revenue ova’ eapeedlars 23407 - 23.507 23,507

Other ‘ taste
333,946 - 333,946 133,946

Rsvn ta otbor
so.rtnovnapadltnne S - $ 137,433 - $ 157,453 $ 157.453

Paid
Beginiáig dyes. Sob’ I 23407

End of year, Stint 30 $ 23,507



3
Exhibit 23

Frunidin Ceuuty North Cerdina
Comnumity Devclopenag Fund

Schedule ofRevena, ExpaldibueL and
Changes in Fund Báaca - Budget .t Acted

From Inccptkm aid fm fr Veer Ended June30, 2009

Aetni Variance

Author- Pita Curing Total to Pasidve

izadon Yearn Yes, Dna (Ncgndn)

Revenues
Restricted Intergoverinnaital

CDBGAw..nfl&C-l6I6 $ 1,100,000 S 20,047 410,324 $ 430,371 S (669.629)

Cleni Water Trust Fond 2000-810 45,000 - 45,000 45,000 -

Interest 949 949 949

Repayinentoflandaale-CDBG - 3,204 - 3,204 3,204

I.ouiabwg cor*ibutiim 5,000 - - - (5,000) a
Total reveauns 1,150.000 24,200 455,324 479,524 (670,476)

Expenditures
Scattared Site 1,200,000 28.449 474,133 503,182 696,838

Clem Water Pt*ct - 4.000 - 4,000 (4,000)

TonI apesdiunes 1,200,000 32,449 474,733 507,182 692,818

Revenues under expendIture (50,000) (8,249) (39,409) (27,658) 22,342

Other A.4agn

Trimfer from General fund 50,000 45,000 - 45,000 (5,000)

Revenues and other financing sources over
0

expenditure $ - $ 36,751 (19.409) $ 37,342 $ 17,342

Fund balance
Beginning of yrer, July I 66.029

End ofyar. June30 5 46.620



ExNbk24

Franklin County, North Carolin
COPS Capital Project Fund

Schedule of Revenues, Expenditures, and
Changes in Fund Balances- Budget and Actual

From Inception and for the Year Ended June30, 2009

Project Actual Variance
Author- Prior Current Total to Posidve
ization Years Year Date (Negative)

Revenues
Inveatmentearnings $ 100,000 $ 152,154 $ 16,048 S 168.202 $ 68,202

Other financing uses
Transferto General fluid (100,000) (22,893) (38,199) (61,092) 38,908

Revenues over uses $ - $ 129,261 (22,151) S 107,110 $ 107,110

Fund balance
Beginning ofyear, July 1 859.445

End ofyear, June30 $ 837.294



3
Exhibit2S

(3

FnaUts Cocity North CanIIn

Airpon Capitai Project Fund

Schedule .1 Re.tues, Expaidibra, and

Changes in Paid - Budget and Acteal

From Inception aid Sw the Yew Ended lime 30.2009

3

Pr*a Acted Variance

Audia- Pzi Cuntnt Total to Positive

in Vest Yew Date (Nw)

Revenue 3
Intenincotne $ - $ 15,286 $ - $ 13386 $ 13386

Project No. 36244.43.7.1 State 40,236 29,788 9,479 39,267 (969) 3
Project Na 3623131.9.1 Fedeal 50,000 - 52471 52471 (97.329)

190,236 45,074 62,150 L07,224 (83,012) (3

Eqadkure
c_—

Project Na 36244A3.7.1 Stats 44,701 33,217 (0,679 43,896 SI I

Project Na 36237,31.9.1 Federal 366467 - 195 193 166,472

Ccuaty Funded Projects - . 2.104 2,104 (2.104)

Adtninittniiw costs -
-

-
-

Total expaiditwes 211,374 33217 1237$ 46,195 165,119

Rn’e.nau.dnezpcadlture. (21,138) 11.857 49,172 61,029 82,167

21,138 30,165 16,666 26,831 5,693

Revena sad — a..n.lqjg

vn-(.nder)szpndllrn $ - S 22022 65,838 $ 87,860 S 87,860

Fund bafle
Bcginning&year, July 1

232.191 (3

End of year, lime 30
S 298,029

a
5



Exhibit 26

Franklin County, North Carnlhia
County Boddi Project Fwid

Schednie of Revanun, Expeulihuea, and
Changes i had fl-i-- —

- Budget and AI
b í’Ø-• aid ftr ihe yea Ended lime 30,2009

Piqect Acted Varisice
Authcr- Pri Cwtent Total to Positive
indca Yea Yea (Nesthu)

____

$ 59Q,%Q $ - $ - I - $ (500,000)
hca - 59,818 10,049 69,867 69,867

Total revcua 500,000 59,818 10,049 69,867 (430,133)

Expenditure.
Coatniction 5.050,000 2,111,944 400,455 2,512,399 2.531,601

OIfle flnandng nurece
Issuance of debt 4,050,000 1,280,000 2,726,000 4,006,000 (44,000)
Tnimfer from Gn.eral final 500,000 654,825 250,000 904,825 404,825

Total other sauce. 4.550.000 1,934,825 2,976,000 4,910,825 360.825

Total nve.nn and olhn’ financing
souree.over(nnd.r)expendhura $ . $ (117,301) 2,585,594 $ 2,461,293 $ 2,468,293

Fund bainnee
Beghiniogofyir. July I 490,025

End o(yea, Sn 30 $ 3,075,619



Egjblt27

malls ca,NodS CanOes
3

RevaLtifinaftmd

Scbcgbilo ofRavines, zpcndieun, .d

Changes ii Pad ‘— - Budget and Meal

Pros L..-.,,j. ad brie YeEaded Jima 30,2009

Projeet Actual Variance

Prior Cunau Total to Positive

muon Vat Yen Detu (Neive)

Raven”
Intcrestaceinp $ - $ 18.425 $ - $ 18,425 $ 18,425

Expadftura
Appraisal 708,000 151340 266343 4)8.185 289,815

045naa, scones
3

Tnzisfu horn Gani Bind 108,000 124,503 155,000 219,503 171,503

Tzasfa Boa Special Ravine Pad - 600,721 - 600321 600,72)

Told o€bu rates 108,000 725,224 155.000 880,224 772,224

Ar__I_I_a tad ban 600000 -

-
(600,000)

Total revenna and an financing

soana.vnexpendleura $ - $ 591.809 (111345) $ 480A64 $ 480,464

Fand
Bqiimiug 013w, July I

591,809

End ofyear, Âme 30
5 480,464 a

0



Exhibit 28

Fria Co.ay, Nifl c...a.
Waend Sewn Fd

Schedde o(Rn.ncs nd L - 3’d n.d Maid (Nc’GAAP)
For the Ye. EjidediwIc 30.2009

v—i—c.

_________

MflaI (Nepfl)

Opatrngrcvcnuii
wanfee $ 4297,350 $ 3,986,083 $ (311367)
Sewerfeci 1,141321 1,274.065 132,844
Other charges feriavlca 789.962 461,71 I (328251)

6,222,533 5.121,859 (506,614)

Ncaopemdfl Leycea
Intc.eme.minp - 13$ 158

6.228,333 5.722.017 (506,516)

- Wale Dipt
SfliO ,n..pI,q....b 563,146 563,927 (721)
Wanp,.n 3,000,000 2,133,153 106,147
Oct — —i—-—’-—- 378360 375,416 3,544
C.pil.J malay 27.700 10,862 I683S
Debt;

InTernet and odier chirp. 429,780 428,811 903
Debt pdncipsi 460,000 4601)00 -

Teal expenditures- Wan 4,859,386 4,672335 187.351

Expeadlecrec- Sewer Dept
Salaries md employee benefit. 292,106 291,097 (391)
Other opemthtg expenditure. 479,450 429,562 49,888
Capital outlay 81,000 80,736 264

hsaa and ci-p. 423,260 381,906 101 $54
Debt peCciped 979.745 841,999 131,746

Total expe.dn.” Sew. 2316,761 2,033,300 283,461

Total expende. 7,176,347 6,705,535 419,3(2

Apynpflsadd e. 907,937 . (997,9Th

Rnenu and apprcprtmftd feed bd.na.
ueanptndlturn $ 50,123 5 (983,518) $ (1.975365)

ReeaeW.dn frcabehaS
(m.dhfted sternal) to AiR stand
Revamsi and other financing som over expenditure. $ (983,518)
Dept payments 1307,999
Depredaioe (852,623)
Capital outlay 01,398
Dec,a aaett.idp.y 1,172
Incmnast S other paipJoy.mc* (65,328)

Wan md Sen F,md fill stand (5*702)

Watera Sewer Capital Project Ekad fin .cand 267,136

Chmnpinnetew $ (233,566)



EalilbIt 29

Fraaldb C.q, Ntb CanNes
Waler and Sewer Capital Projects hind

Schedule of Revenues ad &pendia - Bndps and Miual (Naa-GAAP)

Frot Inception and forth. Year Ended Suns 30.2009

__________

Actunl Variance 3
Author- Plicr Cun,rd Totall. Positive

Year Yen Date (Necelive)

Resnicted uk.svnn.a

Federal aiUs $ - $ 959.599 $ $ 959.599 $ 959.599

Staegats 465.120 1,150,000 213,239 1.363,239 900.119

12,000 214.043 52,091 266,134 254,134

Total revesiace 417,120 2,323,642 267330 2.590,972 2,113,852

Co,ia0wtioa 7,615,029 7,507377 1,726.300 9,233,377 (1,618,548)

Rsn,. d’erpendkts 7,137,909) (5,183,633) (1,458.970) (6442,605) 495,304

Other ftnandng sources (“an)
Trmis*rfinciOennl&M 419.911 505394 - 305,294 83.371

TranafortuOcieml Rind (2,000) (719) (194) (913) 1.087

Tinnsfr free Water sad Scwer fond 600,080 600,000 - 600.000

TnnaferteWstnandSewgrfimd - (167,909) - (167,909) (167.909)

from debt 3,262,130 6,300,000 1.974,000 8,474,000 3,211,850

Total other finning aemom (we)- net 6,280,067 7,436,666 1,973,806 9,410,472 3.130.405

Appropalatad flied balance 857.842 - - ‘ (857.842)

Rencen, appropriated nd balance, and other

financing scenes o’er expaditurea and use $ $ 2.233,031 $ 314.836 S 2,767,867 S 2,767,867

RemsSsda fran hdy lasts

a
(modified accrual) to fall accrual

Rnauin and other amucn over erpesuhtwea and

otheruace
$ 514.836

proceeds flute debt
(1,914,000)

Capital cod.y
1,126,300

$ 261,136



Exhibit 30

Ynuldin C.aty, Na’S Catalina
Insurance Fund

Schedule of Revenun and Expendllursi - Budget and Actual (NcnGAAP)
F die Year Ended June 30.2809

(With fl-.,,----a. Toga Fate Y’Eaded lisa 30,2008)

2009 2008

Positive
Actual (Nccthe)

Revenue.
Conuibutiona horn eciployce. $ 5,741374 $ 5,554,808 S (186,566) $ 5,083,709

blunt cartilage - 62 62 1.934

Total rcvnvea 5,141314 5,554370 (I 86.504) 5,085493

-a
HaMb sawn. 4,786374 4,825,754 (39380) 4,656331

Pvopctyhabldy 315,000 358,098 16,902 313,628

watm’ compensation inawne 500,000 201,105 291,295 454,746

Unoiwloyrneat dam 80.800 12,953 7.047 42,093

Total apendltutw 5,14 1374 5.458,510 282.864 5,466.805

94,360 (381,112)

Apçeopat.dtn.C’ 456.177 (456,177)

Revene and .,,,.,..,,Iad land balance
.ver(..dn)enpadMn $ 456.177 9630 S (359,817) $ (381.112)

Fund balances
Beginning of year, July I 115.484

Endofyer,JtrneJO S 211.844

RtcnuiaUoe Sum Snadal plan beau
(modified aca.al) lo full nit

S 5.554,871

Total expenditures 5,458.510

Change in net asia $ 96360
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Fraha Conty, NflCn
Ay Faith

cnn8 o11—g.- rn Asset. ad Liehilida
Fath. Ys Eniled lain* 2009

DaI
lizlyI, June30,
2008 Addftioa

__________

2009

Soda! Scnlcn
Ama

Cash and cash equivamait. S 58,842 $ 243,933 $ 234,908 $ 67.867

Miscdll bbilhin $ 58,842 $ 243,933 S 234,901 S 67.867

Finn sad flefeUmn
Ama

Cuhad.qiivaIaa $ - $ 323.838 S 323,838 S -

Ln
T.dapn.------ p.>..ble $

-
_ _325j_ $ 32533$ $ -

Molar VeilS Tn

Cashandcsshcquii’ii&a S - S 2,363422 $ 2,363422 $ -

Liabilitia
Miscdlancaen Iisbilidn $ - S 2363412 $ 2,363322 S -

Stat. Vehicle Interest

Cash and cash equivalaula $ 2.791 $ 34.689 $ 35212 $ 2.268

Liabilities
hgovamnesaIyt4a 5 2.791 $ 34.689 5 35.212

St Paid
Auth

Cash audeash eAvaIuO S 8.57! $ 179,413 $ 179,606 $ 8,378

La
S art $ 179,413 S 179.606 $ 8,37S

Totals - MI Aacy Fads

Cashaodcssheqwvaiaffs $ 70.204 $ 3,147,395 S 3.139.086 5 78.513

Liabilities
Miscellancane liabilitIes $ 61,413 S 2,786,868 S 2,778,036 $ 76,245
lntngonimnaual payable 2,791 360,527 361,050 2,268

Total liabilities S 70204 5 3,147.395 5 3.139,086 $ 78,513
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Ezhti 32

Franklin County, North Canine
Fund

Sated. dM Valo.ni Tnce Receivable
3mw 30,2009

Beginning balanc, has been increased by $174,669 in ccn at.

A receivable kr Late Ufltg ad Lie Coats

t allowance rsflectth4e accqab

Ad v.hnn as.- net

Recoadea with nwcun
Ad valosem axe. - Genail Fund

Reconciling kant
Amc.mjmitnoffkr 1997-1998 levy
kuae collected
Diacamu ad adfrattsenla

Teal reconciling itnis

52,760
(151,000)

$ 2.408,923

$ 32,229,746

42,821
(308,210)

57,995

(233,394)

Fiscal Year

2008-2009
2006-2008
2005-2006
2004.2005
2003-2004
2002-2003
2001-2002
2000-2001
1999-2000
1998-1999
1997-1998

Uncollected Uncollected

Balance Collections Balance

3mw 30,2008 Addilloas And Credits June 30,2009

S - $ 32,209,611 $ 30,897,685 $ 1.311,926

1,303,493 - 845,449 458.044

289,929 - 119,761 370,168

172,406 - $3,191 119,215

103,824 - 12,677 91,147

97,691 - 6,188 91,509

120,668 - 30,784 89,884

76,422 - 2,955 73,467

60,435 - 2,443 57,990

45,033 - 1,220 43,813

43.997 43,991 -

S 2,313,904 $ 32016 52 2,507,1635 32,209411

Total collections and credits $ 32,016,352



EKhibiI 33

Franklin County, Noah CarolIna
Anelyaia o(Cuneat Tax La’

County - wide Levy

Foe the Vat Ended lime 30 2009

Total Levy

ezdndl

County-wide R..J.&..d Resistered

P. Am Motor Meter

___________

Rate .1 Levy VeNdea Vehicles

OrlØc.l levy
3

Property taxed ot circa
yea’sl $ 3,317,509,301 0.822500% $ 27,780,014 $ 27,780,014 $ -

Mocorvehiclatazedat
curia yeats este 260,554,529 0.822500% 2,143,061 - 2.143,061

Mae vehicles aced at
prioryen’srace 150,950,881 0.822500% 1,241.571 - 1,241,571

3,789.014,711 31,164,646 21,780,074 3,334,632

Discoveries
Curia eu taxer 304338,845 0.822500% 2,503,187 2.457,74 45,439

Prkrye.iaxa 51,252 51252 -

Late helms
23.961 23.961 -

Lien teem
28,799 28.799 -

liscmmS (145,218) (145,2W) -

Abdeund..kees

________________

(1,417,016) (1,311,512) (103,504)

Total $ 3.921,071,975 32.209,611 28,885,044 3,324,567

Less, nacedected Inn it lone * 21fl 1311,926 800,383 511,543

Current year’s lain collected $ 30,897,685 S 28,084,661 $ 2,813,024

C.rtlyeemeeüeanafl 95.93% 97.23% 84.61%

a



Exhibit 34

FrnCIW7, Neil Caea
Analyis ofCirca Tax Levy

Cnt - wide Levy
For the Year Faded lime 30,2009

Assessed Valuation:
Asseimnent RatW 100 %

Real Piopecty $ 3,194.138,237
Personal Property 595,944,194
Public Service Conrpasi& 130.989.544

Total Assessed Valuation S 3,921,071,975

TanRaperSioc osns

Lay (iarbib. flscevais,.’ sed $ 32,209.611

In .l&6,a to the Carey-wide rate. ‘he Ioning table tin ib levy by the Coerty on
báalfo(firc1..Jtt. di fribfiacalyededJme30 2009:

FhaProiactlonDlmlcu 5 2,113,434

‘Percentage of appraised v.h.e lisa been established by statat
2 Valuation ofraibtads, telephone coznp.ni and other utilities as detenninerl by the Nonh Carolina Property

Tax Commission.
‘The levy includes baca and penalties.



Exhibit 35

Franklin County, North Carolina
Ten Largest Taxpayers

For the Year Ended June30, 2009 a
Percentage of

Assessed Total Assessed

Taxpayer Type of Bflness Valusdoa Valuation

Now Nordisk ManufXnuing $ 106,665,547 2.6 1%

Prn.Enuu UnIty 51,791,534 1.27%

CcnnnyLink Utility 37,250,066 031%

Wake Electric Membership Corporation Utility 28.662,366 0.70%

LouisbwgHMA Hospital 13,243,113 0.32%

Southern Lithoplate Manuficturing 10,403,122 0.25%

Haidd 0. Dagweil Real Estate 10,059,457 0.25%

Sickle Finger Print Labs Manufactwing 8,626,188 0.21%

OldetibertyClub. Inc Real Estate 8,620,120 0.21%

Mcsswood Pnnx Real Estate 8,512,180 0.2 1%

Total
$ 283,833,693 6.93%
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S

J

FY.E. F.Y.E. F.Y.E. F.Y.E. F.Y.E.
a

212Q9 2001 200fi 20Db a
a

$5.61 9.743 $4226.531 $7.1 64.891 $3,772.1 23 $5,686.24?

17.287.411 17.748.122 14.440.777 12.328.799 11.462.533 a
5.734.767 6.694.167 2.627.867 3.107.944 3.212.065

18.243.826 18.321.190 18.251.014 17.368.323 15.821.601 a
1.293.831 1.728,413 1.383.297 1.275.730 1.087.237

16.985.760 32.065.618 72.209.087 73.677.183 77.202.669

3.002.457 2.608273 1.697.224 1.361.352 1.146.216 a
$68.167.216_ $82.388.214 $57.764.161 $62.811,454 $49,618.45? 0

County of Franklin NC
changes in Net Assets. Last frye fiscal yea’s

Expenses
Governmental AclMties

General government
Pub Saftty
Economãc aid pt’sicaI development
Human ser.iceg
Cultural and reueation
Education
Interest on long-term debt

Total governmental actMbes expenses

—
Water aid Sewer Depalment

Total business-type actMties expense

Total pflriay goveetnent expenses

Program Revenues
Governmental actMties:

charges for serwoes:
General government
Public Safety
Economic and physical development
Human seMces
Cultural and reueation

Operating grants and contflbuttons
Capital Grants and Contributions

Total governmental actMttes program revenues

Business-type actMttes:
charges for serwees:

Water and sewer
Operating giants aid contributions
Capital Grants and Contributions

Total business-type actMties program revenues

Total piiniay government program revenues

continued

6.222.719 5.944.894 5.679.134 5.341.717 4.792.247

6.222.719 6.944.894 6.679.134 5.341.717 4.792.247

$74.389.934 $88,331 .108 $63.443.285 $58.1 53.171 $54.41 0.704

$31 8.880 $374.1 28 $690.055 $766.073 $853.792

4.658.370 2.290.945 3.669.494 2.006.405 3.056.930

2.701.616 2.709.670 2.609.345 1.227.746 1.245.584

4.034.367 3.644.973 4.369.288 4.902.180 3.603.385

131.291 30.394 70.066 64.551 48.667

8.441,731 10.347.360 6.490.849 6.805.749 7.485,903

1.751 .120 1.279.853 1.257.067 1.443.365 620.768

22.037.375 20.677,263 19.056.154 17.204.059 16.914.909

5.721.859 5.841.469 6.280.308 6.040.245 4.227.767

215.239 - - - -

0 40.000 400.000 - 540.400

6.937.098 5.881.469 6.680.308 6.040.246 4,768.157

$27.974.473 $26.568.732 $25.736.462 $22,244,304 $21 .683.066

3
a

3

CD
0

a
a
g

a

I
I

I
I
I
392



F.Y.E. RYE. F.Y.E. F.Y.E. FYf.
2001 ZOOfi 2001 200ft

Net (Expense)/Revenue
Governmental actMties ($46.1 29.840) ($61 .708.951) (*38.707.997) (*35.607.395) (*32.703.548)

J Business-type activities (285.621) (63.425) 1.001.174 (301.472) (24.090)

Total primaty government net expense ($46.41 6.461) ($61 .772.376) (*37.706.823) (*35.908.867) ($32327.638)

General Revenues and Other Changes in Net Assets
a Governmental activitIes

Taxes:
Property Taxes $34314.1 46 $33.1 61.702 *30.088.664 $28.883.21 5 *27.545.182
Sales Taxes 9.626.281 11.207.755 11.152.255 10.102.630 9.434.955

Investment Earnings 532.190 1.741.188 2.170.710 1.002.338 464.709
Miscellaneous- Unrestricted 1.61 6.200 1,313.221 1.51 3.097 1.460.931 683.167
Transfers 194 265.622 (298.492) (915.272) (1.341.117)

Total government activities 46.389.011 47.679.488 44.621.124 40.538.842 36.786.886

Business-type activities:
Investment earnings 52.249 265.418 181 .441 58.743 87.881
Transfers (194) (265.622) 298.492 915.272 1.341,117

Total business-type acttvities 52.065 (204) 429.933 974.016 1.378.998

Total p&naiy goverrment *46.441.066 *47.679.284 *45.051.067 *41.507.857 $38.1 65.884

Change in Net Assets
Governmental activities $92.6 18.861 $1 09.388.439 *83.329.121 *76.141.237 *69.490.434
Business-type activities (233.666) (63.629) 1.431.107 672.543 1.354.908

Total primay government *92.285.285 $1 09.324.810 *84.760.228 $76.81 3.780 *70.845.342

Note: The county began to report accrural information wtien it implemented GASB Statement 34
in llscal year 2005-2006. Information not available for fiscal years before FYE 2005-2006.
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County of Franklin. North Carolina
Ratio of Net General Obligation Bonded Debt to Assessed Value and
Net General Obligation Bonded Debt per Capita
Last Ten Years

Net Ratio of Net Net General
flscaj General General Obligation
Year Obligation Obligation Bonded

Ended Assessed Bonded Bonded Debt to Debt
June 30 Value Debt Assessed Value Population Per Capita

2000 2.128,005,580 17.813.000 0.8371% 45.332 392.95
2001 2.153.377,354 16,800.000 0.7802% 47,545 353.35
2002 2.279.050,498 15,825,000 0.6944% 48.818 324.16
2003 2,372.672.790 14.850.000 0.6259% 51,079 290.73
2004 2,505,635,818 13,875,000 0.5538% 52,555 262.51
2005 3.103,720,609 14,600,000 0.4704% 54,181 269.47
2006 3,388,554,430 13,445,000 0.3968% 55,449 242.48
2007 3,553.765,823 32,235,000 0.9071% 55,886 576.80
2008 3,785,255,683 38,800,000 1.0250% 56.470 687.09
2009 3,921,071.975 31.730.000 0.8092% 57,332 553.44

DSource: NC Office of State Planning.
Frankiin County Tax Assesor’s Office
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Franklin Courtly. North Carolina
Ratio of Mnual Debt Service Expenditures for Genera)

Obligation Bonded Debt to Total Genera) Governmental Expenditures

Last Ten Years

Ratfoof Debt

Fiscal Debt Service to (D

Year Total Total Genera) Total General (3

Ended Interest Debt Governmental Governmental

June 30 Principal on Bonds Service Expenditures Expenditures

2000 937,000 935,875 1.872.875 45.322.705 4.13% (3

2001 925,000 878.275 1.803,275 45.348,611 3.98% (9

2002 975.000 832.600 1.807.800 51.318.867 3.52% (9
2003 975.000 784.700 1,759.700 49.360,396 3.57%

2004 975.000 736.600 1.711,600 51,375.995 3.33%

2005 975.000 688250 1,663.250 53.866.850 3.09%

2006 LI 15.000 611,492 1,726,492 58.086.587 2.97%

2007 1.120.000 553,118 1.673,118 82,300.976 2.03%

2008 2.125.000 1,506.860 3,633.880 66.680.975 4.19%

2009 7.070.000 1.703.571 8.773,571 71,231,997 12.32%
C)

Note: Includes General, Special Revenue and Capital Projects.

Does not include COP Debt expended in the school cx,nstruction kind

9n FY 2006-2009, The ounty refunded $5.8 million in Go Bonds
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a
(9

Franklin County, North Carolina

Property Tc Rates - Direct and AM Overlapping Governments

(Per $100 of Assessed Value)

Last Ten Years
.3

flscal
Year

Ended Town of Town of Town of Town of Franklin Wake 3

June 30 Bunn Pranklinton Louisburg Youngsville County Forest Total

2000 0.7600 0.6200 0.4950 0.6600 0.8300 NA 3.3650

2001 0.7600 0.6400 0.5150 0.6600 0.8800 NA 3.4550

2002 0.7600 0.6800 0.5250 0.6600 0.9450 NA 3.5700

2003 0.7600 0.6800 0.5250 0.6600 0.9995 NA 3.6245

2004 0.6900 0.6800 0.4850 0.5600 0.9995 0.5400 3.9545

2005 0.6900 0.6800 0.4850 0.5600 0.7900 0.5400 3.7450

2006 0.6900 0.6800 0.4850 0.5600 0.7900 0.5400 3.7450

2007 0.6900 0.6800 0.4850 0.5600 0.7900 0.5400 3.7450

2008 0.6900 0.6800 0.4850 0.5400 0.8225 0.5500 3.7675

2009 0.6900 0.6800 0.5350 0.5400 0.8225 0.5100 3.7775 a

Note: MI tax rates are expressed in dollars of tax per $100 of assessed valuation. The tax

rate was adjusted in 1999 and 2005 due to revaluation. 3

The Town of Wake Forest annexed into Franklin County in 2003.
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County of Franklin NC
Assessed Value of Taxable Property

) Last Ten Years

Public
Year Service Total County

Ended Real Persona) Company Tax Revenue
June 30 Property Property Property Value Rate Generated

9 2000 1,710,691.564 340.301.621 77,012,395 $2,128,005,580 0.8300 17,662,446

2001 1,670,944.146 402.272.197 80,161.011 $2,153,377,354 0.8800 18,949,721

2002 1,737,762.751 451.096.588 90,191.159 $2,279,050,498 0.9450 21,537,027

2003 1.840,115,056 458.722,309 73,785,425 $2,372,622,790 0.9995 23.714,365

3 2004 1.924.008.866 508,064,402 73.562,350 $2,505,635,618 0.9995 25.043,828

2005 2.510.945,604 499,925,053 92,849.952 $3,103,720.609 0.7900 24.519.393
2006 2.573,038,787 719.423,960 96.091.683 $3,388,554,430 0.7900 26.769.580
2007 2.902,730.821 531.693,579 119.341.623 $3,553,765,823 0.7900 28.074.750

2008 3.086,546,778 552,724,295 123.678.987 $3,762,950,060 0.8225 30,950.264

2009 3.194.138.237 595,944,194 130,989.544 $3,921 .071,975 0.8225 32.250.817
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Franklin County. North Carolina
Computation of Direct and Underlying Debt

General Obligation Bonds
Fiscal Vearended June30, 2009 (a

Net General Percent Amount
Obligation Applicable Applicable a

Bonded debt To County To County

Direct
Franklin County $31 .730.000 100.00% $31,730,000

Underlying:
Town of Louisburg - 0.00%

Town of Bunn 65.000 0.00%

Town of Youngsville - 0.00% -

Town of Franklinton 1,150,000 0.00%
0

Totals $32,945,000 $31,730,000

Note: There is no general obligation debt in any other fund. a

a

a
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County of Franklin NC
Pflndpal Tax Payers
Current Year and Nine Years Ago

2009 Percentage of 2000 Percentage of
Assessed Total Assessed Property Assessed Total Assessed Property

Taxpayer Rank Valuation Valuation Taxes Paid Rank Valuation Valuation Taxes Paid

NOVONORDtSK 1 *106.665.547 2.72% *677.324 1 1125.141.651 5.88% 11.028.163
PROOR!SSEt€ROY 2 51.791.534 1.32% *425.985 3 18.790.352 0.68% *15(061
caR0434AT!LEPHONE 3 37.250.066 0.95% *306.382 2 36.329.055 1.71% $297,098

WAXZELECTRJC 4 28.662.366 0.73% *235.748 4 14.336.024 0.67% *117.54?

9 FRAtELR4REG)ONAL. 5 13243.113 0.34% 1106.925 6 6.502.693 0.31% *53.322

SOUTHERN LrrHcpt.ATE 6 10.403.122 0.27% *65.566 $0

3 I-IAROLOG. BAGWELI_ 7 10.059.457 0.26% *82.739 7 7.454.255 0.35% *61.125

SIRCI-IIE FINGER PRINT LAB INC. 6 6.626.188 0.22% *70.950
01DB LIBERTY CLUB 9 8.620.120 0.22% *70.900 - - -

MOSSW000 PARTNERS 10 6.512.180 0.22% *70.013 - -

HIEBERtINC. 0.00% 0 5 11.715.445 0,65% *96.067

NOMAcO 0.00% 0 6 7.504261 0.35% %1.535

eos-rONGEAR 0.00% 0 9 6.820,329 027% *47.727

JO’yTtRM4NUFACTO 0.00% 0 10 1.206.693 006% *9.807

Totals *283.633.693 7.24% *2.334532 Totals *234.798.970 11.03% *1.925.352

Source: Frenidin CountyTax Ofte

hi



Franklin County. North Carolina

Special Assessment Billing and Collections

General Fund
Last Ten Years

Fiscal

s

Year Special Special

Ended Assessment Assessment

June 30 Billings Collections

2000 -
25,145

2001 88,257 38,725

2002 -
54,558

2003 -
55.543

2004 -
68.963

2005 -
61.519

2006 61.252

2007 -
42.076

2008 -
1,860 c3

2009 -
477

Note: Franklin County completed p&ng of streets for the 3

North Raleigh Farms and Inglewood subdivisions.
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Franklin County, North Carolina
Other Statistical Information
June 30,2009

Date of establishment
Form of government CommissionerlManager

Employees:
Full-time, regular 429
Part-lime, regular 85

Franldin County facilities and services
Sheriff—

Number of stations 2
Number of deputies and officers 60
Number of patrol units 6

Inspections
Residential Building permits issued 507

Casral and recreational
Number of libraries 4
Number of volumes 102,500

Water and Scwar
Number of customers 2,689
Average daily consumption (in gallons) 587
Miles of water mains 160
Miles of sanitary sewers 45

Fadlities and services not induded in the primary government
Hospitals

Number of hospitals
Number of patient beds 85

Fadlities and services not included in the reporting entity
Education

Number of school systems 2
Number of community colleges 1
Number of junior colleges 1

Recreation
Golf Courses 3
Swimming Pools - All Pthate 5
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Report On Internal Control over Financial Reporting and On Compliance and Other
Matten Based on an Audit of Financial Statements Performed In Accordance With

Govenunent Auliling Standards

To The Board of County Commissioners
Franklin County; North Carolina

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, the discretely presented component unit, each major fluid, and the
aggregate remaining find infonnation of Frankiln County, North Carolina as of and for the year
ended June 30, 2009, which collectively comprises Franklin County’s basic financial statements,
and have issued our report thereon dated November 10, 2009. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United Sates.

Internal Control over Financial Renortln2

In planning and performing our audit, we considered Franklin County’s internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing
our opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of Franklin County’s internal control over financial reporting. Accordingly, we do
not express an opinion on the effectiveness of Franklin County’s internal control over financial
reporting.

A control deficiency exists when designed or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basiL A significant deficiency is a control deficiency, or combination
of control deficiencies, that adversely affects Franklin County’s ability to initiate, authorize,
record, process, or report financial data reliably in accordance with generally accepted
accounting principles such that there is more than a remote likelihood that a misstatement of
Franklin County’s financial statements that is more than inconsequential will not be prevented or
detected by Franklin County’s internal control. We consider the deficiency noted in the
accompanying schedule of findings and questioned costs to be a significant deficiency in internal
control (09-1).

102 W. Spring Sneet P.O. Box 1366 Oxford, NC 27565 (919)693-5 I 96far (919)693-7614

www.wwcecpa.com ___•,nA—s.......w flccasn
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a

A material weakness is a significant deficiency, or combination of significant deficiencies, that a
results in more than remote likelihood that a material misstatement of the financial statements

will not be prevented or detected by Franklin County’s internal control.

Our consideration of the internal control over financial reporting was for the limited purpose 0
described in the first paragraph of this section and would not necessarily identify all deficiencies

in the internal control ova financial reporting that might be significant deficiencies or material

weaknesses. We did not identify any deficiencies in internal control over financial reporting that

we consider to be material weaknesses, as defined above.

Comnllance and Other Matters

As a part of obtaining reasonable assurance about whether Franklin County’s financial

statements are free of material misstatement we performed tests of its compliance with certain

provisions of laws, regulations, contracts and grant agreements, noncompliance with which could

have a direct and material effect on the determination of financial statement amounts. However,

providing an opinion on compliance with those provisions was not an objective of our audit and,

accordingly, we do not express such an opinion. The results of our tests disclosed an instance of

noncompliance or other matters that is required to be reported under Governmental Auditing

Siandards and which is described in the accompanying schedule of findings and questioned costs

as item 09-2.

The County’s response to the finding in our audit is described in the accompanying schedule of

findings and questioned costs. We did not audit the County’s response and accordingly, we

express no opinion on it

We noted certain matters that we reported to management of Franklin County in a separate letter

dated November 10, 2009.

This report is intended solely for the information and use of the audit committee, management,

others within the organintion, members of the Board of County Commissioners, and federal and

State awarding agencies and pass-through entities and is not intended to be and should not be

used by anyone other than these specified parties.

k&kaag à&&th e2aé JAw Sa.çazqz .U6,

Winston, Williams, Creech, Evans & Company, LLP
Certified Public Accountants
November 10, 2009
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Report On Compliance with Requirements Applicable To Each Major Federal
Program and Internal Control over Compliance In Accordance With 0MB CIrcular A-133

and the State Single Audit Implementation Act

To the Board ofCounty Commissioners
Franklin County, North Carolina

Comnliance

We have audited the compliance of Franklin County, North Carolina, with the types of
compliance requirements described in the U S Office of Management and Budget (0MB)
Circular A-133 Compliance Supplement and the Audit Manual for Governmental Auditors in
North Carolina, issued by the Local Government Commission, that are applicable to each of its
major federal programs for the year ended June 30, 2009. Franklin County’s major federal
programs are identified in the summary of auditor’s results section of the accompanying
schedule of findings and questioned costs. Compliance with the requirements of laws,
regulations, contracts and grants applicable to each of its major federal programs is the
responsibility of Franklin County’s management Our responsibility is to express an opinion on
Franklin County’s compliance based on our audit

We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and
0MB Circular A-133, Audits of States; Local Governments and Non-Profit Organizations and
the State Single Audit Implementation Act. Those standards, 0MB Circular A-l33, and the
State Single Audit Implementation Act require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about Franklin County; North
Carolina’s compliance with those requirements and performing such other procedures, as we
considered necessary in the circumstances. We believe that our audit provides a reasonable basis
for our opinion. Our audit does not provide a legal determination on Franldin County’s
compliance with those requirements.

102 W. Spring Street P.O. Box 1366 Oxford, NC 27565 (919) 693-5I96fta (919) 693-7614
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In our opinion, Franklin County complied, in all material respects, with the requirements refeired
to above that are applicable to each of its major federal programs for the year ended June 30,

2009. However, the results of our auditing procedures disclosed an instance of noncompliance
with those requirements that is required to be reported in accordance with 0MB Circular A-133

and the State Single Audit Implementation Act, and which is described in the accompanying

schedule of findings and questioned costs as 09-2.

Internal Control over ComDliance

The management of Franklin County is responsible for establishing and maintaining effective (3
internal control over compliance with requirements of laws, regulations, contracts and grants

applicable to federal programs. In planning and performing our audit, we considered Franklin

County’s internal control over compliance with requirements that could have a direct and

material effect on a major federal program in order to determine our auditing procedures for the

purpose of expressing our opinion on compliance, but not for the purpose of expressing an

opinion on the effectiveness of internal control over compliance. Accordingly, we do not

express an opinion on the effectiveness of Franklin County’s internal control over compliance.

A control deficiency in an entity’s internal control over compliance exists when the design or

operation of a control does not allow management or employees, in the normal course of

performing their assigned flmctions, to prevent or detect noncompliance with a type of

compliance requirement of a federal program on a timely basis. A significant deficiency is a

control deficiency, or combination of control deficiencies that adversely affects the entity’s

ability to administer a federal program such that there is more than a remote likelihood that

noncompliance with a type of a compliance requirement of a federal program that is more than

inconsequential will not be prevented or detected by Franklin County’s internal controL

A material weakness is a significant deficiency, or combination of significant deficiencies that

results in more than a remote likelihood that material noncompliance with a type of compliance
requirement of a federal program will not be prevented or detected by Franklin County’s internal
controL

Our consideration of the internal control over compliance was for the limited purpose described

in the lint paragraph of this section and would not necessarily identif5r all deficiencies in internal

control that might be significant deficiencies or material weaknesses. We did not identiL’ any
deficiencies in internal control over compliance that we consider to be material weaknesses, as

defined above.

This report is intended solely for the information and use of the audit committee, management,

others within the organintion, members of the Board of County Commissioners, and federal and

State awarding agencies and pass-through entities and is not intended to be and should not be
used by anyone other than these specified parties.

à4va&g â&&kaws j.2aé 4zas 2matrs LV

Winston, Wifliams, Creech, Evans & Company, LLP
Certified Public Accountants
November 10, 2009
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Evans & Company, LLP
Certified Public Accountants
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Report On Compliance with Requfrements Applicable To Each Major State
Program and Internal Control over Compliance In Accordance With

Applicable Sections o(OMB Circular A-133 and the State Single Audit Implementation Act

To the Board ofCounty Commissioners
Franklin County, North Carolina

Comoliance

We have audited the compliance of Franklin County, North Carolina, with the types of
compliance requirements described in the Audit Manual for Governmental Auditors in Non/s
Carolina, issued by the Local Government Commission, that are applicable to each of its major
State programs for the year ended June 30, 2009. Franklin County’s major State programs are
identified in the summary of auditor’s results section of the accompanying schedule of findings
and questioned costs. Compliance with the requirements of laws, regulations, contracts and
grants applicable to each of its major State programs is the responsibility of Franklin County’s
management Our responsibility is to express an opinion on Franklin County’s compliance based
on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of Americç the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and
applicable sections of 0MB Circular A-133, as described in the Audit Manualfor Governmental
Auditor’s in Non/s Carolina and the State Single Audit Implementation Act Those standards,
applicable sections of 0MB Circular 4133, and the State Single Audit Implementation Act
require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a
direct and material effect on a major State program occurred. An audit includes examining, on a
test basis, evidence about Franklin County’s compliance with those requirements and performing
such other procedures, as we considered necessary in the circumstances. We believe that our
audit provides a reasonable basis for our opinion. Our audit does not provide a legal
determination on Franklin County’s compliance with those requirements.

102 W. Spiing Street P.O. Box 1366 Oxford, NC 27565 (919) 693-Sl96fca (919) 693-7614
www.wwcecpa.com
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En our opinion, Franklin County; North Carolina complied; in all material respects, with the

requirements referred to above that are applicable to each of its major State programs for the year

ended June 30, 2009. However, the results of our auditing procedures disclosed an instance of

noncompliance with those requirements that is required to be reported in accordance with

applicable sections of 0MB Circular A-133 and the State Single Audit Implementation Act and

which is described in the accompanying schedule of findings and questioned costs a item 09-2.

Internal Control over Compliance

The management of Franklin County is responsible for establishing and maintsining effective

internal control over compliance with requirements of laws, regulations, contracts and grants

applicable to State programs. In phnning and performing our audit we considered Franklin

County’s internal control over compliance with requirements that could have a direct and

material effect on a major State program in order to determine our auditing procedures for the

purpose of expressing our opinion on compliance, but not for the purpose of expressing an

opinion on the effectiveness of internal control over compliance. Accordingly, we do not

express an opinion on the effectiveness of Fr”kiln County’s internal control over compliance.

A control deficiency in an entity’s internal control over compliance exists when the design or

operation of a control does not allow management or employees, in the nozl course of

performing their assigned functions, to prevent or detect noncompliance with a type of

compliance requirement of a State program on a timely basis. A significant deficiency is a

control deficiency, or combination of control deficiencies that adversely affects the entity’s

ability to administer a State program such that there is more than a remote likelihood that

noncompliance with a type of a compliance requirement of a State program that is more than

inconsequential will not be prevented or detected by Franklin County’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies that

results in more than a remote likelihood that material noncompliance with a type of compliance

requirement of a State program will not be prevented or detected by Franklin County’s internal

controL

Our consideration of the internal control over compliance was for the limited purpose described

in the first paragraph of this section and would not necessarily identi& all deficiencies in internal

control that might be significant deficiencies or material weaknesses. We did not identit3r any

deficiencies in internal control over compliance that we consider to be material weaknesses, as

defined above.

This report is intended solely for the information and use of the audit committee, nnsgement,

others within the orgsnbazion, members of the Board of County Commissioners, and federal and

State awarding agencies and pass-through entities and is not intended to be and should not be

used by anyone other than these specified parties.
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Winston, Williams, Creech, Evans & Company, LIP
Certified Public Accountants
November 10, 2009



Franklin County, North Carolina
Schediule of Finàngs aid Questioned Costs

For the Fiscal Year Ended June 30, 2009

I. &mnv of Auditofl Rcs.dta

Type of indite’s rqcst isaied Unqualified

Internal control over financial reporting

Mammal weskness(es) identified? __Yes _No

Significant Deficiency(s) identified that an not
considered to be nialorial weaknesses X Yes _J.Ione repoited

Noncompliance material to financial statements noted __Yes _L....No

Federal Awads

Internal control over major federal pmvmns

Material weskness(es) identified? _Yes j_No

Significant Deficiency(s) identified that are not
considered to be niatedal weaknesses _Yes _a_None reported

Type of auditfl report issued on compliance b major federal propan& Unqualified.

My audit findings disclosed that ate required to be reported
inaccordaacewithsection5lo(a)ofCircularA-l33? a_Yes _No

Identification of major federal propanis:

CFDA Waiters Nine of Federal PtThiam or Cluster

93.77$ Medical Assi,ce

10.557 Special Supplemental Food Program
for Women, Infants and Chil&en

93 .658 Foster Cate and Adoption Cluster
93.659

66.45 8 Capitalization Grant for Revolving Funds

Dollar threshold used to distinguish between type A and Type B Programs: S 1,904,092

Auditee qualified as low-risk auditee? ....,...,,Yes j4o



a

Frankfl. Coanty North CarolIna (9
Schedule of Findings and Questioned Costs

For the Fiscal Year Ended June 30,2009

Star Awarde

Internal Control Over Major Pmgramr

Material weakness(es) identified? _Yes j3Jo (3

Significant Deficiency(s) identified that are not

considered to be material weaknesses _Yes ...&.No

Type ofauditort report issued on compliance mr major slate progrant Unqualified
(1

Any audit findings disclosed that are required to be reported

inaccotxfsicewjrhsection5lO(a)ofCirqdvA-133? _Yes No

Identification of major state Programs:

Prunam Name

Medical Assistance

Supplemental Food Program

Foster Care and Adoption Assistance

Public School Building Capital Fund

Capitalization Grant for Revolving Funds 3

II. Financial Statement Findings
€3

Finding 09-I

Condition: Prior year Ad Valorem taxes receivable was misstated.

Reccomendation: The County should receive fluther insnction on Ad Valoreni billing software.

Views of responsible officials: The County agrees with the finding and will follow the

recommendation above.

ill Federal Awards Findings and Questioned Costs

Finding 09-2

U. S. Dept of Health and Human Services
(1

Passed through the NC Dept of Health and Human Services

Program Name: Medical Assistance Program

CFDA#93.178

Criteria: In accordance with 42 CFR section 431.10, a Transportation Request Notification must be

retained.



Franklin County North Carolina
Schethde of Finings d Questioned Costs

For the Fiscal Year Ended June 30, 2009

Conditiow The required Noüficasions were not retained for some of the program participants.

Questioned Costs: $0. Lack ofdocumentation did not make the participants ineligible.

Context Of the 45 case files examined, sixteen lacked the required Notification.

Effect Notification of transportation rights were not documented.

Cause: Human error in reading the Slate-provided Standards. Also, the County does not have any
procedures in place for verifying that all procedures ae followed.

Recommendation: The County should review all relevant files to determine if the Notification has been

retained

Views of responsible officials: The County agrees with the finding and will follow the

recomtnendation above.

IV State Award Findings and Questioned Costs

Finding 09-2

U. S. Dept of Health and Human Services
Passed though the NC Dept of Health and Human Services
Program Name: Medical Assistance Program
CFDA #93.778

Criteria: In oidance with 42 CFR section 431.10, a Tramponation Request Notification nmst be
retained.

Condition: The required Notifications were not retained for some of the program participants.

Questioned Costs: $0. Lack of documentation did not make the participants’ ineligible.

Context: Of the 45 case files examined, sixteen lacked the required Notification.

Effect Notification of transportation rights were not documented.

Cause: Human error in reading the State-provided Standards. Also, the County does not have any

procedures in place for verifying that all procetáses are followed.

Recommendatiort The County should review all relevant files to determine if the Notification has been

retained

Views of responsible officials: The County agrees with the finding and will follow the

recommendation above.



Fmkln Cni.ty, North Carouna
Corrective Action Plan

For the Fiscal Year Ended June 30, 2009

II. Financial Statanent Findings

Finding 094

Name of Contact Person James Tanner

Corrective Action We will receive thither instruction on Ad Valorem billing software.

Anticipated Completed Date Immediately

111 Federal Awards Findings and Questioned Costs

Finding 09-2

Name of Contact Person Nicki Griffin

Corrective Action We will review all appropriate files to determine that all required Notices

are in place.

Anticipated Completed Date Immediately

IV State Award Findings and Questioned Costs

Finding 09-2

Name ofContact Person

Corrective Action

Nicki Griffin

We will review all appropriate files to determine that all required Notices

are in place.

ImmediatelyAnticipated Completed Date

9
ci,



None.

Franklin County, North Carolina
Schedule of Prior Year Audit Findings

For the Fiscal Year Ended June 30, 2009
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