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Budget Message



Office of County Manager
113 Market Street

n k] n Louisburg, NC 27549
A\ _OUN I y Phone: 919.496.5994

NORTH CAROLINA Fax: 519.496.2683
A Research Triangle Region Community

www.franklincountync.us

May 18, 2020

Franklin County Board of Commissioners
113 Market Street
Louisburg, North Carolina 27549

Dear Commissioners,

The COVID-19 Pandemic has presented major challenges in the workplace over the last
several months. In an unprecedented environment, our employees have been nimble and
adapted rapidly to a “new norm” in carrying out essential County functions. They have
focused on implementing measures with the goal of saving lives and the prevention of the
spread of the COVID-19 virus. Almost as if overnight, a different vocabulary emerged.
Terms such as teleworking, social distancing, N95 masks, virtual meetings, essential
employees, Executive Orders, pandemic, distance learning, Sflattening the curve, PPE,
mass gatherings, six-foot rule, etc. soon became our vernacular.

As County Manager, I have witnessed firsthand the very “best” in our staff. There are
really no words to adequately describe the level of compassion and concern our
employees have exhibited for the public we serve as well as each other. I have observed
a workforce that never waivered when asked to perform their jobs in a substantially
different environment. I am truly honored to work alongside these great men and women
daily.

Our employees have also partnered in new and creative ways with members of the faith
community, business community and our nonprofits to meet the essential needs of
citizens in our County. While [ am confident the Pandemic will pass in time, I do believe
the strong bonds formed during this critical time in our history will transcend time and
will provide a pillar of strength in our working relationships in the future.

FY 2020-2021 Budget

In accordance with N.C. General Statute 159-9, the County Manager serves as the Budget
Officer for the County. We began our “normal” budgeting process with a budget kickoff
meeting in January. Budgets were received in my office by March 06, 2020. My budget
team and [ reviewed the requested budgets, and we began face-to-face meetings with
several department heads. Soon, however, we moved to a different platform wherein we
held virtual meetings. While this was “out of our norm” for budget deliberations,
everything ran very smoothly thanks to the technology the County has in place.



2|Page

The development of an annual budget during the COVID-19 Pandemic has been a
daunting feat especially in terms of forecasting revenues. It has been my practice to
propose annual budgets with conservative revenue projections. The revenue projections
for the upcoming fiscal year are recommended with minimal increases in most areas and
in some cases significant reductions due to market volatility in the current fiscal climate.
At the writing of this message unemployment data is available through March (March,
data 4.3%). The April unemployment rate is anticipated to increase. Current housing
data available on Redfin, Zillow and Metrostudy continues to reflect market strength. We
will continue to closely monitor the above,

While the strategies instituted during the “Great Recession” beginning back in the year
2008 are not exactly the play book for the current state of things, I will say we have
employed similar cost saving measures during the COVID-19 Pandemic. For example,
over the last three months, staff positions have been frozen unless essential to operations.
Capital spending has also been suspended unless deemed essential. Travel and Training
expenditures have been minimal during this timeframe. The above measures, while
implemented during the last quarter of the fiscal year, will pave the way for the new
fiscal year as we will continue to be extremely cautious with both spending and the
monitoring of revenues.

At the writing of this message, our Finance Director, Jamie Holtzman is evaluating
funding sources to assist the County as we continue to navigate the challenges, costs and
impacts associated with the Pandemic. The Office of State Budget & Management has
provided information on funding available through the Coronavirus Relief Fund (CRF).
NCPRO (the North Carolina Pandemic Recovery Office) has been set up to assist
counties as they develop plans for the use of the funds.

Fiscal Performance

The County has a history of positive revenue performance and often the appropriated
fund balance is not fully utilized at year end. We are not projecting to use the full
amount of the fund balance appropriated in the current fiscal year since revenues are
outperforming the budgeted amounts by an estimated $545,000 and expenditures are
projected to come in under budget by over $1.1 million.

During the current fiscal year, the County had an opportunity to save money on a Bond
Refunding (estimated savings over $1,000,000 during the next ten years). Fitch assigned
an AA+ rating to the $10.2 million general obligation (GO) refunding bonds, series. “In
addition, Fitch affirmed the following ratings as AA+: Franklin County’s Issuer Default
Ratings (IDR); $31.93 million outstanding GO bonds™. Source: January 09, 2020 Fitch
Ratings,

“Equal Opportunity Employer”
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Standard & Poor’s (S & P) upgraded the County’s rating to AA and Moody’s affirmed
the County’s AA+ rating. Additionally, Franklin County has received the prestigious
Certificate of Achievement for Excellence in Financial Reporting presented by the
Government Finance Officers Association again this past year mark twenty-one years
consecutively the County has been recognized.

FY 2020-2021 Budget Highlights

It is my duty and privilege to present the proposed budget for the 2020-2021 fiscal year.
An electronic portal has been set up for the third consecutive year on the County’s
website (www.franklincountyne.us) for public comment on the proposed budget for FY
2020-2021.

"Holding the Line " on Spending

The Board had a “no fax increase” goal again this year. My proposed General Fund
budget does not propose a tax increase. In fact, my proposed budget is $88,899,961 a
decrease of $746,192 compared to the 2019-2020 budget of $89,646,153. Fund Balance
in the amount of $4,486,869 is appropriated to balance the proposed budget. This
represents an increase of $162,404 from fund balance when compared to the current
fiscal year’s appropriation. It is my recommendation to move away from a significant
fund balance appropriation in future budgets. Future meetings should address how to
accomplish this objective.

“Unassigned” fund balance is projected at 22.16 % effective June 30, 2020. The Board
approved a Fund Balance Policy in November 2019 which established an 18% Fund
Balance goal. Additionally, a Debt Management Policy was adopted. Both instruments
serve as tools in the Board’s financial decision making.

The ad valorem tax rate for FY 2020-2021 remains at 80.50 cents per $100 valuation, as
in the current fiscal year. A penny on the tax rate is equivalent to $602,684,

What makes up the decrease in the proposed budget when compared to the current fiscal
year? The following represents the major changes:

= Debt service payments — reduction of $498,448.

» No Transfer from the General Fund to the Solid Waste Fund planned for FY 2020-
2021 year. Approximately, $412,364 budgeted in 2019-2020. Reductions in the
budget coupled with a Solid Waste fee change will eliminate the General Fund
contribution. The Solid Waste Fund, as an Enterprise Fund should be self-sustaining
as recommended by the County’s auditors. In addition, Solid Waste will likely have

“Equal Opportunity Employer”
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additional expenses soon in meeting the regulatory requirements for post-closure of a
landfill.

* Substantial investments in Technology/Software were made to protect the County’s
data in the current year. They were one-time expenses and as such are not included
in the proposal for FY 2020-2021. In addition, one-time expenses have been incurred
in the current fiscal year for Finance software and Permitting software for the
Inspections Department. Collectively, the above represents over $350,000 in
expenditures which are not included in my proposed budget for FY 2020-2021.

= No additional financing of Vehicles/Ambulances.

* No costs associated with the Fleming Forest Subdivision Rd. project in FY 2020-
2021, representing a savings of $229,215.

Property Taxes and Sales Tax are the two key sources of revenues in the budget exclusive
of fees and charges. The Tax Administrator has established a fiscal year 2020-2021
assessed tax base at $6,181,377,673 billion representing a 5.1% increase over the current
fiscal year’s budget. The proposed budget is based on an anticipated 97.5% collection
rate which is a more conservative and lower rate than the 98.4% audited rate in the 2018-
2019 fiscal year. In years past, we have used the audited tax collection rate when
projecting ad valorem tax collections. We are being more conservative due to the current
economic environment. Still, ad valorem tax revenue is projected to increase by
$1,785,022. Sales Tax is estimated at $9,947,190, a $458,873 reduction from the current
fiscal year’s budget; this projection represents a 5.6% reduction from the current year’s
projection of $10,508,014.

Public Schools

Education remains one of the Board of Commissioner’s top priorities. Our public schools
have ne low performing schools according to the State’s accountability measures. The
Cohort Graduation Rate (includes Early College High School) stood at 84.5% in 2019.
The Board is requested to provide full funding for the fourth consecutive year to support
the Board of Education’s requests for Current Expense and Capital Expense in FY 2020-
202]1. My recommendation represents the largest investment in Current Expense Sor
Education on record. In the fall of 2019, the Franklin County Board of Commissioners
were once again recognized by the North Carolina Board of Education for its exemplary
commitment to public Education. This is the second award received over the last three
years. The award is given annually to a single Board of County Commissioners
statewide.

[t should be noted funding provided to charter schools has steadily increased over the last

several years. The following is lifted directly from the Public School’s budget request to
the Board of Commissioners “For the 2020-2021 school year, we anticipate that pass

“Equal Opportunity Employer”
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through funding levels for charter from our local budget will increase by $422,228 for a
total pass-through of 33,742,328 of local funds going directly to charter schools.

Additional educational opportunities will be made available for increased enrollment in
the Early College High School program beginning in the fall. The Board is expected to
enter into an agreement with Vance-Granville Community College to move the current
Early College High School program out of the modular units adjacent to the College and
onto the campus proper. In exchange, the College will temporarily occupy the modular
unit as capital planning is undertaken for additional building space on Franklin County’s
satellite campus. This move will afford more students to enroll; currently only fifty
percent of those desiring to enter in the ECHS program are considered due to space
constraints.

2020-2021 Current Expense requested: $21,192,936
2020-2021 Current Expense recommended:  $21,192,936

The recommended Current Expense amount is the largest investment on record,
representing an increase of $843,105 from the current year amount of $20,349,831.

2020-2021 Capital Outlay requested $1,000,000
2020-2021 Capital Outlay recommended $1,000,000

The requested/recommended amount represents a decrease of $1,000,000 compared to
the current year Capital Qutlay allocation of $2,000,000

Vance-Granville Community College

VGCC has requested level funding in Operational Expenses for Capital in the upcoming
fiscal year. The Manager’s recommendation is to maintain level funding $369,168 and
$20,000 respectively. As mentioned above, planning for new construction on our VGCC
satellite campus will be a focus over the next five years. It is my recommendation for the
Board of County Commissioners and Board of Trustees with Vance-Granville
Community College to meet at least semi-annually to discuss both capital and program
expansion opportunities,

Health & Human Services

Heaith Director, Scott LaVigne and Interim EMS Director, Jeff Bright joined forces to
provide leadership for our Emergency Operations Center during the COVID-19
Pandemic. They have been joined by key leaders in the County and staff with additional
responsibilities over and above their normal workloads. Gratitude is extended to those
mentioned above during this extended public health crisis. [ can’t express how humbling
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it has been to witness these professionals at work, some working while dealing with the
loss of someone near to them due to the corona virus.

Maria Parham Franklin, DLP opened the Emergency Department in October 2018
followed by the opening of the Geriatric Behavioral Health unit, a thirteen-bed facility.

In February 2019, a multispecialty clinic opened adjacent to the hospital. During the
current fiscal year, Maria Parham Franklin, DLP completed a new 20 bed behavioral
health unit serving patients under fifty-five in age. Construction projects associated with
Golden Leaf and Commerce grants were also completed. Golden Leaf and the
Department of Commerce grant funding provided over $1,000,000 in support for
improvements made at Maria Parham Franklin over the iast couple of years. The County
has maintained its commitment to apply for grants to support medical care at the hospital.

The County’s Community Paramedic Program continues to thrive and the one staff
member in the program has served forty-one new clients, fielded two hundred eighty-nine
calls and has had two hundred ten successful diversions (individuals did not need to goto
the Emergency Department or hospitalization) this fiscal year.

The Stepping Up Initiative continues to prove successful and is recommended for
continued County support. Stepping Up serves the mentally il in our jail with the goal of
jail diversion after services are rendered.

Personnel

The proposed budget does not fully reflect the staff needs as requested and justified by
department heads. Department heads presented requests for staffing that could not be
recommended due to funding. Of the thirteen new fuli-time positions requested in the
General Fund at an estimated costs $990,000 and one part-time moving to fulltime, only
four positions are being recommended at a cost of approximately $212,000. They are as
follows:

* (1) School Resource Officer (SRO)~ no longer covered by the Town of Youngsville;
position is recommended to begin July 2020

» (1) Public Health Nurse, PHN-I in the Communicable Disease Clinic (and other
clinics as needed) to begin in July 2020

* (1) Community Paramedic — recommended to begin in January 2021

* (1) Fire Marshal - recommended to begin in January 2021

During the current fiscal year, a Compensation & Classification Study was completed
with options for implementation ranging from $600,000 to $1,800,000 — this amount is
without benefits. Due to the current economic climate, it is my recommendation to delay
implementation of any option in the Study until FY 2021-2022 if feasible. A two percent
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“'\} cost of living (COLA) for employees is proposed beginning in January 2021 at an
: estimated cost of approximately $342,000 for staff funded through the General Fund and
Enterprise Funds.

Additional funding to meet the mandated increase in the County’s match in the Local
Government Retirement System is included with a net impact of approximately
$323,213. This amount includes the additional positions recommended.

Teleworking has become necessary in county government since the onset of the COVID-
19 Pandemic. My administrative team and I will continue to evaluate the effectiveness of
this arrangement both in terms of cost and productivity and will adjust as we move in to
the “new norm.”

Capital

My budget proposal is extremely lean with respect to Capital acquisition. While the
County has made progress in capital acquisition over the last several years, funding is
insufficient to recommend additional capital in the upcoming year,

Capital requests: $1,809,569 (vehicles, two ambulances, a tractor)
Capital recommended: $44,193 for a QRV - Quick Response Vehicle

2020-2021 - Major Initiatives

) * Complete the evaluation of existing facilities and develop architectural plans in

support of moving forward with a new County Government Complex.

®* A Water Study is being conducted by MBD Engineers; the Board is seeking reliable,
long-term, options for an additional water supply

* Continue the development of the Master Layout Plan for Triangle North Executive
Airport. The Master MLP will provide a blueprint or framework for the future
development of the Airport and is necessary to receive additional funding.
Completion of the Plan should be in 2021.

As a reminder, grant funding in the amount of approximately $410,948 was made
available in the FY 2018-2019 for the Master Layout Plan. During this same fiscal
year, approximately 81.5 million was awarded for an Airport Lighting Rehabilitation
project and 275,000 for an Airport Pavement Maintenance Project.

* Comoplete the Full Pavement Rehabilitation Design/Bid project utilizing a recently
awarded $513,000 grant.

* Update the Unified Development Ordinance to meet the statutory requirement. The
estimated cost of the UDO update is $125,000. The last full update was completed in

“Equal Opportunity Employer”
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2001; this work will be done coincidental with the County’s Comprehensive
Development Plan which is expected to be adopted prior to the end of the current
fiscal year.
* Broadband — Funding is provided in the upcoming budget for the contract with Open
Broadband, LLC to deploy services. Reminder: Franklin county is working with
Vance and Granville Counties in a regional effort to develop strategic plans for
broadband services.
Implementation of a new Maintenance Work Order System
PARTF Application (Parks & Recreation Trust Funds) for Phase Il of Owens Park
Reorganization of Emergency Services, to include the addition of a Fire Marshal.
Countywide Bike/Pedestrian Plan
Epsom Park Plan — funding is set aside for the initial planning of the Epsom Park
design ($20,000)

Note: major accomplishments/initiatives underway in the current fiscal year will be
discussed with the Board during its budget meeting scheduled for May 21, 2020. I
believe it is important to reflect on the above as it provides a meaningful transition to the
discussions about future planning efforts as outlined in the proposed budget.

Fire Tax

A fire tax increase has been requested and is recommended for Central, Franklinton,
Bunn, White Level and Epsom Fire Departments. Central’s current rate is 8.50 and is
recommended to increase to 8.75. Franklinton’s rate is 6.25 and is recommended to
increase to 7.00. Bunn’s rate is 6.60 and is recommended to increase to 7.50. White
Level’s rate is currently 7.50 and is recommended to increase to 8.75. Epsom’s rate is
8.25 and is recommended to increase to 9.40. All other departments remain the same as
in the current year.

Enterprise Funds

Public Utilities

No Water & Sewer rate changes are being recommended. Once the COVID-19
restrictions associated with Executive Order 124 are set to expire, late fee changes are
recommended to increase to $10.00 ($7.50 current) in the new fiscal year. Fees
associated with FOG Program - Fats, Oils, Grease program are recommended to increase
to $12.00 (currently $10.00). Four additional staff are recommended in this department —
a heavy equipment operator, an industrial electrician and two utility maintenance
workers.

“Equal Opportunity Employer”
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The key initiative as stated previously in the upcoming fiscal year is the Water Supply
Study. It is currently underway to identify long-term, sustainable water supply options for
the Board’s consideration. The final report will serve as a valuable tool for decision
making. A long-term, affordable source of water is critical for sustaining the growth
pattern Franklin County has experienced in the past several years. It is even more critical
if a more enhanced pattern of growth is desired.

Our Public Utilities Director, Chris Doherty reports his customer count increased by 591
accounts during the period July 2019 to the April billing cycle. Mr. Doherty has indicated
with this trajectory in growth, he anticipates 709 new accounts by year end.

A detailed listing of successfully completed Public Utility projects, purchases and facility
improvements will be provided to the Board during its budget meeting set for May 21,
2020.

Solid Waste

As recommended by the County’s auditors, the Solid Waste Department should generate
fees to cover costs and to eliminate the dependency on the General Fund. The Solid
Waste Availability fee is recommended to increase from the current level of $90.00 to
$100.00 per household. No other fee changes are recommended. Recycling costs
continue to rise and are reflected in the proposal. It is my recommendation the Board and
staff have additional conversation about recycling in the upcoming year. It is also
suggested the Board focus on two specific areas in the upcoming fiscal year - the costs
associated with the post-closure of the landfill to meet regulatory requirements and the
need for updated facilities.

Note: As pointed out by the County’s auditors, once the post-closure costs are
calculated (known to the County) the County must reflect this liability on its books.

Summary

it is truly my honor to present my budget proposal for FY 2020-2021. I appreciate the
effort each department head and staff put forth in preparing budgets outlining much
needed personnel and capital. Due to the uncertainty of the fiscal climate we are
currently in, funding is limited for expansion with regards to personnel and capital.
However, if the economic picture improves and sustains in a positive manner, [ would
respectfully request an opportunity to revisit the topic of unmet personne! and capital
needs with the Board.

I'sincerely appreciate the assistance of my core budget team and support staff. A special
“thank you” is extended to Ms. Kim Denton (Assistant County Manager), Ms. Jamie

“Equal Opportunity Employer”
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Holtzman (Finance Director), Ms. Mattie May (Deputy Finance Director), Ms. Kelly
Faulkner (Human Resources Director), Mr. Coy F loyd (IT Director), Ms. Ada Pitt
(Assistant to the County Manager)} and Ms. Kristen G. King (Clerk to the Board).
Despite the challenges associated with COVID-19, our team has maintained a “can do”
demeanor throughout the budgetary process.

I would be remiss if I failed to note most of the individuals named above have spent
countless hours joining me daily/weekly at the Emergency Operations Center or on
conference calls with the EOC team, conference calls with Federal & State officials, the
leadership of the North Carolina County Commissioners Association, UNC School of
Government professionals, FEMA representatives, etc., while also keeping current with
COVID-19 blogs, an inordinate number of COVID-19 emails and participating in
numerous webinars. Lastly, they continued to perform their daily tasks and managed to
take great care of each other. I sincerely enjoyed the many hours spent in financial
planning and budget development with my team.

I will point out a note of trivia. The “big book” which includes the detailed departmental
requests weighs in at 14.2 lbs. It represents substantial work performed by our
department heads and their respective staff. A copy is available for the Board’s review if
requested. The summary document is provided for budget discussions.

Another note of interest - this is the thirteenth budget proposal I have presented. Under
the guidance of the Board, ten of my proposals have had “no tax increase ” recommended
(see Budget Messages for fiscal years: 2008-2009, 2009-2010, 2010-2011, 201 1-2012,
2012-2013, 2013-2014, 2014-2015, 2016-2017, 2017-2018, and 2020-2021). Two
included a tax increase (See Budget Messages for FY 2015-2016 and FY 2019-2020) and
one recommended a tax rate decrease from current year but was higher than revenue
neutral (May 15, 2018 proposal.) We have managed during periods of unprecedented
growth, the Great Recession and now a global Pandemic, COVID-19. My leadership
team has demonstrated a high level of resiliency throughout the hard times, the good
times and has worked tirelessly to achieve the Board of Commissioner’s goals each fiscal
year,

I look forward to further discussions with the Board on my proposed FY 2020-2021
Budget. 1sincerely appreciate the Board’s consideration of my proposal. Thank you.

With warm regards,

Ol 2. Roni

Angela L. Harris
County Manager

“Equal Opportunity Employer”
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Budget Summary
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Summary of Proposed County Budget

For Fiscal Year 2020-2021

By Major Category

Proposed
Fiscal Year
Category 2020-2021
General Government 8,180,337
Public Safety 27,909,919
Economic and Physical Development 3,018,836
Human Services 18,922,878
Cultural and Leisure 1,825,005
Education 29,042,986
Solid Waste 4,534,525
Drug Enforcement Fund 5,000
Fire Protection Fund 4,791,746
E-911 Communication Fund 384,550
Revaluation Budget 100,000
Hospital Fund 0
Capital Reserve Fund 2,900,000
Public Utilities Fund 11,109,137
Total Proposed $112,724,919
T e e e
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General Fund
Summary



What Services Do Your County Tax Dollars Fund FY 2020-2021

Cultural and Lesuf!/
2%

Economle and Physical
Development
3%

= General Government
® Public Safety
= Economic and Physical

Development
= Human Services

= Cultural and Leisure

= Education



County Breakdown 2019-2020

Department
aq ps opd hg el water edu Total
rning Body 365,350 365,350
Manager 467,080 467,080
Human Resources 557,988 557,988
Board of Elections 508,553 508,553
Finance 485,056 495,056
Tax Assessor 839,586 839,586
Tax Collector 601,723 601,723
Register of Deeds {407,620) (407,620)
Planning 650,103 650,103
Inspection (143,273) {143,273)
GIS Mapper Service 296,816 296,818
Recreation 618,734 618,734
Economic Development 469,516 469,516
Maintenance 1,370,447 1,370,447
Central Services 770,393 209,294 14,640 193,699 40,000 0 0| 1,228,026
Sheriff 8,148,923 8,148,923
Communications 2,198,968 2,198,968
Jall 3,273,981 3,273,981
Jail - Meal Qperations 427,211 427,211
Clerk of Court 119,950 119,950
Fire Protection 153,964 153,964
Rescue & Ambulance Services 4,365,624 4,365,624
Emergency Management Services 189,487 189,487
Rescue Squad Contributions 118,400 118,400
EDC Incentives 677,469 677,460
| Haalth 743,529 743,529
~ Jal Control 764,492 764,492
Cimffcal Health 568,426 568,426
WIC Health 49,691 49,691
Home Health 435,195 435,195
Capital Improvements 235,000 235,000
Information Technology Department 554,588 554,588
Cooperative Extension Services 468,555 468,555
Soil & Water Conservation 246,682 246,682
Veterans Services 98,033 98,033
Legal & Professional Services 64,500 64,500
Social Services 3,406,767 3,406,767
Soclal Services Programs 998,306 998,306
DSS Child Support 105,617 105,617
Library 907,788 907,788
Aging 434,563 434,563
Airport Operations 182,456 182,456
Debt Service 13,640 | 2,007,929 8,083 30,062 0 0] 3,160,882 | 5,220,595
Education Allocations 22,582,104 | 22,582,104
0 0
Totals| 6,558,234 | 22,661,918 | 2,067,401 7,063,888 | 1,566,522 0| 25,742,986 | 65,668,049
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klin County
\ 42021 Total Budget By Category
sgdrtment - To

Goveming Body
Manager
Human Resources
Boartd of Elections
Finance
Tax Assessor
Tax Collector
Reqister of Deeds
Planning
Inspection
GIS Mapper Service
Recreation
Economisc Development
Maintenance
Central Services
Sheriff
Communications
Jail
Jail - Meal Operations
Clerk of Court
Fire Praotection
Rescus & Ambulance Services
Emergency Management Services
Rescue Squad Contributions
ancentlves
| Control
Clinical Health
WIC Program
Home Health
Capital Improvements
Information Technology Department
Cooperative Extension Services
Soil & Water Conservation
Veterans Services
Legal & Professional Services
Social Services
Social Services Programs
DSS Child Suppor
Library
Aging
Airport Operalions
Debt Services
Education Allecations

ag
365,350
467,080
557,988
508,553
495,056
839,586
601,723
492,380
759,103

1,370,447
770,393

119,950

200,000
554,588

64,500

13,640

966,727
206,816

289,505
8,885,816
2,248,968
4,473,981

497,211

153,964
6,950,624

225,487
118,400

794,492

2,007,928

Totals 8,180,337 27,909,919

469,516

14,640

677,469

508,555
273,117

1,087,456
8,083

3,018,836

315,354

1,084,028
4,134,902

324,939
933,195

100,208
7,697,100
2,426,969

779,249
1,096,871

30,062

18,922,678

d water ady

655,634

40,000 0 0
35,000
1,094,371

0 0 6,460,882

22,582,104

1,825,005 0 29,042,986

Total
365,350

467,080
557,988
508,553
495,056
839,586
601,723
492,380
759,103
966,727
206,816
655,634
468,516
1,370,447
1,429,892
8,885,816
2,248,968
4,473,981
497,211
119,950
153,964
6,950,624
225,487
118,400
677,469
1,084,029
794,492
4,134,902
324,939
933,185
235,000
554,588
508,555
273,117
100,208
64,500
7,697,100
2,426,969
779,249
1,094,371
1,096,871
1,067,456
8,520,595
22,582,104

88,899,961



L

Central Services
40
41
110
120
121
211
320
493
495
570
592
595
596
600
610
640
650
651
660
720
723
724
760
770
974
983
975
985

1000
930

Totals

aa

100,717
15,000
3,800
2,000

8,500

5,000

34,391

0
188,000
0
311,985

100,000
770,393

ps
65,000

124,505

75,000

25,000

289,505

epd hs
2,514
5,000
8,640
0
13,750
6,000
145,116
45,819
103,155
0
14,640 315,354

25,000

5,000

10,000

40,000

water

ady Jota
65,000
100,717
15,000
3,800
2,000
2,514
9,500
25,000
5,000
5,000
8,640
o
124,505
5,000
13,750
34,331
75,000
6,000
25,000
145,116
0
o
45,819
103,155
0
188,000
10,000
311,985
0
100,000
0 1,429,892



'ST SERVICE og ps epd hs o] watar edu Total
§ ] t Numbar
60-0800 292,200 292,200
10-660-0801 735,000 735,000
10-660-0810 1,648,000 1,648,000
10-660-0811 238,370 238,370
10-660-0812 0
10-660-0813 0
10-660-0814 346,275 346,275
10-660-0815 77,605 77,605
10-660-0816 570,000 570,000
10-660-0818 0
10-660-0820 0
10-660-0821 0
10-660-0822 0
10-660-0824 0
10-660-0825 9,842 9,842
10-660-0827 0
10-660-0828 0
10-660-0830 50,000 50,000
10-660-0831 240,000 240,000
10-660-0832 26,040 26,040
10-660-0833 780 26,522 462 1,127 28,891
10-660-0834 12,860 437,231 7.621 18,575 476,287
10-660-0835 20,352 695 21,047
10-660-0836 283,223 9,665 292,888
10-660-0900 0
10-660-0901 0
60-0905 549,680 549,680
d 0-0906 910,000 910,000
| T0-€60-1000 0
10-660-1005 0
10-660-1007 660,000 660,000
10-660-1008 25,923 25,923
10-660-1810 0
10-660-1812 0
10-660-2810 88,575 88,575
10-660-2811 698,442 698,442
10-660-2812 0
10-660-2813 0
10-660-2850 123,950 123,950
10-660-2851 14,720 14,720
10-660-2870 61,050 61,050
10-660-2871 7,250 7,250
10-660-2890 300000 300,000
10-660-2891 28560 28,560
10-660-9999 0
13,640 | 2,007,929 | 8,083 | 30,062 | 0| 0 6,460,882 8.520,5951




Early Projections

description Description Account #
h OJJP Reimbursement 10-389-0000
e, 74 KARTS ROAP Grant 10-389-0001
agin Danations Aging 10-335-0055
aging Adult Daycare Private Pay 10-346-0028
aging Adult Daycare Program Reimb. 10-346-0029
aging Aging Supplemental Meals 10-346-0030
aging Project Income Aging 10-346-0050
aging EDS Reimb - Aging 10-346-0076
aging Senior Activities 10-346-0077
aging Medicare Part D 10-376-0010
aging State HCCB Grant - Aging 10-376-0011
aging Elderly and Handicap 10-376-0012
aging United Way Aging 10-376-0013
aging Special Asst Donations 10-376-0014
airport Rent Airport - Hangers 10-354-0097
airport Fuel Sales 10-354-0098
airport Airport Misc Sales 10-354-0099
animal Animal Control Donations 10-349-0290
animal Animal Control Fees 10-349-0291
CommunicationgFalse Alarm Fee 10-381-0001
donations EMS contributions - R Dement 10-336-0650
dss HOME STUDY FEES 10-348-1053
dss EDS Chore Reimb - DSS Admin 10-348-1058
N State Grant DSS 10-377-0000
e DSS at Risk Management 10-377-0003
dss IV-D Returns AFDC 10-377-0009
dss IVD Incentive 10-377-4000
dss Child Support Reimbursement 10-377-5000
dss Child Support Fees 10-377-5001
dss Happy Camper Donations 10-335-1051
dss Care and Share Donations 10-335-1055
dss Work First Transp. 10-348-0150
dss medicaid collections 10-348-0151
dss Food Stamp Claim Collections 10-348-1055
dss Health Choice Fees 10-348-1056
dss DSS State Foster Care Reimb 10-377-0004
dss AFDC Foster Care 10-377-0005
dss Daycare FSA 10-377-0008
dss Crisis/LIEAP 10-377-0010
dss Energy Neighbor 10-377-0011
dss Wake Electric 10-377-0012
dss Adult Day Care 10-377-0013
dss Special Child Adoptions 10-377-0014
dss Guardianship for Children 10-377-0015
dss E & H Transportation 10-377-0165
dss Adoption Asst. 10-377-0701
TN Emergency Food Shelter 10-377-1045
4 Medicaid Transportation 10-377-1049
dss DSS Contributions 10-377-1050
dss DSS HCWD Fees 10-348-1054
EDC Norris Creek Investment 10-348-9997
EDC Incentive 10-381-0011

FY 19-20

Approved
116,070
103,155

24,000
99,338
42,800

5,000

5,000

499,347
35,338
1,724

265,000
630,500
16,000

30,000
50,000

500
165,000
3,948,373
7,000
9,876
54,288
592,280

23,760
33,145

3,500
2,500
23,772
114,335
206,729

557,817
7,606
3,501
96,578
11,830

2,500
35,338
39,720
12,659
13,000
16,000

-

FY 19-20
Estimated

150,000
103,155
12,544
11,960
81,900
43,423
4,605

2,100
7,824
499,347
35,338
1,723

271,331
445,414
19,425
3,933
31,200
45,000
400
1,900
323,993
3,829,956
4,071
16,066
54,802
624,745
660
24,192
34,780
181
2,000
2,000
13,000
222,564
191,437

547,067
7,242
3,600

96,578

140,000

41,330
12,971
6,329
14,553
17,833
100

FY 20-21
Requested
150,000
103,155

16,000
83,000
17,900

5,000

4,000

499,347
35,338
1,723

275,000
590,000
20,000

30,000
50,000

500
452,400
3,833,433
4,000
12,000
54,288
607,344

25,000
54,250

3,500
2,500
20,000
113,400
380,625

491,528
6,902
3,000

96,578

130,000

41,330
29,850

15,600
14,500
100



Early Projections
FY 19-20
description Description Account # Approved

Y HUB Revenue 10-389-0007 8,000
. tation Lottery Proceeds 10-396-0010 550,000
education Transfer from Cap. Reserve 10-397-0000 3,500,000
Elections Filing Fees 10-335-0078 1,000
Elections Election Charges 10-354-0079 -
EMS FEMA Reimbursement 10-335-0400

ems Medicare/Medicaid Ambulance 10-349-1045 1,110,000
ems Insurance - Ambulance 10-349-1046 925,000
ems Private Pay Ambulance 10-349-1047 170,000
ems EMS Cost Settlement 10-349-1050 750,000
ems State Grants Emergency Mgmt 10-386-0100 36,000
ext Extension Collections 10-335-0381 56,300
ext Cooperative Extension 10-381-0000

Finance Franchise Fees 10-354-0094 120,000
finance Sale of Surplus Property 10-381-0010

Finance State Medicaid Hold Harmless 10-398-0000 750,000
Finance Vehicle Loan Proceeds 10-398-0005 1,356,240
Finance Transfer from Hospital Fund 10-398-5310

Finance BB&T Loan Proceeds 10-398-9998 -
Finance Fund Balance Appropriated 10-399-0000 5,558,819
health Health Contributions 10-335-0385

health Environmental Health Fees 10-349-0292 313,500
health Family Planning Fees 10-349-0160 296,868
““alth Child Health Fees 10-349-0180 1,454,052
e ith Maternal Health Fees 10-349-0182 666,755
health Comm. Disease Fees 10-349-0185 71,148
health General Health Fees 10-349-0190 410,171
health Medicare fess - Clinic 10-349-0335 11,000
health State Aduit Health 10-379-0211 160,479
health State Grants Family Planning 10-379-0220 65,994
health State Grants MCH 10-379-0230 23,553
health State Grants Child Health 10-379-0235 267,641
health State Grants Comm. Disease 10-379-0250 21,801
health Rural Health Private Grants - Healf 10-379-9902 6,000
health Triple P Reimbursement 10-379-0300

health State Grants WIC Program 10-379-0240 275,248
health Fed Grants Medicare - HH 10-349-0330 340,000
health Fed Grants Medicaid - HH 10-349-0332 130,000
health Fed Grants Other - HH 10-349-0334 18,000
Inspection Inspection Fees 10-357-0000 1,000,000
planning Demolition - Mobile Home Funds 10-357-0010

planning Telecommunication Fees 10-357-0011 -
planning Storm water fees 10-357-0012 23,500
Inspection Fire Inspection Fees 10-357-0020 18,000
planning Book Revenues 10-357-0015 -
interest Interest on investments 10-329-0000 482,000
Rk Jail Fees 10-358-0000 1,000,000
) Meal Reimbursement 10-358-0020 80,000
Jail Telephone Commission 10-358-0021 185,000
Jail Jail Canteen Revenue 10-358-0030 170,000
Jail Jail Non Emergency Medicat Fee 10-358-0110

Jail Cardinal Innovations 10-358-0045

FY 19-20

Estimated
8,000
550,000
3,500,000
2,761
12,589

932,151
914,000
153,000
600,000
38,904
32,300

111,835

1,363,915
1,202,663

340,000
140,000
845,000
298,263
36,550
148,300
7,041
145,232
82,668
22,000
260,000
23,556
14,500
375
278,123
285,995
99,767
15,755
1,400,000
1,500

7,000
14,000.00

459,426
1,499,395
66,747
242,645
217,400

1,187

FY 20-21
Requested
8,000
400,000
2,900,000

1,100,000
925,000
110,000
450,000

36,000
40,000

110,000

750,000

4,486,869

340,500
296,868
1,454,062
666,755
71,148
410,171
11,000
160,479
78,908
23,553
267,641
21,901
6,000
98,000
275,248
310,000
170,000
18,000
1,100,000

9,000
10,000
10,000

350,000
1,000,000
70,000
200,000
180,000



Early Projections
description Description Account #
#sary Library Fines & Fees 10-354-0030
- y Library Gifts - MEMORIALS 10-378-0040
library State Grants Library 10-378-0060
library Erate Reimbursement 10-378-0065
library Library Gifts - Louisburg 10-378-0550
library Library Grants 10-378-0600
mis Miscellaneous Revenue 10-335-0000
mis Tax Service Louisburg 10-335-0010
mis Surplus Property 10-335-0382
mis Office Rental income 10-335-0800
mis Federal ASCS Rent 10-335-1100
mis Credit Card Fee Collections 10-335-5555
mis Proceeds from Insurance Claims 10-335-9801
mis Facility Fees 10-345-1000
mis ABC Rehab 10-347-0000
other tax Beer and Wine Tax 10-341-0000
Planning Planning Fees 10-357-0030
rec Recreation Contributions 10-352-0000
rec Recreation Fees - Adults 10-352-0010
rec Recreation Fees - Youth 10-352-0020
rec Recreation Fees -~ Rental Fees 10-352-0030
rec Gym Fees 10-352-0071
rec Recreation Fees - Instructional Fed 10-352-0050
e Recreation Fees - Sponsor Fees 10-352-0070
o Rec Facilities Reserve 10-357-0040
rod Register of Deeds Fees 10-356-0000
sales tax Local Sales Tax - General 10-345-0000
sheriff Restitution - Clerk of Court 10-335-0300
Sheriff State DWI Funds 10-345-0300
Sheriff Sheriff Fees 10-358-0010
Sheriff LLEBG Bullet Proof Vest 10-358-0040
Sheriff NCDPS ICAC PROJ012186 10-358-0041
sheriff Sheriff Contributions 10-358-0090
Sheryiff School Reimb. Hum. Resource Off 10-358-0900
Sheriff Sheriff child support reimb. 10-358-0950
Sheriff Concealed Weapons 10-367-0000
Sheriff JCPC funding 10-367-0005
Sheriff Sheriff SOIB Grant 10-367-0030
SW State S&W Conservation Dist. 10-385-0700
fax Distribution Account 10-300-0000
tax Tax Discounts 10-311-0000
tax Tax Refunds 10-312-0000
tax Tax Penalty & Interest 10-317-0000
tax Privilege Taxes 10-325-0000
tax Vehicle Tax Rental 10-325-0050
tax Tax Foreclosure Reimb 10-330-0000
N QOverages Tax Collections 10-331-0010
. jcurrent  [Current Taxes 10-301-0030
tax - current  [Motor Vehicles Taxes 10-301-0990
tax - del Delinquent Taxes 3-10 10-301-0000
tax - del Delinquent Taxes 2 10-301-0010
tax - del Delinguent Taxes 1 10-301-0020

FY 19-20

Approved
41,500
2,535
116,327

3,000
29,086

40,500

32,725
16,925
10,000
31,210
61,500
18,500
247,000
75,000

5,000
16,000
12,500

900

800,000
10,406,063

4,400
100,000
25,000

9,480
414,998
90,778
50,000
51,617

26,435

(122,065)
(15,000)
360,000

2,500
10,500
25,000

115
46,731,066

157,000
90,000
327,000

FY 19-20

Estimated
39,000
700
116,327
33,423
3,000
28,831
76,000
41,000
29,515
34,272
16,925
7.900
64,200
60,280
18,008
247,000
122,290
546
2,405
8,850
7,000
259

150
349,192
1,012,441
10,508,014
1,593
5,700
107,000
23,101

9,680
320,000
81,170
40,000
91,617
3,630
27,040

(128,284)
(18,000)
331,004

1,500
10,000

264
47,378,119

78,800
90,000
414,106

FY 20-21
Requested
37,500

115,962
30,121
3,000

40,500

34,000
16,925
8,000
32,000
61,000
18,500
247,000
90,000

5,000
18,000
12,500

700

700

900,000
9,947,190

4,500
100,000

439,998
80,778
50,000
21,617

26,345

(120,000)
(15,000)
330,000

1,500
10,000

200
48,516,088

75,000
49,000
320,000



Early Projections

FY 19-20 FY 19-20 FY 20-21
description Description Account # Approved Estimated Requested
m State Grant Veteran Services 10-382-0080 2,175 2,181 2,175
o Jce Public Utilities Indirect Cost 10-398-0002 114,485 117,369 150,978

TOTALS FUND 10

91,007,803 | 86,114,293 | 88,809,961 |




Tab =4

Fiscal Year

2019-2020

Proposed Line
Item Budget
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The proposed fee/rate changes for
FY 20-21 are as follows:

Library:

Legal Grayscale Copies: Increase from $.15 to $.30
Ledger Grayscale Copies: Increase from $.30 to $.50
Full Color Ledger: Increase from $.60 to $1.00

Branch Meeting Room Use for Profit: Change from $25/session to
$35 session

Library Annex Use for Profit: Change from $25/session to $35
session

Planning:
Commercial/Business Zoning Fees: Increase from $85 to $250

Inspection:

¢ Residential Accessory Buildings.
Presently we charge a flat rate of $65.00 for this type of permit proposing to
charge for this type of construction based on square foot.

144 sq 1t-400 sq ft $65.00+.15/sq ft

401 sg ft and over $65.00 +.30/sq ft

¢ Structural changes, signs, decks, porches, etc.
Propose to raise from $65.00 to $100.00

e Swimming pools
Propose to increase from $65.00 to $100.00

¢ Foster Care Inspections
Propose to eliminate Foster Care Inspection fees



P

Solid Waste:
Solid Waste Availability Fee: Increase from $90 to $100 annually

Public Utilities:

Late Fee: Increase from $7.50 to $10

FOG (Fats, Oils, Greases) Permit; from $10 to $12
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Budget Message
2020-2021 School Year

In accordance with Article 31 Chapter 115 of the General Statutes of North
Carolina entitled “The School Budget and Fiscal Control Act,” the budget of
Frankiin County Schools for the fiscal year 2020-2021 is hereby submitted
by the Franklin County Board of Education and administrative staff.

The Franklin County Board of Education appreciates the interest that the
Franklin County Board of Commissioners has shown for the education of
children in our county. A close working relationship between the two
boards has the potential to yield great benefits for both the students and
citizens of Franklin County.

Our Progress

The commitment of our community to the success of the district has had a
visible impact, as we have made significant progress over the past several
years in key areas of our strategic plan “Blueprint for Success.” We have
seen increases in overall student achievement, improvement in the district’s
graduation rate, and increased participation in coursework and certifications
that prepare students for the world beyond the walls of our classrooms. This
past school year, our district received a designation of “no low-performing
schools.” We are in the process of finalizing a new strategic plan, “Blueprint
2025,” that was developed with stakeholder input from across Franklin
County and will continue to build on our foundation of progress.

For the past three years, the Franklin County Board of Commissioners has
fully funded the district’s local request. For the 2019-20 school year,
Franklin County Schools classified employees (including teacher assistants,
cafeteria workers, administrative support, maintenance, transportation, and
other non-certified support staff) received substantive pay increases for the
first time since the salary schedules were enacted in 2004. These employees
serve a critical role in our success as a district. This initiative also included
an update of the stipend schedule for coaches, athietic directors and band
directors, and it positively impacted 429 of our employees.



Through the “Success FMS” initiative, we have worked to recruit and retain
core teachers through a differentiated pay model. Although it is too early to
determine its long-term impact, we are confident that this recruitment and
retention tool will make a positive difference in the Franklinton Middle
School community.

Sustained capital outlay funding has allowed for the addressing of capital
improvement needs as identified in our Capital Improvement Plan (CIP).
This year, these projects have included carpet and blinds replacement and
roofing repairs at a number of our sites, as well as enhancement of the visitor
side at the Bunn High School stadium.,

The county has demonstrated a collective commitment to school safety,
providing continued funding for School Resource Officers (SROs) for the
2019-20 school year. This funding, along with the support of grant funds and
allocation of district at-risk funds, has afforded Franklin County Schools
full-time SRO support for each of our 15 K-12 schools, and part-time
support at our Early College High School.

Our Challenges

This is a unique year for us, as we have recently been hit with a pandemic
that has impacted our ability to educate our students in traditional ways.
There is a great deal of uncertainty as to what the short-term and long-term
impacts of COVID-19 will be on our schools and our larger community.
This lack of clarity comes at a time when we are working towards shoring
up our current fiscal year’s financial commitments and planning strategically
for the next fiscal year. This uncertainty, coupled with the fact that the state
has not approved a budget for the 2019-20 school year in which we are
currently operating, has made these tasks especially challenging.

The COVID-19 closure has illuminated the need for us to continue to
address inconsistencies in internet access for families across our district.
This impacts not just the teaching and learning process, but the overall
health of our community. We are very interested in working to be part of the
solution. We are going to continue to expand access to devices for students,
and will be using a portion of funding dedicated to COVID-19 response to
support provision of devices at the K-3 grades. We are also looking at how
to best utilize our school sites for internet access during school closure.



These challenges are coupled with the additional recurring challenges of:

e Payment of “pass-through funds” to charter schools:

® Increased benefits and operational costs (supplies and materials);

® Recruitment and retention of high quality staff in a competitive
market;

e Stringent class-size requirements at the K-3 level; and

® Lack of funding flexibility in a variety of areas (AIG, LEP, textbooks,
although increased flexibility is likely under State of Emergency)

Looking Ahead

We have appreciated the support of the Franklin County Board of
Commissioners, and we recognize that the successes that we have
experienced have been made possible by a collective commitment of the
Franklin County community and its leadership to forward progress for
Franklin County Schools. We also recognize that we need to work together
in a positive way to continue to address the challenges that we face as a
district and community.

The local budget request to the county has been developed to address several
key areas of need:

Address Difficult-to-Fill Teaching Positions (Exceptional Children’s
Program)

Recruitment and retention of hard-to-fill positions has posed an ongoing
challenge in a competitive market. This is especially true of teachers in the
Exceptional Children’s (EC) program. At any given time, we have several
vacancies in this area. We are not alone, as these are difficuit positions to fill
in districts across the state and nation. These EC teachers are critical, as we
must ensure that we have high-quality, consistent staffing to support meeting
the needs of our most vulnerable students.

We are looking at creative ways to address this issue, and have determined
that we can utilize Fund 8- specifically Medicaid reimbursements earmarked
to support EC programming- to provide for EC teacher supplements of
$3000 annually. This, coupled with our recruitment and retention bonuses
and our 8% supplement, will make us very competitive with other districts in
this area. We are confident that we can sustain this initiative through Fund 8
without impacting other funding sources or our funding request to the
county.



Continue Implementation of Classified Salary Study Findings

As already stated, 429 of our employees have benefitted from
implementation of the classified salary study. Projections for implementation
were made based upon the surveying of staff to determine experience credit.
The initial survey responses did not capture the full scope of experience
credit for our employees, and this, along with the implementation of the
1.5% annual step increase, will cost an additional $422,877 for the 2020-21
school year.

Relocate Franklin County Early College High School (FCECHS)

The Franklin County Early College High School (FCECHS) has
demonstrated a great deal of success since its inception ten years ago. The
school has received a state letter grade of “A” for the last several academic
years. Graduates have gone on to receive significant scholarships, and have
been accepted at a number of prestigious colleges and universities, entering
these with a solid foundation of an associate’s degree.

We would like to continue to build upon the strength of this program.
Currently there are 192 students enrolled, with a goal of accepting 50 new
students each year. We have double that number of applicants, many of
whom could also benefit from the early college experience.

Work has taken place to collaborate with Vance-Granville Community
College leadership to acquire Building 5 for FCECHS use in exchange for
the existing mobile unit. This would allow the program to expand in number
in a brick-and-mortar facility.

The VGCC Board of Directors has provided conditions for consideration as
part of an offer to move forward with this exchange. We are very hopeful
that this is something that can be accomplished for the 2020-21 school year
with the Franklin County Board of Commissioners’ approval.

We do not anticipate that any structural changes are necessary, and we are
confident that we can accommodate the necessary financial impact of a
move within our existing capital outlay request.

Expand Pre-K Programming

As a district, we recognize the importance of early intervention to long-term
student success. We are committed to continuing to build upon existing Pre-
K programming to reach more students. This year, we budgeted $793,832 to
Pre-K, a $37,237 increase from the previous year.



For the 2020-21 school year, our goal is to add a Pre-K classroom at Bunn
Elementary, increasing our total number of classes from 6 to 7. From there,
we would like to add a classroom a year over the next several years to
broaden impact. We are planning on utilizing a combination of state, federal,
NC Pre-K, and EC funding to accomplish this. There is no impact to our
local funding request.

Address Short-Term and Long-Term Facilities Needs

Through the collaborative efforts of the board of education and district
leadership, projects consistent with the CIP are analyzed each year for
identification of funding needs. The district has been fortunate to receive
full funding from the county for requests to accomplish short and long term
facilities needs. For the 2020-21 school year, we have identified $1,000,000
as the level of funding required to satisfy capital outlay needs. Due to
obstacles related to the current COVID-19 state of emergency, some
incomplete projects will transfer into the 2020-21 school year with funding
already identified within fund balance.

Request Funding for Direct Transfers to Charter Schools for 2020-2021
Charter schools continue to impact our funding. Although overall potential
student numbers have grown in the county with increases in the population,
FCS enrollment has stabilized while charter school enrollment has continued
to rise. This means that as our payout to charter schools has increased, we
still have the same needs for funding as a district.

For the 2020-21 school year, we anticipate that “pass-through” funding
levels for charter from our local budget will increase by $422,228 for a total
“pass-through” of $3,742,328 of local funds going directly to charter schools.



Overall Budget Request to County
District Priorities: Detailed Funding Needs

Cost Budget Districhwide Initiatives

3188,513 Fund B{EC reserved | EC Supplemental Pay Increase
funds)

$ 420,877 Local Maintain Newly Adopted Classified Salary Table

$ TBD Local {current Relocate FCECHS
allocation)

3TBD Blended Title I, State | Expand PreK

$1,000,000 Capital outlay Address Short and Long-Term Facilities Neads
{51M reduction) (Delails shared wilhin next slide(s)

$422,228 LocalfTransfer to Charter Schaol Projections {additfonal negative funding impact
charter achools whila maintaining current enrcliment)

Locally absorbed costs with reduction to capital outlay request results in
lower combined fund request to the county in comparison to previous
year 2019-2020.

Overview of Priorities: $0 in additional funds for 2020-2021

. ¢ Budget Priorities and Other A 1

$20.349,831 (Courly Appropriation- Cument Funding Level)
$1,000 000 (County Appropriation- Capital Outiay Budget)
5420877 Local funding needed lo maintain classified salary {able
$422.228 Local funding for charter school ‘mpacl {pass-through}

Total Budget Request: $22,192,936*

Total requast for 20202021 is $158 B85 less than the lotal raquest for 2018-2020

$18,450,608 $3,742,328

Projection details from previous slide

Charter Schools

Franklin County Schools (within and outside of district)

District

““All details shared are based on current Information made available and Is subject to change**
Conclusion
We appreciate the support from our community, and we look forward to
continued positive progress and outcomes for the students of Franklin

County Schools. Thanks for making Franklin County a great place to work
and learn!
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‘ JANCE- GRAN VILLE
COMMUNITY COLLEGE
Educating. Inspiring. Supporting.

Bl .—"": .é_- .
ey o & of the Y residens
Aopgson, ® o

" o
l-] ’fﬂmmm"m\\\\\‘\ P.O.Box 917 - Henderson, N.C. 27536 + (252) 738-3227 « Fax:(252) 431-0197
March 18, 2020
]
Ms. Angela L. Harris
Franklin County Manager
] 113 Market Street
Louisburg, NC 27549
] Dear Ms. Harris:
Please find enclosed a copy of Vance-Granville Community College’s 2020-2021 fiscal year
budget request for local current expense and capital outlay funds for the Franklin Campus, as
approved by our Board of Trustees on March 16, 2020.
] Our 2020-2021 fiscal year operating budget request includes:
Local Current Expense — Continuation Request £ 369,168
i Local Current Expense — Expansion Request -0-
e Total Recurring Local Current Expense Request $ 369,168
] The total funding requirements to maintain our current level of local current expense operations
for the 2020-2021 fiscal year is projected to be in line with the total amount of county
appropriation received in the 2019-2020 fiscal year. Vance-Granville Community College is
requesting level funding from Franklin County in the total amount of $369,168 to support the
] 2020-2021 fiscal year operations of the Franklin Campus,
] Our 2020-2021 fiscal year capital outlay budget request for the Franklin Campus includes:
: Capital Qutlay — Continuation Request $ 20,000
Special One-Time Capital Qutlay Request -0-
] Total Capital Outlay Request ) $ 20,000
] For the 2020-2021 fiscal year, Vance-Granville Community College is requesting level funding
in the total amount of $20,000 from Franklin County in support of the rountine repairs and
maintenance performed onthe existing facilities of the Franklin Campus.
J No funding is requested at this time for special one-time capital projects for the 2020-2021 fiscal
year. Vance-Granville Community College utilized $223,623 in State Infrastructure Bond
(Connect NC) proceeds to renovate the Welding Lab in Building 2 in 2018-2019 fiscal year. The
] College has currently earmarked an additional $50,000 of these proceeds to replace the boilers in
\H% Main Campus Sauth Campus Franitlin Campus Warren Campus
. PO, Bax 917 RO. Box 39 RO, Box 777 PO, Box 207
'_j Henderson, NC 27536 Creedmoor, NC 27522 Louishurg, NC 27549 Warrenton, NC 27589
{252) 492-2061 (919) 5284737 (919) 496-1567 (252) 257-1900
Fax: (252) 430-0460 Fax; (919) 528-1201 Fax: (919) 496-6604 Fax: (252) 257.3612

www.vgce.edu



Ms. Harris Page 2 March 18, 2020

Buildings 1-3 at a future date. Vance-Granville Community College looks forward to
collaborating with Franklin County and the Franklin County Early College High School in the
relocation of the Early College to Building 5 on the Franklin Campus. Whereas this relocation
would provide the Early College with much needed additional space for increased enrollment, the
move would also necessitate the relocation of some College programs currently housed in
Building 5 to the existing ECHS pod building. In preparation for the relocation, Vance-Granville
Community College would need to relocate the current VNET Room to Building 1, provide’
internet access to the current ECHS pod, and purchase and install cubicles for the pod office area,
The cost of these identified upfits, not expected to exceed $50,000, could be funded with existing
fund balance on hand by the College, with no additional funding requests to Franklin County,

A summary of our total funding request from Franklin County for the 2020-2021 fiscal year is
detailed below:

Recurring Local Current Expense $ 369,168
Recurring Capital Qutlay 20,000
Total Request $ 389,168

Pursuant to House Bill 97, it is our understanding that local sales and use tax revenue distributed
to counties under a new sales tax redistribution method must be used for expenditures related to
economic development, public schools, or community colleges, We ask that Franklin County
consider committing a portion of these additional sales tax revenues to support the future
operating and capital outlay needs of the college.

Thank you for your consideration of our request and the County’s continued support of Vance-
Granville Community College. Should you have any questions, please do not hesitate to call me
or Steven Graham, Vice President of Finance and Operations.

Sincerely,

%LMWLL

Rachel M. Desmarais, Ph.D,
President



VANCE-GRANVILLE COMMUNITY COLLEGE
PROPOSED BUDGET FOR FISCAL YEAR 2020-2021

RONCENCANRUSS H00 it

| %?riﬁi“ﬁﬁﬂs,?ﬁm_ﬁ”aﬁ‘ncua_gmwmﬁw

PROPOSED
LINE ITEM DESCRIPTION AND CODE BUDGET

EXPENSE

General Administration $ 101,000
Plant Operations 152,671
Plant Maintenance 115,497

RECURRING O C AT CURREN FEXREN SER EXBANSION REQUES TSy R e ey
[T AR RECURRING EOCATCURE | s .

PROPOSED
LINE ITEM DESCRIPTION AND CODE BUDGET

EXPENSE
Other Capital Outlay $ 20,000
RECURRING CAPIT A OUTEAY: CONTINUATION REQUESTR e S R 20,000

PROPOSED
LINE ITEM DESCRIPTION AND CODE BUDGET

EXPENSE

No funding request for Special One-Time projects $ &
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Changes in Fee and

Charge Schedule




. ") TNEA CURRENT FEE STRUCTURE
UPDATED 6/18/20

Jet AFuel: $3.79/gallon {variable)

AvGas: $3.99/gallon {variable)

Ramp for small aircraft: $5/night. if fuel is purchased, the first night is waived.
Ramp for jets: $100 fee. Waived with purchase of 100 gallons of Jet A fuel.

T-Hangars (County-owned): $300/month. 8% discount with full year advance payment. No
reimbursements for advance payments will be given.

Tie-downs: 540/month. 8% discount with full year advance payment. No reimbursements for advance
payments will be given,

Grass Tie-downs: $30/month. 8% discount with full year advance payment. No reimbursements for
advance payments will be given.

J ) Qil Prices (Variable): Price includes sales tax.
Eastman 2380 Turbo 0Oil: $24.50

AeroShell 80 Mineral Oil: $8.00
AeroShell 80: $7.90

AeroShell 15W50: $10.10

X/C Aviation 20W50: $8.75
W100: $8.00

AeroShell 100+: $10.39

Exxon Elite 20W50: $12.59
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SUBIJECT:
APPROVED:

POLICY:

PURPOSE:

PROCEDURE:

FRANKLIN COUNTY HOME HEALTH
POLICY/PROCEDURE

Patient Fee Charges
July 1, 2006, February 18, 2010, September 11, 2014

Patients are informed of any charges that are applicable for any
services rendered not covered by their insurance,

To collect outstanding funds due to Franklin County Home Health
Agency.
To notify patients of any charges not covered by insurance.

The admitting discipline will review all home health charges with
the patient and give the patient a copy of the agency fees. The
patient will be informed of his/her responsibility for any
outstanding charges not covered by their insurances.

The fees are as follows:

Speech Therapy $212.00
Physical Therapy $212.00
Occupational Therapy $212.00
Skilled Nursing $171.00
Aide $ 60.00



HOME HEALTH SERVICES
Effective March 10, 2020
Home Health Visits
Taxonomy: 251E00000X {Pricing Specialties: 087)
HCPCS Billing Maximum
Code Description - Therapies Unit Rata / Unit
RC420 |Physical Therapy ! 1 visit $5115.08
RC424 Physical Therapy - Evalualion 1vislt $115.08
RC430 _ [Occupational Therapy { visit $115.08
RC434  [Qccupational Therapy -~ Evaluation 1 visit $115.08
RC440  [Speech Thera 1 visit $115.08
RC447 SpﬁEITTh?rE%yL-Eﬁmnon Tvisit 115,08
HCPCS Bifing | Maximum
Code Description - Skilled Nursing Visits Unit Rate / Unit
RCS550 [Skilled Nursing Home Health 1 visit $108.50
RC551 | Skilled Nursing Visit 1 visit $108.50
RC559 _ |Skillad Nursing - Othar Visit 1 visit 108.50
RCS580 _ [Home Heaith - Other Visit 1 visit $108.50
RCS581  [Home Heatlh Visit Charga 1 visit $108.50
RC589 (Hame Hﬁﬂﬁvmﬁgr Tvisit ST08.50
HCPCS 8illing Maximum
Code Description - Home Health Alde Unit Rate / Unit
RLS/U [Home Health Arde 1 visit 344.04
Home Health Care Medical Supplles
Skin Care (Decubitus) Supplies
[ HCPCS Billing Maximum
Code Description Unit Rata / Unit
E0188 _ |Synthnatic sheepskin pad each $28.58
EO0191 _ [Heel or elbow protector each $9.18
E0199  |Dry pressure pad for maliress, standard matiress length and widih each 327.81
Home Health Care Medical Suppiles
Solutions
HCPC. Billing Maximum
Code Description Unit Rate / Unit
A4216 | Sterile saline or waler, 10 mi 10ml $0.43
Ad217 _ |Sterila saline or walar, 500m 500 ml $2.72
A4244  |Alcohol or Peroxide, per pint 1 pint $1.04
Ad246  |Betadine or PhisoHex solution, per pint 1 pint $6.07
Therapeulic agent for unnary catheter irrigation (acetic acld - 250 16
Ad321 1,000 cc) 1 bottle $7.30
Home Heallh Care Medical Supplies
Catheter Supplies
HCPCS Bliling Maximum
Code Description Unit Rate / Unit
Insartlon tray without drainage bag and without calheter
Ad4310  |(accessories only) each $7.09
Insertion tray without drainage bag with Indwelling catheter, Falay
type, two-way latex with coating (Teflon, silicone, silicone elastomer
A4311  |or hydrophilic, atc) each $16.03
Insertion tray without drainage bag with Tndwefling caihater, Foley
A4313  ltype, three-way, for continugus irmigation each $20.01
Home Health Care Madical Supplies
Catheter Supplies {cantinued)
HCPCS Billing Maximum
Code Description Unit Rate / Unit
Insedtion tray with drainage bag with indwelling catheter, Foley
type, two-way latex with coating (Teflon, silicone, siticone elastomer
A4314 _ lor hydrophiiic, elc.) cach $27.32
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HOME HEALTH SERVICES
Effective March 10, 2020

Insedtion tray with drainage bag with indwelling catheter, Foley

A4316  [type, three-way, for continuous irrigation each $30.68
A4320  |irrigation tray with buib or piston syringe, any purpose gach §4.89
A4322 _ llmigation syringe, buib or piston each $3.17
A4328  [Female external urtnary celleclion device; pouch gach $11.07
Extension drainage tubing, any type, any length, with
A4331 _ |connectariadaptor, for use with urinary lag bag or urostomy pouch each £3.43
A4333  |Urinary Catheler anchoring device, adhesive skin attachrnent each 52.37
A4334  |Urinary cathetar anchoring devics, leg strap each $5.33
A4335  |Incontinence supply; miscelianeous (catheler care kit) each $4.27
Indwelling cathater; Foley type, two-way latex with coating (Teflan,
A4338  |silicone, silicone elaslomer, or hydrophilic, ele.} each $11.74
Indwelling catheler; specialty type, (e.g.. Coude, mushroom, wing,
A4340 lelc.) each $29.16
A4344  |Iindwelling catheter, Foley type, two-way. all silicone each $15.51
A4349 IMale external catheler, with or Wwithout adhesive, disposable each $2.18
Intermittent urinary catheter; straight tig, with or without coating
A4351 _ [(Tefon, siiicone, silicana elastomar, or hydrophilic, ale.) each $1.67
Intermittent urinary cathetar; coude {curved} tip, with or without
coating {Teflon, silicone, silicone elastomeric, or hydrophilic, elc.),
A4352 |each gach $6.43
A4353  lintermittent urinary catheter, with insertion supglies each 37.58
A4354  |Insertion tray with drainage bag but without catheter gach $12.75
Bedside drainage bag, day or night, with or wilhaul anti-reflux
A4357  [davice, with ar without lube each 510.49
ninary leg bag; vinyl, with or without fube each ¥/.10
Home Heaith Care Medical Supplies
Syringes and Intravenous { Parenteral Supplies
HCPCS B Billing | Maximum
Code Description Unit Rate ] Unit
A4206__ [Syringe with needls, siarila, 1 cc {or smaller) each $0.35
Ad4207 Syringe with needle, sterile, 2cc each $0.28
A4208 _ |Syringe with needle, sterile, 3cc each $0.29
A4208  |Syringe with needle, slerils, 5 cc or greater each 50.32
A4212 _|Nen-coring needle or stylet with or withoul catheter (Huber naedle) each $10.47
Ad213  |Syrings, sterile, 20 cc or greater each $1.17
A4215 [Needle only, sterlle, any size each $0.15
A4B67 Syringe, with or wilhout needle (less than 20 cc) gach 50.34
88999  |NGC for parenteral supplies {IV infuslon start kit) each $2.75
31019 [WViubing edénsion saf (IV administration set) each +4.59
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HOME HEALTH SERVIGES
Effective March 10, 2020
Home Heaith Care Medical Supplies
Dressing Suppiies
HCPC o ~ Biiling Maximum
Code Description Unit Rate / Unit
A4481  [Surgical dressing holder, nonreusabla, each aach $3.55
Ad462 _|Abdominal dressing holder each $3.32
AdS50  [Surgical tray {sulure remaval set) each $4.36
AB010 _ [Collagen based woung fiter, dry form, sterile, per gram of collagen gram $33.45
A6011__ |Callagen basad woynd filler, gei/pasts, starile, por gram of collagen|  gram $2.46
AB021 |Collagen dressing, sterile, pad size 16 59, in or less each §22.71
Collagen dressing, sterile, pad size more than 16 §q. in. but less
A6022  fthan or equal to 48 in each $22.71
Alginate or other fiber gelling dressing, wound cover, pad size 16
A6198 _ |sq. in. or less each $7.95
Alginate or other fiber gefling dressing, wound cover, pad size
AB137 _ Imara than 16 sq. in. but iess than or equal to 44 sq. in. each $17.76
Alginate or olher fiber gelling dressing, wound cover, pad stze
A6198 _ Imore than 48 sq In each $19.81
AG199  |Alginate or other fiber gelling dressing, wound filer, per 6 in. each 55.71
Composile dressing ,pad size 16 sq. in. or less, withoul adhesive
AB200 |border each §9.40
Composite dressing, pad size more han 16 54. in. but lass than or
A6201 _ lequal to 48 sq. in., without adhesive border each $20.58
Compaosite dressing ,pad size 16 5q. in. or less, with any size
A6203  |adhesive border each §3.62
Composite dressing, pad size more than 18 Q. In. but less than or
A6204 lequal to 48 sg, In., with any size adhesive border each $6.73
A6206 _ [Contact layar, 16 $q. in. or lass each $14.44
Contact layer, mare than 16 5q. in but less than or equal o 48 sq.
AB207  lin. each $7.94
Foam dressing, wound cover, pad size 16 sq. in. or less, without
A6209 |adhesive border each 38.07
Foam dressing, wound cover, pad size more than16 sq. in. but lass
AB210  (than or equal to 48 5q. In., without adhesive barder each $21.53
Foam dressing, wound cover, pad size more than 48 sq, in. without
AB211 _ |adhesive border each $31.73
Foam drassing, waund cover, pad size 16 sq. In, or less, with any
A6212  |size adhesive border each $10.49
Foam dressing, wound cover, pad size more than 16 sq. in. but
AB6213  lless thap or equal to 48 sq. in., with any size adhasive border each $20.94
AG215  [Foam dressing, wound filler, per gram per gram 51159
Gauze, non-impregnatad, non-sterile, pad size 16 sq. in. or less,
A6216  |without adhesive border each $0.05
Gauze, non-impragnated, non-sterile, pad size more than 16 8q.in,
A6217  [but less than or aqual to 48 sq. in. without adhesive border each $0.11
Gauze, non impregnated, han-sterile, pad size more than 43 sq.
AB218 __lin., wilhout adhesive bordar each 30.16
Gauze, Aon-impregnated, pad size 6 sq. I, or less, wih any size
A6219 |adhesive border each $1.03
Home Health Care Medical Supplies
Dressing Supplies (continued)
HCPCS Billing Maximum
Code Description Unit Rate / Unit
Gauze, non-impregnated, pad size more than 16 sq. in. but less
AB220  |than or equal ta 48 5q. In. with any size adhesive border each $2.79
Gauze, impregnated with olher lhan waler, normal saline, or
AB222 |hydrogel, pad size 16 59. in. or less, wilhout adhesive bordar each $2.31
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HOME HEALTH SERVICES
Effective March 10, 2020

Gauze, Impregnated with other than waler, normal saline, or
hydrogel, pad size more than 16 sq. inch but less than or equal to

AB223 |48 sq. inch, without adhesive bordar each $2.61
Gauze, impregnated with other than waler, normal saline, or

AB224 hydrogel, pad size mare than 48 §0. In., without adhesive border each $3.90
Gauze, impregnated, water or normal saline, pad size 16 sq. In., or

AG228  lless, without adhesive barder each $2.03
Gauze, impregnaled, waler or nommal saline, pad size more than

A6229 |18 sq, in. but less than 48 in., withoul adhesive border each $3.90
Gauze, impregnated, hydrogel, far direct wound contact, pad size

AB231 |16 sq. In. or less each $5.05
Gauze, impregnatad, hydrogel, for direct wound contact, pad size

A6232 |more than 16 sq. in. but less than 48 in, each $7.43
Hydrocolloid dressing, wound cover, pad size 16 sq. in, or less,

AB234  lwithaut adhesive border each 57.07
Hydrocolloid dressing, wound cover, pad size more than 16 sq. in.

AB235 _|but less than or equal o 48 s9. in., without adhesive border each $18.18
Hydrocolinld dressing, wound caver, pad size more than 48 sq. In,,

A6236 _ |wilhout adhesive border each $29.44
Hydrocolloid dressing, wound cover, pad size 16 sq. In. or less,

A6237  |with any size adhesive border each $8.55
Hydracolloid dressing, wound cover, pad size more than 16 sq, in.

AB238_ |but less than or equal to 48 s9. in., with any size adhesive border each $24.52

AB240  |Hydrocollold dressing, wound filler, paste, sterile, per atnce 102 $13.22

A6241 |Hydrocollaid dressing, wound filler, dry form, sterite, per gram 1agm $2.78
Hyurogel dressing, wound cover, pad size 16 sq. in, or ess,

A6242  lwithout adhesive border each $6.55
Hydragel dressing, wound cover, pad size more than size 16 5q. in.

AG243 _ |but less than or equal to 48 5q. in., without adhesive barder each $13.30
Hydrogel dressing, wound cover, pad size 16 sq. in. or less, with

AB245 lany size adhesive border each 57.85
Hydrogel drassing, wound cover, pad size mora than 16 sq. in. but

AB246  |less than or equal to 48 sq. in. , with any size adhesive border each $10.72

AG248  [Hydrogel dressing, wound filler, gel 10z $17.55
Specialty absorptive dressing, wound cover, pad size 16 sq. In. ar

AB251_ Jless, without adhesive border each $2.15
Specialty absarptive dressing, wound cover, pad size more than 16

AG252  Isq.in. but less than or equal ta 48 sq. in., without adhesive border each $3.51
Speciafly absorpiive dressing waurd caver, pad size more than 48

AB253  [sq. in. without adhesive border each $6.86

Home Health Care Medical Supplies
Drassing Supplies (continuad)
|~ HCPGS Bliling Maximum

Code Description Unit Rate / Unit
Speclalty absorptive dressing, wound Covar, sterite, pad size 186 sq.

AB234 |in. or less, with any size adhesiva border each $1.24
bpeﬁmm%ﬁmm mare
than 16 sq. in. but less than or equal to 48 sq. In., with any size

A6255  |adhesive border each $3.26

AG257  {Transparent film, 16 54. in, or less each $1.56
Transparent film, more than 16 5q. In. but less than or equal to 48

AB258  |sq.in. each $4.39

AB259  |Transparent film, mare than 48 54, in. each $11.82

AG260  {Wound cleansers, any type, any siza each $26.71

AB261 _ [Wound filler, gef paste, per fl.oz, NOC fl. Oz. $528.18

A6262 |Wound filler, dry form, par gm, NQGC 1gm $0.58
Gauze, non-!mpregnated, sterile, pad size 16 8q. in. or less, without

AB402  {adhesive border each $0.12

$1.30
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HOME HEALTH SERVICES
Effective March 10, 2029

Gauze, non-impragnated, sterile, pad size mare than 16 sq. in, but

AG403  [less than or equal to 48 sq. In., without adhesive border each 50.46
Gauze, nan-impregnated, sterilg, Pad siza more than 48 sq. In.,
AG404  |withaut adhesiva border each $0.48
AB407 _ |Gauze packing strips, non-impregnated, up to 2 inches wide per yard 52.03
Padding bandage, non-elastic, non-woven/non-knilted, width
AGd41 reater than ar equal ta three inches and less than fiva inches per yard $0.72
Conforming bandage, non-elastic, knilted/woven, non-sterile, width
AB442 |iess than thrae inches per yard $0.19
Confarming bandage, non-elastic, knilled/woven, non-sterile, width
AB443 _ |greater than or equal to 3 In. and less than 5 in. per yard $0.30
Conforming bandage, non-elastic, knittad/woven, non-sterile, width
AB444  |greater than or equai o 5 in. per yard 50.51
Conforming bandage, nan-elastic, knitted/woven, sterile, width
AB448 _ [greater than or equal to 3 In. and less than § In. per yard $0.44
Conforming bandage, nen-elastic, knitted/waven, starile, width
AB447  \grealer than or equal to 5 in, per yard $0.72
Light compression bandage, elastic, knitled/woven, width less (han
A6448 lihree inches per yard §1.26
Light compression bandage, elaslic, kniltediwaven, widlh grealer
AB449 [than or equal to 3 in. and less than 5 in. per yard $1.89
Light compression bandage, elastic, knitted/woven, width graater
AG6450  [than or equal to 5 in, per yard $1.05
Self- adharent bandage, elastic, non-knilted/non-woven, width less
AB453 _ |Ihan 3 In. {Dynaflex slastic bandage, Coban) per yard $0.66
Self-adherent bandage, eiastic, non-knited/non-waven, width
greater than or equal to 3 in, and less than 5 jn, {Dynaflex elastic
A6454 _ |bandage, Coban) per vard $0.83
Self adherent bandage, elaslic, non-knitted/non-woven, width
AB455 |greater than or equal to 5 in. {Dynstiex etastic bandage, Coban er yard $1.50
Zinc paste impregnated bandage, non-elastic, knitte waven, wi
AG456  |greater than or equal to 3 In. and leas than 5 in. per yard $1.38
Home Health Cara Medical Supplies
Dressing Supplles (continued)
| HCPCS = ~ Billlng | Maximum
Code Description Unit Rate / Unit
AG457  |Tubular dressing with ar withuul_EEﬂc. any width, per lineer yard | per yard $1.24
Miscellaneous DME supgly, nof oiferwise specilled {Dynaflex,
A9893  |Profore, elc. layered cohesive kit) each $27.48
Home Health Care Medical Supplies
Ostomy Supplles
HCPCS Billing | Maximum
Code Description Unit Rate / Unit
A4361  |Ostomy faceplate each $18.71
A4362  |Skin Barrier; Sclid, 4 X d or equivalenl each $3.74
Ad364  |Adhesive {for astamy or catheter), iquid, or equal, any type 1 ounce $6.14
Ad387  |Oslomy Belt each $6.75
A4368  |Ostomy Filter each $0.26
A4369  |Ostomy skin barrier, liquid (spray, brush, etc.) 1 ounce $4.07
A4371 _ |Ostomy skin barrier, powder 1 ounce $7.13
A4372  |Qstomy skin barrier, solid 4X4 or equivalent, with buiit-in convaxity each $4.52
Osiamy skin barrier, with flange (salid, flexble or accordion), with
A4373 _ bwilt-in convexity, any size each $6.78
A4375  |Ostomy pouch, drainable, with faceplate ailached, plasiic each $18.56
A4376 _ |Oslomy pouch, drainable, with faceplate allached, rubbar each 548.47
A4377  |Ostomy pouch, drainable, for use on faceplata, piastic each $4.63
A4378  |Ostomy pouch, drainable, for use on faceplate, rubber gach $31.32
A4379  |Ostomy pouch, urinary, with faceplate attached, plastic each $16.22
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HOME HEALTH SERVICES
Effective March 10, 2020
A4380  |Ostomy pouch, urinary, with faceplale altached, rubber pach $38.02
Ad4381  |Ostomy pouch, urinary, for use on faceplate, plasiic each $4.98
A4382  |Ostomy pouch, urinary, far use an faceplate, heavy plastic each $25.07
A4383  [Ostamy pouch, urinaty, for use on faceplate, rubber each 528.72
Ad384  |Ostamy facepiate equivalent, sillcons rng each $9.80
Ostomy skin barrier, salid 4X4 ar aquivalent, extended wear,
A4385  |withou! built-in convexity each $5.51
Ostomy pauch, drainable, wilh extended wear barrier attached, (1
A4388  |Piece) aach $4.71
Ostomy pauch, drainable, with barrier allached, with convexity (1
A4389 |pieca) each $6.33
Ostomy pouch, drainable, with extended wear barrier altached,
A4390  [with built in convexity {1 piece) cach $10.28
Ostomy pouch, urinary, with extended wear barrier altached, {1
Ad4391  |Plece) gach $7.19
Oslamy pouch, urinary, with standard wear barier altached, with
A4392  |buill-in convesity, (1 Plece) each $8.34
Ostomy pouch, urinary, with extended wear barrler attached, with
A4393 |built-in convexity, {1 piece) each $9.21
Ostomy Deodaorant, with ar without lubricant, for use in ostomy
Ad4394  |pouch fl. Oz $2.79
A4385  |Ostomy deodorant for use in ostomy pouch, solid per tablet $0.G5
A4396 | Ostomy belt with peri-stomnal hernia support each 343.73
A4397 " |Trrigalion supply; sleeve Bach PN
Home Health Care Medical Supplies
Ostomy Supplies {continued)
HCPCS Billing Maximum
Code Description Unit Rate { Unit
A4398  |Ostomy irrigation supply: bag aach $14.92
Ad4399  |Ostomy irrigation supply; conaleatheter, including brush each $13.13
A4400  [Ostomy lrrigation sat each 344.88
Ad402  |Lubsiant 1 ounce $1.39
Ad404 _ |Ostomy rings gach $1.54
A4405  |Ostomy skin barrier, non peclin based, pasie 1 ounce $4.38
A4406 _ |Ostomy skin barrier, peciin-based, paste 1 aunce 36.48
Ostomy skin barrier, with {lange (solid, flexible, or accordion),
A4407  |extended wear, wilh built-In convexily, 4X4 in. or smaller 2ach $9.07
Ostomy skin barrier, wiih flange {sclid, flexible or accordian),
A4408  |extended wear, wilh built-in convaxily, larger than 4 x 4 inches each $10.66
Oslomy skin barrfer, with ftange (salid, fiexible or accordion),
A4409 _ |extended wear, without built-in convexity, 4 x 4 inches or smaller each $6.72
Ostomy skin barrier, with flange (solid, flexible, or accordion),
Ad4410  extended wear, without built-in convexity, larger than 4X4 in. each $9.20
Ostomy skin barrier, solid 4x4 or equivalenl, extended wear, with
A4411 __ |built-in convexity each $5.51
Ostomy pouch, drainable, high culput, for use on a bamier with
Ad412  |flange (2 Piece system), without filler each 32.92
Ostomy pouch, drainable, high output, for use on a barrier with
A4413  |flange (2 Plece system) each $5.94
Ostorny skin barrier, with flange (solid, ftexible or accordion), ;
Ad414  |without built-in convexity, 4 x 4 inches ar smaller each $5.33
Ostomy skin barrier, with flanga (salid, flexible or accordion),
Ad415  [without built-in convexily, larger than 4x4 inches, each each 36.48
Ad418  |Ostomy pouch, clased, with barier altached, wilh filter (one piece) each 5297
Ostomy pouch, closed, with barrier attached, with built-in convexity,
A4417_ [wilh filter {one piece) each 3402
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HOME HEALTH SERVICES
Effective March 10, 2020

Oslomy pauch, closed: withaut bartier atlached, with filter {one

Ad4418  |plecs) each $1.95
Ostomy pouch, closed: for use on barrier with nan-locking flangs,
A4419 _ |with filler (two piece) each $1.88
Ostemy absorbent material {shaeet, pad, crystal packet) for use in
Ad422 |ostomy pouch to thicken liquid stemal output each 30.13
Ostamy pouch, closed, for use on barrier with locking flange, with
A4423  lfiiter (two plece) each $2.01
Oslomy pouch, dralnable, with barrier altached, wilh filter {one
Ad424  Iplace) each $5.13
Ostomy pouch, drainable; for use on barriar with non-locking
Ad425 |flange, with filter {two pisce system) each $3.86
Ostomy pouch, drainable; far use an bareier with locking flangs
A4428 _ |(two plece systam) aach $2.95
Ostomy pouch, drainable; for Use on barrier with Tacking flange wil
Ad427  lillter (two plece system) each $3.00
Home Health Care Madical Supplies
Ostomy Supplies (continued)
CPCS Bifiing Maximum
Code Descriptlan Unit Rate / Unit
Ostomy pouch, urinary, with extended wear barrier allached, with
A4428 _ (faucet-type tap with valve {one piece) each 57.04
Ostomy pouch, urinary, with barrier altached, with built-in convaxity,
A4429  |with faucet-type tap with valve (one piace) each $8.91
Ostomy pouch, urinary, with extended wear barrier attached, with
Ad430  |built-in convexity, with faucet-lype tap with valve {1 plece) each $9.21
Ostomy pouch, urinary; with barrier altached, with faucel-lype tap
Ad431 _ |wilh valve {ona plece) each $6.72
Ostomy pouch, urinary; for use on barrier with non-locking flange,
Ad4432  |with faucet-lype lap with valve (2 place) each 33.87
Ostomy pouch, urinary; for use on barrier with locking flange (two
A4433  |piece) each $3.61
Ad455  |Adhesiva remover or solvent {for lape, cement or alher adhesiva) 1 ounce 33.95
Ad456  |Adhesive remaver wipes, any type 1 each 0.27
A4558  |Conduclive paste or gel 1jar $5.89
AS051 _ [Ostomy pouch, closed; with barrier atlachad (one piace) each $2.84
AS052 _ |Ostemy pouch, closed; without barrier aitached {one piece) each $1.75
AS053  |Ostomy pouch, closed: for use on faceplate each 31.51
AS054  |Ostomy pouch, closed; for use on barrier with flange {two piace) each 51.77
AB035 |[Stoma cap each $1.35
AS061  [Ostomy pouch, drainable; with barrier altached {one pleca) each 4.35
A5082  [Ostamy pauch, drainable; without barrier atiached {one pieca) each $2.57
Ostomy pouch, drainable; for use on barrier with flange (two plece
A5063_ |system) each $3.16
AS5071 __ |Ostomy pouch, urinary; with bamier attached (one piece) gach 54.92
AS5072 _ 10stomy pouch, arin ary; without barrier altached {ona plece) each $3.57
AS073 _ |Ostomy pouch, urinary; for use on barier with flange (iwa pieca) each §3.28
A5083  |Ostomy Accessory: convex Insert each $1.69
A5102 |Bedside drainage bottle wilh or withaut tubing, rigid or expandable each $23.00
A5120 _ [Skin barrier, wipes or swabs, each each $0.26
A5121__ |Skin barrfer; salid, 6 X 6 or equivalent (wafer) each $9.23
AS5122  {Skin barrler; solld, 8 X 8 or equivalent {wafar) each $12.90
A5126  |Adhesive or nen-adhesive; disk or foam pad each $1.16
A9131 " [Cleaner, incontinence and oslomy appliances, per 16 oz 16 ounce 1473
Homae Health Care Medical Suppiies
Tracheostomy Supplies
HCPCS Billing Maximum
Code Dascription Unit Rate / Unit




HOME HEALTH SERVICES
Effective March 10, 2020
A4623 | Tracheostorny, inner cannula {replacement anly) each $5.69
Ad624  {Tracheal suction catheter, any type each $2 29
A4625  |Tracheestomy cara kit for new tracheostomy each $6.02
A4628  |Oropharyngeat suction catheter each .82
A4629  [Tracheostomy care ki far established tracheostomy each $4.73
l'racheostamynaryngectomy lube, non-cuffed, polyvinylchioride
A7520  |(PVC), silicone or equal each $48.49
Home Heallh Care Medical Suppilres
Tracheostomy Supplies (continued)
HCPFCS Biling | Maximom
Code Description Unit Rate / Unit
Tracheostomy!laryngeclomy lube, cuﬁa palyvinylchloride (FVC}),
A7521 _|[sllicane or equal gach $48.05
Tracheostnmyllaryngeclomy tube, stainless steel or equal
A7522  |istariiizable and reusable) each $46.12
A7525 |Tracheostomy mask each $2.11
A7526 _ |Tracheoslomy tube coliariholder gach $3.43
A7527 Tracheustomyllaryngsctorny lube plug/stop each $3.86
58189 [Tracheostomy supply, not otherwise classified each $0.30
Home Health Care Medica) Supplies
Miscellaneous Suppiies
HCPCS Billing Maximurm
Code Description Unit Rate / Unit
A4250 _ |Urine test or reagent skrips 100/bax $27.14
A4320 [irrigation tray with bulb or piston syringe, any purpose each $4.89
A4322  {Irrigation syringe, bulb or piston each $3.17
Ad4450  |Tape, non-waterproaf, per 18 53. In. 18 sg in 50.09
Ad452  |Tape, waterproof, per 18 §q. in. 18 s5q in $0.39
A4458  |Enema bag with tubing, reusable each $3.35
A4490 |Surgical stockings, abave the knee each $15.52
A4405  [Surgical stackings, thigh length each 519,55
A4500  |Surgical stockings, below the knea aach $15.52
A4670  |Automatic bicod pressure monitor (eff 3/30/2020) each $62.98
A4927  |Non-sterile exam gloves 100/bax $11.85
A4928 _ [Surgical Mask [eff 311 3/2020) 20/box $16.20
A4930 _ |Sterile surgical gioves 1 pair 3092
84081 Nasogastric ubing with siylel cach 523.49
84082 Nasogastric tubing without siylel each 517.48
84083 _|Stomach tubing - Laving type each 52.68
B4087  |Gastrostomy/jejunostom lube, any matenal, any lype each $18.89
84088 Gaslrostomyljejunostamy tube, low profile, any malerial, any type each $142.72
E1639 |Scale each 376.71
55199 |Personal care items (Fieat Enemas) each $1.47
11099 iscellaneous Therapettic llem each
Home Health Care Medicai Supplies
Incontinence Supplies
HCPCS Silling Maximum
Code Description Unit Rate / Unit
A4554  |Disposable underpads, all sizes (2.g. Chux’s) gach $0.45
74521 _ |Adult sized disposable incontinence product, briel/diaper, small aach $0.78
T4522  [Adult sized disposable Incontinenca product, brieff/diaper, medium each $0.82
T4523 _ |Adult sized disposable Incantinencs praduct, brisffdiaper, large each $0.90
Adult sized dispasable incontinenca product, brief/diaper, extra
T4524  |large gach §0.90
Adult sized disposable continence product, protectiva
T4525 underwear/pull on, small size each $0.80

Home Heaith Care Medical Supplies
Incontinence Supplies {continued)
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HOME HEALTH SERVICES
Effective March 10, 2020

HCPCS Billing | Maximum
Code Description Unit Rate / Unit
Adult sized disposable Incantinence product, protective
74526 Junderwear/pull on, medium size each 30.82
Adult sized dispasable inconlinence praduct, proteclive
T4527  lunderwear/pull on, large size gach $0.90
Adult sized disposabla incanlinence product, protactive
14528 |underward/pul on, extra large siza sach $0.90

Pediatric sized disposable

incontinence product, brief/diaper,

T4529  IsmalVmedium size each $0.51
Pediatric sized disposable inconlinence product, brieffdiaper, large

T4530  |size each $0.58
Pedlatric sized disposable inconiinence product, pratective

T4531 underwear/pull on, smali/medium sized each $0.74
Pediatric sized disposable incontinence product, pratective

T4532_ |underwear/fpull on, large size gach 30.89

T4533 _ |Youth-sized disposable incontinence product, brief/diaper each £0,70
Youth-sized disposable Incontinenca preduct. Protective

T4534 _ |underwear/pull an each 50.88

14543 |Disposable incontinence produtt, Erieﬂdlaper. banatric, XXLC each $1.35

Note: Brand names are given only as an example of iterms similar in purpose and funclion. Providars are

reminded fo bill thelr usual and cusloma
maximum reimbursement rate listed,

ry rates as per Policy. Do not automatically biil the established

Salg



HOME HEALTH SERVICES
Effective April 1, 2020
Home Health Visits
Taxonomy: 251E00000X (Pricing Speciaities: 087)
HCPCS . Billing Maximum
Code Description - Therapies Unit Rate / Unit
RC420 [Physical Therapy Tvisit $126.59
RC424 [Physical Therapy - Evaluation Tvisit $126.59
RC430  |Qccupational Therapy 1 visit $126.59
RC434  |Occupational Therapy - Evaluation 1 visit $126.59
RC440  |Speech Therapy 1 visit $126.59
RU444 " [Speech Therapy - Evaltation T visi $+126.59
HCPCS ~ Billing Maximum
Code Description - Skilied Nursing Visits Unit Rate { Unit
RC550 |Skilled Nursing Home Health 1 visit $119.35
RC551  [Skilled Nursing Visit 1 visit $119.35
RC559 _|Skilled Nursing - Other Visil 1 visit $119.35
RC580  [Home Health - Other Visit 1 visit $1159.35
RC581 |Home Heallh Visit Cg?ﬁgg 1 visit $119.35
RUSBES ™ [Home Health Visi - ar T visit 1935
[~ HCPCS " Billing Maximum
Code Description - Home Health Aide Unit Rate / Unit
RCS70 [Home Heanh Aide T visit o461
Home Health Care Medical Supplies
Skin Care (Decubitus) Supplies
" HCPCS Biling | Maximum
Code Description Unit Rate / Unit
EQ188  |Synthnetic sheepskin pad each $31.42
E0191 Heel or elbow protector each $10.09
E0199  |Dry pressure pad for mattress, standard matiress length and width each $30.60
Home Heaith Care Medical Supplies
Solutions
HCPCS Billing Maximum
Code Description Unit Rate / Unit
A4216 _ |Sterile saline or water, 10 m 10 ml 5047
A4217  |Sterile salina or water, 500mi 500 il $2.99
Ad244  JAlcohol or Peroxide, per pint 1 pint $1.14
A4246  |Beladine or PhisoHex solution, per pint 1 pint $6.68
‘therapeutic agent for urinary catheter irrigation (aceflc acid - 250 to
Ad4321 1,000 cc) 1 bottie $8.03
Home Health Care Medical Supplies
Catheter Supplies
HCPCS Billing Maximum
Code Description Unit Rate / Unit
Insertion tray without drainage bag and without catheter
A4310 _ |(accessories only) each $7.80
Insertion tray without drainage bag with indwelling catheter, Foley :
type, two-way latex with coating (Teflon, silicone, silicone elastomer
Ad4311 _ |or hydrephilic, etc) gach $17.64

10of 10



HOME HEALTH SERVICES
Effective April 1, 2020
Insertian tray without drainage bag with indwelling cathefer, Foley
A4313  |type, three-way, for continuous irrigation each §22.01
Home Health Care Medical Supplies
Catheter Supplies (continued)
HCECS Billing ] Waximum
Code Description Unit Rate / Unit
Insertion tray with drainage bag with indwelling catheter, Faley type,
two-way latex with coating (Teflon, silicone, sHicons elastomer ar
A4314 _ |hydrophilic, atc.) each $30.05
Insertion tray with drainage bag with indwelling catheter, Foley type,
A4316 _ |three-way, for continuous irrigation each $33.75
A4320 |Irrigation tray with bulb or piston syringe, any purpose each $5.38
A4322 lIrrigation syfinge, bulb or piston each $3.49
A4328  |Female external urinary collection device; pouch each $12.17
Extension drainage tubing, any type, any length, with
A4331 cannector/fadaptor, for use with wrinary leg bag or urostomy ‘pouch each $3.78
A4333  |Urinary Catheter anchoring device, adhesive skin attachment each $2.61
A4334  IUrinary catheter anchoring device, leg strap each $5.87
A4335 |Incontinence supply; miscellaneous (catheter care kit) each 54,70
Indweliing catheter; Foley type, two-way latex wilh coating ({Teflon,
A4338  |silicons, silicone elastomer, or hydrophilic, ete.) each $12.91
Indwelling catheter: specialty type, (e.g., Coude, mushroom, wing,
Ad4340  ele) each $32.07
Ad4344  [indwelling catheler, Foley type, lwa-way, all silicone each $17.08
A4349  |Male external catheler, wilh or without adhesive, disposable each $2.40
Intarmittent urinary catheter; stralght tip, with ar without coating
A4351 {Teflon, silicona, silicone elastomer, ar hydrophllic, ete.) each $1.84
Intermittent urinary cathetsr; coude {curved) tip, with or without
caating (Teflon, silicone, silicone elastomeric, or hydrophilic, etc.),
A4352  |each each $7.07
Ad353  |Infermittent urinary catheter, with inserion supplies each 58.32
A4354  lInsertion tray with drainage bag but without catheter each $14.02
Bedside drainage bag, day or night, with or without anti-reffux
A4357  |device, with or wilhout tube cach $11.54
A4358  fUrinary Teg bag; vinyl, with or withouT TUBg each ]
Home Health Care Medical Supplies
Syringes and Intravenous / Parenteral Supplies
ACPCS Billing Maximum
Code Description Unit Rate / Unit
A4206  |Syringe with needia, sterile, 1 cc {(or smaller) gach $0.38
A4207 _|Syringe with needle, slerile, 2cc each $0,31
A4208 Syringe with needle, sterile, 3cc each 50.32
A4209  |Syringe with needle, sterile, 5 cc or grealer each 50.35
Ad212 Non-coring needle or stylet with or without calheter {Huber needle) each $11.52
Ad4213 _ |Syrings, slerile, 20 cc or greater each $1.28
A4215  |Needle only, sterile, any size each 30.16
A4657  |Syrings, with or without needle {less than 20 ce) each $0.37
B9989  |NOC for parenteral supplies {1V infusion start kit) each 33.03
>1019  |IViubing extension set (IV administrafion set] each 34,99
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HOME HEALTH SERVICES
Effective Aprit 1, 2020

Home Health Care Medical Supplies
Rressing Supplies

HCPCS Bllling | Maximum
Code Description Unit Rate / Unit

A4461 |Surgical dressing hoider, nonreusable, each each $3.90

A4462  |Abdominal dressing holder each $3.65

A4550  |Surgical tray (suture removal set) each $4.79

ABO10 Collagen based wound Tiller, dry form, sterile, per gram of collagen gram $36.80

AG011  |Collagen based wound filler, gelipaste, sterile, per gram of collagen gram $2.70

AB021 Collagen dressing, sterile, pad size 16 sq. in or less each $24.98
Callagen dressing, sterile, pad size more than 16 sq. in. but less

AB022  [than or equal to 48 in each $24.98
Alginate or other fibar gelling dressing, wound cover, Ppad size 16 sq,

A6196  |in, or less each $8.74
Alginate or other fiber gelling dressing, wound cover, pad size more

A6197 |than 16 sq. in. but less than or equal to 48 sq. in. each $19.53
Alginate or other fiber gelling dressing, wound cover, pad size more

AG198  [than 48 sqin each §21.79

AB199  [Alginate or ather fiber gelling dressing, wound filler, per & in. each $6.28
Composite dressing pad size 16 6. in. or less, without adhesivae

AB200 |border each $10.34
Composite dressing, pad size more than 18 sq. in. but less than or

AB201 equal to 48 sq. in., without adhesive border each $22.64
Composite dressing ,pad size 16 $q. in. or less, with any size

AB203  |adhesive horder each $3.98
Composite dressing, pad size more than 16 sq. in. but less than or

AB204  (equaito 48 $9. in., with any size adhesive barder each 37.40

AB206 _ |Contact layer, 16 4. in. or less each $15.88

A6207 _ |Cantact layar, more than 16 Sq. in but less than or equal to 48 5q.in.| each $8.73
Foam dressing, wound cover, pad size 16 sq. in. or less, without

AB209  |adhesive barder each 58.68
Foam dressing, wound cover, pad size more than16 sq. in, but less

AB210  [than or equal to 48 54. in., without adhesive border each $23.68
Foam dressing, wound cover, pad sfze more than 48 sq. in. without

A6211  ladhesiva border each $34.90
Foam dressing, wound cover, pad size 16 sq. in. or less, with any

A6212  |size adhesive border each $11.54
Foam dressing, wound cover, pad size more than 16 sq. in. but less

AG213 _ Jthan or equal to 48 sq. in., with any size adhesive border gach $23.03

AB215 _ |Foam dressing, wound filler, per gram per gram $12.75
Gauze, non-impregnated, non-sterile, pad size 16 sq. in. or less,

A6216  |without adhesive border each $0.06
Gauze, non-impregnated, non-sterile, pad size mora than 16 sq. in.

A6217  |but less than or equal to 48 sq. in. without adhesive border each $0.12
Gauze, non impregnated, nan-sterile, pad size more than 48 sq. In.,

AB218__ |without adhesive border each 3017
(Gauze, non-impregnated, pad size 16 sq. In. or less, with any size

A6219  |adhesive border each $1.13
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HOME HEALTH SERVICES
Effective April 1, 2020

Home Health Care Medical Supplies
Dressing Supplies (continued)

HCPCS Billing Maximum

Code Description Unit Rata { Unit
Gauze, non-impregnated, pad size more than 16 sq. in. but less

A6220  |than or equal to 48 sq. in. with any size adhasive bordar gach $3.07
Gauze, impregnated with other than waler, normal saline, or

ABG222 hydrogel, pad size 16 sq. In. or less, without adhesive border each $2.54
Gauze, impregnatad with other than water, normal saline, or
hydrogel, pad size more than 18 §q. inch but less than or equal to 48

AB223  |sq. Inch, without adhesive border each $2.88
Gauze, impregnated with other than water, normal saline, ar

AB6224  |hydragel, pad size more than 48 5. In., without adhesive border each $4.29
Gauze, impregnated, water or normal saline, pad size 16 sq. in. or

AB228  |less, without adhesive border each $2.23
Gauze, impregnaled, water or normal saline, pad size more than 16

AB229  |sq. in. but less than 48 in., without adhesive border gach 54.29
Gauze, impregnated, hydrogel, for direct wound conlact, pad siza 16

AB231  /sq.in. or [ess each $5.56
Gauze, impregnated, hydrogel, for direct wound contact, pad size

AB232 Imore than 16 sq. in. but less than 48 in. each $8.18
Hydrocolloid drassing, wound cover, pad size 16 sq. in. or less,

AB234  |without adhesive border each $7.77
Hydrocolloid dressing, waund caver, pad size more than 16 sq. in.

A6235 _|butiess than or equal to 48 §q. in,, without adhesiva border each $19.99
Hydrocolloid drassing, wound cover, pad size more than 48 sq. in.,

A6236  |without adhesive border each 332.39
Hydrocalloid dressing, wound cover, pad size 16 sq. In. or less, with

AB237  |any size adhesive horder each $9.40
Hydrocolloid dressing, wound cover, pad size more than 16 sq. in.

A6238  |but less than or equai to 48 5g. in., with any size adhesive border each $27.08

AB240  |Hydrocolioid dressing, wound filler, paste, sterile, per aunce 10z $14.54

AG241 Hydrocoalloid dressing, wound filler, dry form, sterile, per gram 1gm 53.06
Hydroget dressing, wound cover, pad size 16 sq. in. or less, without

AB242  |adhesive border each $7.21
Hydrogel! dressing, wound cover, pad size more than size 16 sq. in.

AB243  |but less than or equal to 48 sq. in., without adhesive border each $14.63
Hydroge! dressing, wound caver, pad size 16 sq. in. or less, with any

AB245  [size adhesive border each $8.64
Hydrogel dressing, wound cover, pad size more than 16 sq. in. but

A6246  lless than or equal to 48 54. in. , with any size adhesive border gach 311,79

A6248  |Hydrogel dressing, wound filler, gel 10z $19.30
Specialty absorptive dressing, wound cover, pad size 16 sq.in. or

AB251  |less, without adhesive border each $2.37
Specialty absorplive dressing, wound cover, pad size more than 16

AB252  |sq. in. but less than or equal {o 48 5q. in., without adhesive border each $3.86
Specialty absorpilve dressing wound cover, pad size more than 48

A6253  Isq. in. without adhesive border each $7.54
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HOME HEALTH SERVICES
Effective April 1, 2020

Home Health Care Medical Supplies
Dressing Supplies {continued)

HACPCS Billing Maximum

Code Description Unit Rate / Unit
Speclalty absorptive dressing, wound caver, sterile, pad size 16 sq,

AB254_ |in. or less, with any size adhesive border each $1.36
Specially absorplive dressing, wound cover, Stefile, pad size mare
than 16 sq. in. but less than or equal to 48 sq. in., with any size

AG255 |adhesive border each $3.60

AB257 _ |Transparent film, 16 sq. in. or less each $1.72
Transparant film, mare than 16 sq. in. but less than or equal to 48

AG258  |[sq.in. each $4.83

AB259  |Transparent film, more than 48 5q. in. each $13.01

AB260 _ |Wound cleansers, any type, any size each $29.38

AB261 Wound filler, gel paste, per fl.oz, NOC fl. Oz, $31.00

AB262  [Wound filler, dry form, per gm, NOC 1gm $0.64
Gauze, non-impregnated, sterile, pad size 16 sq. In. or less, without

AB402  |adhesive border each $0.13
Gauze, non-impregnated, sterile, pad size more than 16 sq. in. but

AB403 _ |less than or squal to 48 80. in., without adhesive border each 30.51
Gauze, non-impregnated, sterile, pad size more than 48 sq. in.,

A6404  |withaut adhesive border each $0.53

AB407 |Gauze packing strips, nun-impregnated, up to 2 Inches wide per yard 32.23
Padding bandage, non-elastic, non-woven/non-knitted, width greater

ABd441 than or equal 1o three inches and less than five inches per yard $0.80
Conforming bandage, non-eiastic, knitted/woven, non-sterile, width

AB442  |less than three inches per vard $0.21
Conforming bandage, non-elastic, knitted/woven, non-sterile, widih

AB443  |greater than or equal fo 3 in. and less than 5 in. per yard $0.33
Confarming bandage, non-elastlc, knitted/iwoven, non-sterile, width

AB444  |[greater than or equal to 5 in, per yard $0.67
Canforming bandage, non-elastic, knitted/waven, sterile, width

AB446  |greater than or &qual o 3 in. and less than 5 in. per yard $0.49
Conforming bandage, non-elastic, knitted/woven, sterila, width

AB447 _ 1greater than or equal to 5 in. per yard $0.80
Light compression bandage, elastic, knitted/woven, width less than

AG448  ithree inches per yard $1.39
Light campression bandage, elastic, knilted/woven, width greater

AB449  Ithan or equal to 3 in. and less than 5 in, per yard $2.08
Light compression bandage, elastic, knilted/woven, width greater

AG450  |than or equal to 5 in. per yard $1.16
Self- adherant bandage, elastic, non-knitted/non-woven, width less

A6453  [than 3 in. {Dynaflex elastic bandage, Coban) per yard $0.73
Self-adherent bandage, elastic, non-knitted/non-woven, width
greater than or equal to 3 in, and less than 5 in. (Dynaflex elastic

A6454 _|bandage, Coban) per yard 30.91
Self adherent bandage, elastic, non-knitted/non-waven, width

AB455 |greater than or equal to 5 in. (Dynaflex elastic bandage, Coban) per yard $1.65
ZlInc paste impregnated bandage, non-elasflc, knitted/woven, width

AG456  [greater than or equal to 3 in. and less than 5 in. per yard $1.51
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HOME HEALTH SERVICES
Effective April 1, 2020

Home Health Care Medical Supplies
Dressing Supplies (continued)

HCPCS Billing Maximum
Code Description Unit Rate / Unit
A6457__|Tubular dressing with or without Elasiic, any widih. per linear yard | per yard $1.36
Miscellaneous supply, not otherwise specified (Dynaflex,
A9999  [Profore, etc. laysred coheslive kit) each $30.23
Home Health Care Medical Supplies
Ostomy Supplies
[~ HCPCS Bhiling Maximum
Code Description Unit Rate / Unit
A4361  [Ostomy faceplate each $20.58
A4362  |Skin Barrier; Solid, 4 X 4 or equivalent each $4.11
A4364 _ |Adhesive (for ostomy or catheter), liquid, or equal, any type 1 gunce $6.76
A4367  [Ostomy Belt each $7.43
A4368  |Ostomny Filter sach $0.29
A4369  |Ostomy skin barrier, liquid {spray, brush, alc.) 1 ounce $4.48
Ad4371 Osiomy skin barrier, powder 1 ounce $7.84
A4372 |Ostomy skin barrier, solid 4X4 or equivalent, with built-in convexity each $4.97
Ostomy skin barrier, with flange (solld, flexible or accordion), with
A4373  |built-in convexity, any size each $7.46
A4375  |Ostomy pouch, drainable, with faceplate attached, plastic gach $20.42
A4376 _|Ostamy pouch, drainable, with faceplate attached, rubber each $53.31
A4377 _ 1Ostomy pouch, drainable, for use on faceplate, plastic each $5.09
A4378  |Ostomy pouch, drainable, for use on faceplaie, rubber each $34.45
A4378  |Ostomy pouch, urinary, with faceplate attached, plastic each $17.84
A4380 _|Ostomy pouch, urinary, wilh faceplate attached, rubber each $41.82
A4381  |Ostomy pouch, urinary, for use on faceplate, plastic each $5.47
A4382  |Qstomy pouch, urinary, for use an faceplate, heavy plastic gach $27.58
A4383  |Ostomy pouch, urinary, for use on facepiate, rubber each $31.59
A4384  |Ostomy faceplate aquivalent, silicone ring each $10.78
Ostomy skin barrier, solid 4X4 or equivalent, extendad wear, without
A4385  [built-in convexity each $6.06
Ostomy pauch, drainable, with extended wear barrier attached, {1
A4388 |Piece) each $5.19
Ostamy pouch, drainable, with barrier attached, with convexity (1
A4389 |pieca) each $6.96
Ostomy pouch, drainable, with extended wear barrier attached, with
A4390  [huilt in convexity {1 plece) each $11.42
Ostomy pouch, urinary, with extended wear barrier altached, {1
Ad4391 Plece) each $7.91
Ostomy pouch, urinary, with standard wear barrier attached, with
A4392  |built-in convexity, (1 Piece) each $9.17
Ostomy pouch, urinary, with extended wear barrier altached, with
A4393  |buiit-in convexity, (1 piece) aach $10.13
Ostomy Deodorant, with or without lubricant, for use in ostomy
A4394  lpouch fl. Oz, $3.07
A4395  |Ostomy deodorant for use in ostomy pouch, solid per tablet $0.06
A4396 __ |Ostomy belt with peri-slomal hernia suppart each $48.11
A4397  Tlrrigation supply; sleeve each $4.61
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HOME HEALTH SERVICES
Effective April 1, 2020

Home Health Care Medical Supplies
Ostomy Supplies-(continued)

HCPCS Billing Maximum

Code Description Unit Rate / Unit

A4388  |Oslomy irrigation supply; bag each $16.41

A4399  |Ostomy irrigation supply; cone/catheter, including brush each $14.44

A4400  {Ostomy irrigation set each $49.36

Ad4402  |Lubriant 1 ounca $1.52

A4404  [Ostomy rings each $1.70

A4405 |Ostomy skin barrier, non pectin based, paste 1 ounce $4.82

A4406  |Ostomy skin barrier, pectin-based, paste 1 ounce $7.13
Ostamy skin barrier, with flange (sofid, flexibie, or accordion),

Ad407 _ |extended wear, with built-in convexity, 4X4 in. or smaller each 59.98
Ostomy skin barrier, wiih flange (solid, flexible or accordion),

Ad408  |extended wear, with built-in convexity, larger than 4 x 4 inches each 511.72
Ostomy skin barrier, with flange (solid, flexible or accordion),

Ad409  |extended wear, without buiit-in convexity, 4 x 4 inches or smaller each $7.39
Ostomy skin barrier, with flange (solid, flexible, or accordion),

Ad4410  |extended wear, without built-In convexity, larger than 4X4 In, each $10,23
Ostomy skin barrier, solid 4x4 ar equivalent, extended wear, with

Ad411__ |built-in convexity each $6.06
Ostomy pouch, drainable, high output, for use on a barrier with

Ad412  |flange (2 Piece system), without filler each $3.21
Ostomy pauch, drainable, high autput, for use on a barrier with

A4413  |flange (2 Plece system) each $6.54
Ostomy skin barrier, with flange (solid, flexible or accordian), without

A4414  lhuilt-in convexity, 4 x 4 inches or smaller each $5.87
Ostomy skin barrier, with flange (solld, flexible or accordian), without

A4415 _ |built-in convexity, larger than 4x4 inches, each each $7.13

A4416  |Ostomy pouch, closed, with barrier attached, with filter {one piace) each $3.27
Ostomy pouch, closed, with barrier attached, with built-in convexity,

A4417 _ |with filter (one piece) each 54.42
Ostomy pauch, closed; without barrier attached, with filter (one

Ad4418  Ipiece) each $2.15
Ostomy pouch, closed; for use on barrer with non-locking flange,

A4419  |with filter (two piece) each $2.07
Ostomy absorbent materiaf (sheet, pad, crystal packet) for use in

Ad422  |ostomy pouch to thicken liquid stomal output each $0.15
Ostomy pauch, closed; for use on barrier with locking fiange, with

A4423  |(filter (two plece) each $2.21
Ostomy pouch, drainable, with barrier altached, with filter (ona

Ad424  {piece) each $5.65
Ostomy pouch, drainable; for use on barrier with non-locking flange,

A4425  {with filter (two piece system) each §4.25
Ostomy pouch, drainable; far use on barrter with iocking flange {two

A4426  |piece system) each 3325
Ustomy pauch, dralnable; for use on barrier with locking flange with

Ad427  |filter (two piece system) each $3.30
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FRARKLIH COURTY TH A
05.18.20 HHRGIHIPPS Tabla for CASA J9580: FRANKLIN {-2% Sequester Ad)) Pige 1al 2
LozEM 01.01.2020 tu 3.31-2020 {luse Rate = $1,884.03 Wage tnjens 0.9407 HFAKPOGM
Comorbidity » 0 Comorbidity = 1 Caporbidicy = 2
Clinieal Croup Funetional Timing Admit Sourze {IIPPS Wetght SAmount LUPA  HIPPS Welghe lamounc LUPA. HIPPS Wefght SAmount LUPA
N1fA -« (cher low Early Community 1AALL L0124 1,765.95 4 1AA21 1,0631 1,854.3% 4 1AA31 1,1587 2,022.85 4
HHTA ~ Other Hedive Early Coasunicy 1AB11 1.1454 1,997.95 § LAR21 1,1967 2,086,585 § 1311 1.2928 2,25%.05 4
HHTA - Other High Early Comwunity 1AC1L 11,2436 2,169.21 4 1AC2L 1.2943 2,237.67 4 1ACI1 1.3910 2,426,044
WTA = Other Low Early Inaritutional 2aA11 1.192% 2,080.10 1 JAAZL 1.2432 2,164.51 1 2AATL 13398 2,137.04 2
MYTA = Ocher Sedium Early Inscitecional 24813 L, 3255 2,312.09 4 23021 1.3763 2,400.70 4 ZABIl 1.4729 2,569.21 §
MMTA ~ Ocher High Early Institucional 2ACI1 1.4237 2,443.38 4 2AC21 1.4744 2,571.82 4 FACIL 1.571L 2.740.49 %
MHFA - Ocher Law Late  Comaunicy 3AALL 0.6063 1,057.59 2 JAAZL 0.6570 1,146.01 2 JAATL 0.7537 1,314,689 2
MMTA - Other Mediuam Lace Community 1ABI11 0.7394 1,299.7% 2 1A621 0,7901 1,378.14 2 JAR3Y 0 8857 1,546.68 3
YITA - Qcher High Lato  Cemvupity JACLY 0.8375 1,460.87 2 JAC2L 0.8883 1,549.48 2 3ACIL 9.9949 1,717.98 2
MMTA - Other Low Late Institutional 4AALL 1.0538 1,8i8.17 3 4AA2L 1.104% 1,926.60 3 AAAXL 1.2011 2,085.10 3
MMTA - Other Hadium Late  Inscituriona) 4AB11 1,1868 2,070.15 1 44821 1,2376 2,158.76¢ 13 4ABI1 11,3342 2,327.26 4
MMTA = Other High Lice  Instituctonal 4ACLL 1.2850 2,241.45 3 4AC21 1.73157 2,379.88 ) 4AC31 1.4324 2,498,568 3
Neuro Rehabilitation Low Early Community 1BA11 1.1928 2,080.42 § 18A21 1.2435 2,169.0% % 18A31 1.340L 2,337.55 4
Heura Rehabllitation Mg e Early Community 1BH1L 1.3525 2,359.19 § 186821 1.40232 2,447.63 § 18831 1.4998 2.616.13 §
Neuro Rehabflicacion High Early Communicy 1BCI1 1.4548 2,537.6) 3§ 18C21 1.5055 2,626.07 § 16C31 1.6021 2,794.57 §
Neurg Ashabilitatien Low Early Inscttutiona) 25A11 1.3729 2,304.78 § 2BA21 1,4216 2,443.21 § 2BA31 1.5201 2,651.88 3
Neura Rehabl 1dzattan Hedium Early Institucianal 20811 1.5326 2,673.M € 28Ra1 1.58313 2,761.70 & 28831 1.6800 2,930.45 &
Heura Rehabilitation High Early Institutionz) 28C1% 1.6349 2,451.78 5 28021 1.6856 2,940.22 5 28031 1,7823 3,108.8% §
Neura Rehabilitatien Low Lite Community IBALL 0.7867 1,372.25 2 JBAZL 04374 1.4G0.89 2 3BA31 0.59341 1,629.37 2
Neura Reliabi licacion Hediuw Late Coamuricy 38311 0,9464 1,650.82 2 38821 0.9571 1,733,286 2 38831 1.0938 1,907.93 3
Neurs Rehabilitation High Lats  Community J8C11 1.0487 1,829.27 2 38C21 1.0994 L,917.70 3 38C31 1.1961 2,086.32 3
Neurg Rehabtlitation Low Late  Institutional 4BALL 1,2342 2,152.83 3 4BA2L 1.2849 2,241.27 4 A8A31 1.31815 2,409.77 4
Neurn RAehabd 1{eacian Nedium Lace  Inzeitutional 48811 1.3939 2,431.40 4 4B02L L,4446 2,%19.81 4 48831 1,5412 2,688.34 S
Neuro RehabiTitacion High Lste Inscitutienal 4BC1Y 1.4962 2,609.85 4 4BC21 1.5465 2,094.28 + 48031 1.6437 2,888.780 4
Wound Loy €arly Comounfey 1CALL 1.2468 2,174.82 § 1CAZ1 1.2976 2,261.43 4 1CA3L 1.3942 2,431.9] 4
Wound Hedium Early Conmunicy 10811 1.3911 2,426.52 % 1CB21 1.4418 2,514.9% 5§ 1CB31 1.5185 2.633.6) §
Waund High Early Community 1CC11 1.5156 2,643.6% § 10023 1,566 2,732.12 5 1CC31 1.6629 2,900.62 §
Waund Low Early Institutional 2CALL 1.4269 2,4B8.96 4 ZCAZL 1.4777 2.577.50 4 2CA31 1.5743 1.746.00 4
Hound Mudium Early Institutional 2CAIL 1.5712 2,740.67 5 20021 1.6219 2,829.10 % 2031 1.7186 2,997.78 5§
Waund ligh Early lInstituttonal 20CLL 1.6057 2,957.84 § 20071 1.7464 1,046.27 5 JCO3L 1.2430 3,214,727 S
Waund Low Late Curmunity JCALL 0.8408 1,488.62 2 3CA2L 0.8915 1,555.06 3 JCAJL 0.9881 1,723.37 3
Wound Hediun Lacte Community JCAll 0.9450 1,714.16 3 ICA21 1.01%8 1,806,727 3 3CBAL 1.1324 1,975.27 3
‘Wound High Late Coamunicy 3CC11 1,1055 1,935.32 1 30021 1.1602 2,023.76 13 ICC3 1.2569 2,192.44 3
waund Lew Late  Institutiona) 4CAll 1.2882 2,247.01 1] 4CA21 1.3390 2,335.64 2 ACAZY 1.4156 2,504.24 3
Wound Hedium Lare [Institucional 4CBLL 1.4325 2,498.74 4 4C821 1.4832 2,587.17 4 4CRI1 1.579% 2.755.85 4
Wound High Lave Institucional 4CCLL 15570 2,715.50 4 4CC21 1.6077 2,804.34 4 4CCI1 1.7043 2.972.84 4
Conplex Nursing Incervent Low Early Communicy 1DALL 0.9%30 1.662.13 3 10421 1.0037 1,750.77 13 1DA31 1.1004 1,915.4% 2
Conplex Nursing lntervent Medium Early Comounity 10811 1.1464 1,995.69 1 10021 1.1972 2,088.29 3 ADR3L 1.2938 2,256.79 2
Carplex Hursing Intervent High Early Coamuypity 1pC11 1.2086 2,108.19 3 10c21 1.2594 2,196.80 2 10C3L 1.3560 2,365.29 2
Corplex Nursing Intervenc Lew Early Institutional 20A11 1.13131 1,976.48 3 20A21 1.1839 2,065.10 3 20A3L 1.2805 7,213.60 3
Complex Hursing Intervent Mediuw Early Instituciana} 20811 1.3266 2,314.02 o 20021 1.3773 2,402.45 4 0AJL 1.4739 2,570.95 4
Conplex Wursing Intervent High Early Insticucional 20C11 1.3888 2,422.%1 4 2DC2) 1.4395 2,510,495 & 20031 L.536L 2.679.45 4
Conplex Hurzing Intervene Low tate Conmunicy JpAall 0.5470 954,15 2 iDA21 0.5977 1.042.58 2 DAL ©,6943 1,211.00 2
Complex Nursing Intgrvent Medium Late Cormunity 30BLL 0.7404 1,291.49 2 32821 0.791% 1,379,893 2 3DB3L 0.3878 1,548.61 2
Corplex Rursing Intervent High Late Cermunicy iDC11 0.8026 1.399.99 2 DC21 0.8513 1,488.42 2 Jocil 0,.9500 1,857.10 2
- Cozplex Nursing Intaevent Low Late Inscitutiomal ADALL 0.9944 1,734,855 2 40A21 1.0452 1,823.16 2 40AJ1 1.2418 1,991.66 2
Foc 4 Conplex Nursing Intervent Hedium Ltate Institutiona) 4DPI1 1.1878 2,071.90 3 40821 1,286 2,160.51 1 40831 1.3352 2,329.01 3
Complex Mursing Intervent High Late Inscicucional 40CLL 1.2500 2,180.39 13 40021 1.3008 2,265.00 3 4DCI1 1.3974 2.437.50 13
i i Musculoskeletal Achabilit Low Early Community 1EALL 1.0413 1,886.13 5§ LEAZL 1.3321 1,974.74 5 1EA3L 1.2287 2,14%1.24 5
Husculoskelatal Rehabilic Medium Early Community 1EAL11 1.1915 2,078.15 § 1£82) 1.2427 2,166.79 % 1EBI1 1.3349 2,335.47 §
Muscu loskajecal Rehabilit High Early Communicy 1EC11 1.3465 2,348.73 § 1EC21 1.3977 2,437.16 § ECIL 1.4934 2,605.66 §
Huscuioskeleral Rchabilit Low EarTy [Insticucional 2EALL 1.2614 2,200.29 S 2EA21 1.0122 2,285.49 $ 2EAIL 1.4088 2,457.39 5
Yusculoskeleta) Achabil1t Medium Early [Institutiomal 2EBL1 1.3716 2.392.50 3 2EB21 1.4223 2,480.%4 6 2EBIL 1.%190 2,G64%.62 4
Husculeskaletal Rebabilic High Early Inszitutional 2ECIL 1.5266 2,662.88 & 2EC2L L.5773 1,751.91 6 2ECIL 21,4739 2,915,081 6
Musculogkaleca) Rehobilic Leow Lote  Community JEALL 0.6753 1,177.94 21 JEAQL 0.7260 1,266.38 2 1EAIL 0.8236 1,434,808 2
Ausculoskeletal Rebabiiit Mediun Late  Communpity JEBLL 0.7854 1,169,599 2 JEA2L 0,836 L,458.80 2 JEBIL Q.9328 1,627.10 3
Husculoskeletal Rehabsilic High Late Community JEC1L 0.9404 1,640.35 2 JEC2L 0.991) 1,728.80 2 JECI1 10878 1,897.47 3
Husculoskeletal Rehabilit Low Late Inscivutional 4EALL 3.1227 1,958.34 4 A4EAZL 1.1715 2,046 %6 3 4EAJL 1.2701 2,215.46 4
Huscuioskaleca) Rehalri1it Madium fate [Insticurfonal 4£811 1.2329 2,150.57 4 4E021 1.2436 2,239.01 4 4EB31 1,380 2,407.68 4
Husculoskaletal Rehabilit High Late  Insticuciona) 4ECIT 1.1079 2,420.93 4 4£C21 1.41RM@ 2,309.38 & 4ECI1 1.53152 2,677 87 §
8Sehavioral Health Low Early Community 1FALL 0.9284 1,619,472 1 1FA21 ©1.979] 1,707 .87 & IFAIL 1.0757 1,875.37 3%
Aehaviaoral Health “ediun Early Community 1FALLl 1.0907 1,902 52 & 1FB21 £,.1414 1,590.97 & LlFB31 1.2331 2.159.64 §
Behavicra) Health High Early Community IFCL1 1.1798 2,057.94 4  1FC21 1.2305 2,146.19 4  1FC31 1,327L 2,314.89 4
Behavioral Health Loy Early Imscitucional 2FALL 1.1085 1,933.58 3 2FA21 L.1592 2,022,010 3 2FA31 1.2558 2,190.52 1
Behavigral Health Medium Early Institucional 2FBLL 1,2708 1.216.68 4 2FB21 L,3216 2.30§.29 4 2FAIL 1.4182 2,473.79 3
Behaviaral Healch High Early Insticurional 2FCIL 1.3599 2,372.10 4 IFC21 1.4106 2,460.54 4 2FCIT 1.9072 2,629.04 4
Behavioral Health Low Late Comnunity JFALL 0.5223 911.06 2 JFAJL 0.5730 999.45 2 JFAIL 0.6697 1,168.17 2
Aehavioral Health Medium Late Community IFBIL 0.6847 1,194.14 2 IFB21 0,7354 1,262.77 2 IFB3L 0.8320 1,451.27 2
Behavioral Health High Late Conmunicy IFCIL 0.7737 1,349.58 2 IFC2L 0.8244 1. 438.00 2 3FCIL 0.9211 L,606.69 3
fichavinral Health Low Late Institucional 4FALL 0.9684 1.691.64 2 4FA2L 1.020% 1,780.07 2 AFA3Y I.1171 1,948.57 2
Behavieral Healch Metlium tate Insvitutiomal 4FBL 1.1321 1,974.7¢ 3 4FB21 1.1828 2,083.17 3 AFB3E 1.2795 2.231.85 1
Behaviaral Health High Late Inscitutiomal 4FCL1 1.2212 2,130.16 3 AFC21 1.2719 2,218.59 3 4FCIL 1.3685 2.387.09 3
HHMTA - Surgica) Aftercare Low Early Coamunity 1CA1L 0.9117 1,590.310 3 1GA2]1 0.9624 1,678.73 3 1CAIL 1.0551 1,847.41 4
MMTA - Surgical Aftercare Medium Early Community 1GO2L 1.0647 1,857.18 4 16821 1.1154 1,945.81 4 10831 1.2121 2,114.29 §
MATA - Surgical Aftercare High Early Community 1GCIL 1.2226 2,132.60 4 16621 1.279) 2,221.04 5 1GC31 1.3700 2,389,714
MMTA - Surgical Aftercare Low Early Institucional JGALL 1.0918 1,904.44 3 2GA21 1.1426 1,993.08 4 20A31 1.2192 2.161.56 4
MMTA - Surtiical Aftercare Mediun EarTy Institucional 2GB1L 1.2448 2,171.31 4 2621 1.2956 2,259.94 § 2GB31 1.3922 2,428.44 5
MUTA - Surgical Afrercare High Exrly [Institutional 26C1L 1.4027 2,448.76 5 20021 1.4538 2,535.37 8 2CCYL 1.4%%01 2,703.87 §
MMTA - Surgical Aftercars Low Late Coxmunity JCALL 0.5057 BR2.11 2 CA21 0,5564 970,54 2 I1CA31 0.6510 1,139.04 2
MMTA - Surgical Afcercare Mediun Late Cozmunity 3GA1L 0.5587 1,148.99 2 JCH21 0.7094 1,237.42 1 3CP1 0.8060 1,405.92 2
PMMTA = Surgical Aftercare High Late Community JCCLL 0.8166 1.424.41 2 3GC21 0.8671 1.512.85 2 31631 0.963% 1,64L.35 2
MMTA - Surgleal Aftereare Low Late Instituticnal 4CALL 0.95%1 1,662.51 1 4CA21 1.0038 1,750.9% 3 ACAJL 1.100% 1.915.62 4
MMTA = Surgical Aftercare Medium Late Institucional 4GBIL 1.1061 1,929.38 3 4CB31 1.1568 2,017.8) o 4CBIL 1.2535 2.135.50 4
MMIA - Surgical Aftarcare High Late Insctitytional 4GC11 1.2640 2,204.01 4 G021 1.3147 2,293.25 4 40031 1.4114 2,461.93 4
MMTA « Cardlac and Cireul Low Early Communicy 1AL 0.96G8 1,68G6.40 4 a2l 1,0176 1,775.02 4 1AL 1.1142 1,943.52 4
MMTA - Cardiac and Clrcu) Medium Early Communtuy 1H81Y 1, 1179 1,949,987 § a2l 1,166 2,038.40 5 LHB31 1.2652 2.206.91 §
MMIA - Cardiae and Circul High Early Comrunicy 1HCI1 1.2297 2,144.98 & HC21 1.2804 2,233.42 S LHCIL 1.3770 2,401.92 &
MMTA - Cardfag and Circul Low Early Inscitutiomal 2nAll 1.1469 2,000.56 4 2HA2Y 1.1877 2,089.16 4 2NA3L 1.2943 2,257.67 4
MMTA - Cardiac and Circul Hedium Exrly Insxitutional MB1L 1.2930 2,264.127 5 2HMB2L 1.3487 2,352,56 4 2H831 1.4453 2 521,06 5
MMTA - Cardiac and Circul High Early Institutional 2HCLL 1.4098 2,459.13 4 2HC21 1.460% 2,547.58 4 ZHCIL 1.5571 1,716.07 §
MMTA = Cardiac and Circul Law Late  Communicy 3HALL 0.5608 978.22 2 JHA21 9.611% 1,066,685 2 ALY 0.7001 1,235,158 2
MMTA - Cardiac and Circul Modium Lace Comoupity 3811 0.7114 £,241.60 2 IHe21 0,7625 1.330.0% 2 IHBIL 0.8592 1,498.71 3
MMTA - Cardiac and Circul High Lace Community JHC1L 0.8236 1,436.62 2 JNCZL 0.874) 1,525.06 2 INCIL 4,9710 1,693.73 3
HMTA - Cardiae and Clrcul Low Late [nstitwrienal 4HALL 1.0082 1,758.62 3 JHAZ2L 1.0590 1.847.23 3 4HAJL 1.1556 2.015.73 3
3 ] L)

MMTA -« Cardiae and Circul Medium Late _Institutional 4HOLL 1.1593 2,022.19 sHal I:ZJ.U_B 1,110.63 3  4HBIL 1.3056 2.279.13
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FTRANREIN COURTVHA X
HHRGIHIPPS Tante for COSA 39580 FRAHKLIN

Functiona) Timing Adeic Source

Conarhidity = 0

HIFPS Wefght SAmount LUPA

= Cardiac and Circul High Lats  Insticurdonal JAHCLL 13,2711 2,217.20
= Endocrine Lowe Early Coamunity IIALL 1.097% 1,915.09
- Endocrine Medium Early Community LIBIL 1.2712 2,217.38
= Endocrine High Early Communitcy 1ICL) 1.3474 2,420.06
= Endoerine Law Carly Institucional 2IA11 1.2780 2,129.24
= Endecrine Hedium Early [nstitutional 2{B11 1.4513 2,531.53
- Endacrine High Early Institurdonal 2ICLIL 1.5675 2.734.22
- Endoerine Low tace Comwunicy IIALL 0.6919 1,206.90
~ Endocrine Mediua tate Cozmunity I81L O.8G51 1,509.01
= Endoceine High Late Cormunity 3ICLL 0.9813 1,711.70
= Endacrine Low Late  Instituciena) 41Al1 1,1393 3,967.30
= Endocrine Hediun Lace [Imstitwcional 4IB1L 1.3126 2,289.59
= Endocrine High Lace  Institucional 41C1L L.4288 2,492.28
= Gastrofmtescinal € Low Early Communtey 1JALL 0.9554 1,667.39
= Castrointestinal © Mediun €arly Cozmuntey 11811 1.1106 1,537.23
= Gastraintascinal t Kigh Early Community 1JC11 1.1975 2,088.82
= GCastrointestinal ¢ Low Early Institutional 2JA11 L.1360 1,931.54
- Castrointastinal ¢ Medium Early Inscitucional 218131 L.2907 2,250.39
= Gastrointestinal t© High Early Insedtucional 2)C11 1.3775 2,402.97
= Gastrointestinal t Low tate  Cowrunicy 3JA11 0.5498  939.03
= Gastrointestinal ¢ Mediua Late Cosmunity 11811 0.7046 1,229.05
Gastraintestinal € #igh Lace Cosmunity 3)C11 0.7914 1,380.46
Gastrointestinal t Low Latc  Insticucional 4JA11 0,9973 1,719.51
Gastrointestinal t Mediua Late  [nscitucional 41811 1,1520 2,009.45
Cattroincestinal ¢ High Lite Instirucional 43C1)1 1.2389 2,161,046
Infectious Ofscase Low Early Community 1KA1l 0.9888 1,724.78
Infecticuzr Digease Medium Early Communjcy 1KALL 1.1147 1,944.39
Infectious Disease Nigh Early Communicy AKCL1 1.2283 2,142.54
Infectious Disease Low Early Epstivucional 2Kall 1,168% 2,034.9]
Infectious Daease Hedium Early Tnstitutfonal KA1l 1.294% 2,258,854
Infectiaus Discase High Exrly tnstitutfonal 2XCL1 1.4084 2,456.69
Infeccious Dlsease Low Late Commmity 3KALL 0.5828 1,016.99
Infectious Disease Medium Late  Community 81l 0.7087 1,236.20
Infectious Disease Nigh Lata  Cornunity IKCIL 0,8222 1,434.18
Infectious Disease Low Late  Institucienal 4KALL 1.0307 1,797.00
Infectious Disease Mediun Late  Institutional 4%BL11 1.1561 2,016.60
Infectious Disease High Late Institutional 4KCLl1 1.28697 2,214.76
Respi ratory Low Early Community 1LALL 0,9633 1,680.30
Exspiratory Madium Early Communicy 1LBI1 1,1011 1,920.67
Respiratary High Early Cosmunity 1LC11 1.2089 2,108.71
Aespiratory Low Early Instituciona) JLALL 1.1434 1,994.46
Respiracory Mediym Early Institutiona) 20811 1.2812 2,234.42
Respiratory High Early Instttuzional 20C11 1.3890 2,433.8%
Raspiratory Laow Late Community AL 0.5573 972,11
Reapiratoey Hediuw Late  Communicy aLA1l 0.6950 1,212. 30
Respiratory High Late  Community iLC1y 0.8029 1,400.52
Raspiratary Low Late Insticuctonal ALAIL 1.0047 1_752.51
Respiratory Medium Late  Instirutional 4ALBLL 1.1425 1,992.8§
Respiratery igh Late Insticutional 4LC1Y 1.2503 2,180,942
LUPA  156.23 PT 157.31 OT 169.81 5T 147.93 SN 229.09 MSW
LUPANl  260.30 et 275.21 57 261,72 SH
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(2% Suguester Adj)

Page 1of2

01.01.2020 thru 12:11:3020 Basa Halg = $1,084.03 Waqe Indens 09407

Conorbidity w 1

HIPPS Viedght Shmounc LUPA

4HC21 1.3218 2,005.64
iTA21 1,1488 2,001.52
11821 1.3219 2,305.51
11021 1.4381 2,508,51
2IA21 13288 2,317.85
21821 1.5020 2,619.96
2IC21 1.5162 2,822.68
JIA21 0.7426 1,299.)3
11821 0,9159 1,397.63
1.0321 1,800,311
4IA21 1.1900 2,07%.74
41821 1,361 2,178.03
AIC22 1. 4797 2,580.71
1.0066 1,755.81
1.1814 2.02%.85
13621 1.2482 2,177.16
2JA21 1.1867 2,069.%9
1.3415 2,340.00
2IC2L 1.4283 2,498.40
3JA21 4.6003 1,047.46
11821 0.7553 1,317.48
3IC2L 0.84322 1,469.07
4JAZ71 1.0480 1,828.04
41821 1.2028 1,098.06
AICIL 1.2695 2,249.47
1KA21 1.0396 1,811.39

1.1655 2,033.00
1KC2L 1,2790 7,230.98
2KA2L 1.2197 2,127.54
IKB21 1.)456 2,347.1%
2KC2L 1.4591 2,545.1)
IMA21 9.6335 1,105.09
KB21 0.7594 1,324.64
k2L ¢.8730 1,522,719
4KAZL 1.0810 1,B85.61
4KB21 1,2069 2,105.22
AKCIL 1.320¢ 2,303.20
1LA2l 1.0141 1,7668.91
1821 1.1518 2,009.11
1LC21 1.2596 2,197.14
2LAZL 1.1942 2,083.07
2L821 1.331% 2,123.26
2LC21 1,4398 Z,5A1.47
3LA21 0.6080 L,060.35
3L021 0.7457 1,200.73
ILC21 0.8536 1,488.95
4LA21 1.05558 1,841.13
4LB21 31,1932 2,081.32
ALC2L 1.3010 2,269.6
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AHCIL 14184 2,474.14
LIAIL 1. 2459 2,172.20
11811 1.4185 2,474.49
1I€31 1,5348 2,677.17
2IA31 1.4254 2,486.35
21031 1.5987 2,708.64
2IC31 1,7149 2,991, 32
JIAIL 0.8)92 1,461.84
JIBIL 1.0135 L,766.L3
CI) 11227 1,968,801
SIAJL 1.2067 2,244,42
41831 L9600 2,946.71
41031 1.5762 2,749.19
LJA3L 1.1032 1,924.13
1JB3IL 1.2580 2,194,358
1JCI1 1.3449 2,345,923
2JA3L 1.2833 2,238.49
11831 1.4361 2,504.51
2JCH 1.5250 2Z,660.08
Al 0.6972 1,216.14
11071 0.8520 1,486.16
33C31 0.9389 1,637.57
4JA31 1,1446 1,998,%4
43831 1.2994 2,266.56
4101 1,3863 2,418.15
LKA31 1.1362 1,981.489
1k831 1.2621 2,201.50
IKC3D 1.3787 2.399.686
2KAL 1.3153 2,296.04
1.442% 2,515.65
INCIL 1.5358 2,713.81
JKAIL §.7301 1,273.5)
IXB21 0.8560 L,493.14
CAL 0.9096 1,691,209
1.1776 2.054.11
1.3035 2,.3731.72
1.4171 2,471,687
1LA3L 1.1107 1,737.41
ILB3Y 1.2484 2,177.51
LLCIT 1.3%63 2,365.82
AL L, 2908 2,251.36
1.4285 1,491.75
1.5364 2,679,97
JLAIL 0.7047 1,229.72
LB 0.8424 1,469, 41
ILO 0.9502 1.657.45
4LAIL 1.1521 2,009.6]
4LB31 1. 2898 2,749.82
ALC3L 1.13977 2,435.00
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HOME HEALTH SERVICES
Effective April 1, 2020
Home Health Care Medical Supplies
Ostomy Suppilies (continued)
HCPCS Billing Maximum
Code Description Unit Rata / Unit
Ostomy pauch, urinary, with extended wear barrier attached, with
Ad4428  [faucet-type tap with vaive (one piece) each §7.74
Ostomny pouch, urinary, with barrier attached, with built-in convexity,
Ad429  |with faucet-type tap with valve {ane piece) each $9.81
Ostomy pouch, urinary, with extended wear barrier attached, with
Ad4430  |built-in convexily, with faucet-type tap with valve {1 piece) each $10.13
Ostamy pouch, urinary; with barrier attached, with faucet-type tap
Ad4431  [with valve (one piece) each $7.39
Ostomy pauch, urinary; for use on barrier with non-locking flange,
Ad432  |with faucet-type tap with valve (2 piece) each $4.26
Ostomy pouch, urinary; for use on barrier with locking flange {two
A4433 |piece) each $3.97
Ad455  |Adhesive remover or solvent (for tape, cement or other adheasive) 1 ounce $4.34
Ad456  |Adhesive remover wipes, any typa 1 each $0.29
A4558 |Conductiva paste or gel 1jar $6.48
A5051 Ostomy pouch, closed; with barrier attached {one piece) each $3.12
A5052  |Oslomy pouch, closed; without barrier attached {one piece) each $1.93
AS053  |Ostomy pouch, closed; for use on faceplate each $1.66
A3054 _ |Ostomy pouch, closed; for use on barrier with flange (two piece) each $1.95
AB055  |Stoma cap each $1.49
AS061 _ |Ostomy pouch, drainable; with barrier attached {one piece) each $4.78
A5062  |Ostomy pouch, drainable; without barrier attached (one piece) each $2.83
Ostomy pouch, drainable; for use on barrier with flange (twa piece
AS5063  |systern) each $3.48
AS5071 Qstorny pouch, urinary; wiih barrier attached (ane pieca) each $5.42
A5072  {Ostomy pouch, urinary; wilhout barrier altached (one piece) each $3.93
AS073 _ |Ostomy pouch, urinary; for use on barrier with flange (two piece) each $3.60
A5093  |Ostomy Accessary; convex insert each $1.86
A5102  |Bedside drainage botlle with or without tubing, rigid or expandable each $25.29
A5120  |Skin barrier, wipes or swabs, each — each $0.29
A5121  |Skin barrier; solid, & X 6 or equivalent (wafer) each $10.15
A5122  |Skin barrier; solid, 8 X 8 or equivalent (wafer) each $14.19
A5126  |Adhesive or non-adhesive; disk or foam pad each $1.27
AST3T Uleaner, inconlinence and osforny appliances, per 1o 0z, 10 ounce B10.20
Home Health Care Medical Supplies
Tracheastomy Supplies
HCPCS Billing Maximum
Code Description Unit Rate / Unit
A4623 | Tracheostomy, inner cannula (replacement anly} each $6.26
A4624  |Tracheal suction catheler, any lype gach $2.52
A4625 | Tracheostomy care kil for new tracheosfomy each $6.62
A4628  |Oropharyngeal suction catheter each 54.20
Ad629  |Tracheostomy care kit for established tracheostomy each $5.20
Tracheostomy/laryngectomy iiibe, non-cuffed, polyvinylchioride
A7520 [{PVC), silicone ar equal each $53.34
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HOME HEALTH SERVICES
Effective April 1, 2020

Home Health Care Medical Supplies
Tracheostomy Supplies (continued)

HCPCS Billing Maximum
Code Description Unit Rate / Unit
Tracheostomy/flaryngectomy tube, cuffed, palyvinylchloride (FVC),
A7521 silicone or equal each $52.85
Tracheostomyflaryngectomy tube, stainless steel or equal
A7522  |(sterilizable and reusable) each 550.73
A7525  |Tracheostomy mask each $2.32
A7526 |Tracheostomy tube collar/holder each $3.78
A7527  |Tracheostomy/laryngectomy tube plug/siop each $4.25
58189  [Tracheostomy supply, not otherwise classified each $0.33
Home Heaith Care Medical Supplies
Miscellaneous Supplies
— HCPCS Biiling Maximum
Code Description Unit Rate { Unit
A4250  |Uripe test or reagent strips 100/box 529.86
Ad4320 llrrigation tray with bulb or pision syringe, any purpose each $5.38
A4322  |lrigation syringe, bulb or piston each $3.49
A4450 |Tape, non-waterproof, per 18 sq. in. 18 sqin $0.10
A4452 | Tape, waterproof, per 18 sq. in. 18 sqin $0.43
A4458  |Enema bag with tubing, reusabie each $3.68
A4490  |Surgical stockings, above the knee each $17.07
A4495  |Surgical slockings, thigh length each $21.51
A4500 _(Surgical stockings, below the knee each $17.07
A4670  |Automatic bicod pressure monitor {eff 3/30/2020) each $6€.13
A4927  |Non-sterile exam gloves 100/box $13.04
A4928  |Surglcal Mask (eff 3/13/2020) 20/box $17.01
A4930 _|Sterile surgical gloves 1 pair §1.02
B4081 _|Nasogastric tubing with stylet sach $25.84
B4082 _ |Nasogastric tubing without stylet each $19.23
B4083 _|Stomach tubing - Levine type each $2.95
B4087  |Gasirostomy/jejunostomy tube, any material, any type each $2047
B4088  |Gastroslomy/jejunostomy tube, low profile, any material, any type each $156.99
E1639 [Scaie each $80.55
55199 |Personal care items (Fleet Enemas) each $1.62
71983 |Miscellanedus therapeulic Hem each
Home Health Care Medical Supglies
Incontinence Supplies
[~ HCPCS Billing Maximum
Code Description Unit Rate / Unit
A4554 |Disposable underpads, all sizes (e.g. Chux's) each $0.50
T4521 |Adult sized disposable inconiinence product, brieffdiaper, small each $0.85
T4522  |Adult sized disposable incontinence product, brief/diaper, medium each $0.90
T4523  |Adult sized disposable incontinence product, brief/diaper, large each $0.99
T4524  |Adult sized disposable incontinence praduct, brief/diaper, extra large| each $0.99
Adult sized dispasabie Incontinence product, protective
T4525  |underwear/pull on, small size each $0.88

9 of 10
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HOME HEALTH SERVICES
Effective April 1, 2020
Homa Heaith Care Medical Supplies
Incontinence Supplies {continued)
[~ HCPCS Billing MaxImum
Code Description Unit Rate / Unit
Adult sized disposable incontinence praduct, protectiva
T4526 [underwear/pull on, medium siza gach $0.90
Adult sized disposable incontinence product, protective
T4527  Junderwear/puil on, large size each $0.99
Aduilt sized disposable incontinence product, protective
14528  Junderward/pull on, exira large size each $0.99
Pediatric sized disposable incontinence product, brief/diaper,
T4529  [smallimedium size each $0.57
Pediatric sized disposable incontinence product, brief/diaper, largs
14530 |size each $0.64
Pediatric sized disposabie incontinence product, protactive
T4531 underwear/puil on, small/medium sized each $0.81
Pediatric sized disposable incontinence product, protective
T4532  |underwear/pull on, large size each $0.98
T4533  |Youth-sized disposable incontinence product, brief/diapar each $0.77
Youth-sized disposable incontinence product, Protective
T4534  |underwear/pull on each $0.97
T4543  |Disposable incontinenca product, brief/diaper, baratric, XKL each $1.49

Note: Brand names are given only as an example of items similar in purpose and function, Providers are
reminded to bilf their usual and customary rates as per Palicy. Do not automatically bill the established

maximum reimbursement rate listed.,

100of 10




Franklin County Environmental Health
Fee Schedule

Effective july 1, 2020

Septic Permitting

New permit 400.00
Reissue expired permit 400.00
Existing system 165.00
inspection

Repair permit No charge
Septic permit 50.00
requiring pump

Revisit/ Revision to 50.00
septic permit

Engineered option 120.00
permit

Well Permitting

New permit 400.00
Repair permit {existing No charge
well)

Well abandonment No charge
permit

Misc. EH Fees

New establishment 250.00
plan review

Ternporary food event  75.00
Public Swimming pool  150.00/yr
Public wading pool 75.00/yr
Pool plan review 200.00
Tattoo Artist 200.00/yr

Water Sampling

Sample type w/o
visit

Bacteria 40.00

Inorganic panel 75.00
Nitrate/ Nitrite
Iron bacteria

Sulfur bacteria
Pesticides

Herbicides
Petroleum products

Volatile organic
compounds

Radionuclide

testing

income-based Sliding Fee
Scale Available for
Radionuclide Services,

Uranium [water)
Radon {water)

Gross alpha/beta

{water)

“RAD” package

(three ahove test)

Radon (air) 10.00

w/ visit

75.00

100.00
75.00
75.00

75.00
125.00

125.00
125.00

125.00

100.00
100.00
100.00

225.00
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Propsed Fees for Fiscal Year 1920-1921

Communications: False Alarm Fees
No Propsed changes fro FY 20-21

Business
UPto2 None
3to4 $100
5to6 $200
7 or more $500

Aging
No Propsed changes fro FY 20-21

Buiding Rental  $50 Non-Refundable Deposit
$35 Per-Hour

Glucerna 536.50
Ensure 520
Ensure Plus 520

Social Services
No Propsed changes fro FY 20-21

Pre Adoption Assessment Fee
Health Coverage for Workers with Disabilites (HCWD)
Health Choice Fees One Child

Residental
UPto2
3tod
5tob
7 or more

Two or more Children

Parks and Recreation Fees
No Propsed changes fro FY 20-21

Youth Leagues $35
Youth Camps $35
Adult Volleyball $250

Adult Softball $25 Per player

Adult Kickball 525 per player
Ball Field Rental 520 per hour

Sheiter Rental  $10 per hour

None
$50

$100
$250

$200.00
$50.00
$50
$100.00
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Franklin County Planning Department
FY 20-21 Proposed Fees

Planning Revenue Detail

Planning Fees

Staff is proposing to increase non-residential zoning fees from $85 to $250 based upon
the detailed coordination required through NCDENR, NCDOT and stormwater review
amongst other coordinating requirements. No other changes to the fee scheduled are

being requested at this time.

Zoning Compliance
Residential Additions

New Residential
Commercial/Business
Rezoning Petition
Conditional Use
Variance

Special Use

Telecommunication Fee

Minor Subdivisions: No preliminary required.

$30.00
$60.00
$85 $250
$500
£500
$500
$500
$4,500.00

Defined as five (5) or fewer lots with no infrastructure improvements, i.e. roads, water,

and sewer.
Final Plat

Exempt Plat

Major Subdivisions:
Preliminary Devel. Review Fee

Preliminary Plat

Final Plat

Zone Purchases

FY20-21 Budget Request Narrative
Page |

$95.00
$75.00

$100.00

$220.00 (base fee plus
$22.50/10t)

$220.00 (base fee plus
$11.00/1ot)

Franklin County Planning and [nspections



Unified Development Ordinance
Land Use Plan

Hazard Mitigation Plan

GIS Maps 34X44

Data CDs

Stormwater Fees:
Commercial Development

Subdivisions

Tar Pamlico Nutri. Control

FY20-21 Budget Request Narrative

Poge 2

$40.00
$40.00
$25.00
$15.00
$50.00

$110.00
$110.00
$500.00

Franklin County Planning and Inspections



Eranklin County EMS
_FY20 Medicare Fee Analysis S ;
Recommended | Recommended
FY20 Medicare Charge (150% | Charge (200%
Level Of Service Fee Schedule | Current Charge | Above MFS) Above MFS)
ALS E A0427 $431.74 $521.90 $647.61 $863.48
ALS NE AD426 $272.68 $400.00 $409.02 $545.36
BLS E AQ429 $363.57 $439.50 $545.36 $727.14
BLS NE A0428 $227.23 $400.00 $340.85 $454.46
ALS 2 AD433 $624.89 $755.39 $937.34 $1,249.78
SCT A0434 $738.50 $892.73 $1,107.75 $1,477.00
Rural Mileage 1-17 A0425 $11.54 $13.96 $17.31 $23.08

Prepared by: EMS Management & Consultants, Inc.



Franklin County Inspections Department
FY 20-21 Proposed Fees

Inspection Revenue Detail

Currently, our fees, are on average the same with surrounding counties. No
significant increases in fees are proposed.

| am requesting an increase or reduction in the following area:

* Residential Accessory Buildings.

Presently we charge a flat rate of $65.00 for this type of permit. It includes
storage buildings, garages, roof overs, etc. This type of construction
requires multiple trips to the job site, and some garages are multi-level with
living areas included. | am proposing to charge for this type of construction
based on square foot.

144 sq ft-400 sq ft $65.00+.15/sq ft
401 sq ft and over $65.00 +.30/sq ft

Structural changes, signs, decks, porches, etc.
Propose to raise from $65.00 to $100.00 due to number of trips needed to
get project finalized

Swimming pools
Propose to increase from $65.00 to $100.00 due to number of trips needed
to finalize and complexity of jobs

Foster Care Inspections
Propose to eliminate Foster Care Inspection fees

New SFD’s & Modular
Up to 1,200 sq. ft. $520.00
1,201 - 2,000 sq. ft. $640.00

Over 2,000 sq. ft.

36¢ per sq. ft.
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Moving SFD $520.00
Additions & Renovations

Up to 600 sq. ft. $265.00
601 ~ 900 sq. ft. $330.00
901-1,200 sq. ft. $495.00
1,201 sq. ft. & over $525.00
Multi-Family SFD’s

For each unit $525.00

{Anytime a General Contractor is used, a $10.00 Homeowner recovery fee must

be added to the permit)

Mobile Homes

Singlewide $290.00
Doublewide $405.00
Triplewide $465.00
Residential Accessory Buildings

storage bldg., garage, etc. $65-00

144 sq ft-400 sq ft - $65.00+.15/sq ft
401 sq ft and over - $65.00 +.30/sq ft




Commercial

Fees to cover building, electrical, mechanical, plumbing, & energy inspections.
The fees are based on cost of construction per trade (new construction, additions,
or total project).

Cost of Construction Formula
0-700 $80.00
701-1,500 Cost -700 X 0.044 + 80.00
1,501-2,500 Cost-1500 X 0.0165 +115.00
2,501-25,500 Cost -2500 X 0.0165 +160.00
25,501-50,000 Cost -25500 X 0.0165 + 555.00
50,001-100,000 Cost -50000 X 0.011 + 980.00
100,001-200,000 Cost -100000 X 0.0055 + 1560.00
200,001-350,000 Cost -200000 X 0.0055 + 2135.00
350,001-500,000 Cost -350000 X 0.0055 + 3000.00
500,001-750,000 Cost -500000 X 0.0055 + 3870.00
750,001-1,000,000 Cost -750000 X 0.0055 + 5310.00
Cost -1000000 X 0.0055 +
Over-1,000,000 6755.00

Other inspection Fees

Residential Commercial

Change of electric service (includes
new service for  tobacco barns,
bulk barns, etc) electrical wiring &
signs $65.00 $80.00

Installation of mechanical systems
{heat, a/c, refrigeration systems,
boilers, etc) $65.00 $80.00

Installation of plumbing $65.00 $80.00




{ ”B Structural changes, signs, decks,
' porches, etc.

$65.00 $80.00

Demolition

$65.00 $80.00

Swimming Pool

$65-60100.00 $80:00100.00

Storage Tank install

$105.00/tank+ $80.00 per trade

Photovoltaic Installation $65.00 **See below
Wind generation systems $65.00 **See below
**8 & 9 Commercial fees
$685.00 for first 200 kilowatts plus
$160.00 for each additional 100
kilowatts.
Re-inspection Fees
First Inspection Free
) Second $55.00
Third $85.00
Fourth & Over $150
Plan Review Fees
Residential Accessory Plan Review $30.00
Residential Plan Review $55.00
Commercial Plan Review $105.00 per trade
Commercial Plan Consultation
(Time Limit no to exceed one (1)
hour) $50.00 per trade
Signs, Utility Services, Towers,
Storage Tanks $105.00




O

Conditional Power Fee

Commercial and Residential*

$80.00

*Note: Fees must be paid before inspection can be scheduled.

Fire Inspection Fees

Inspection fees based on gross square footage of new building.

Up to 5000 sq. ft.

$80.00
5000 to 10000 sq. ft. $160.00
over 10000 sq.ft. $185.00

Miscellaneous Fire Inspections

*Fireworks, Blasting, Tents, Tank removal $100

Operational Permit Fees

Daycare $125.00
Public Schools $440.00
Private Schools $265.00
ABC $115.00
Foster Care $125.00
Rest Homes $125.00
Residential
1. New SFD’s & Modular

Up to 1200 Square feet $520.00

1201 sq ft — 2000 sq ft $640.00

Over 2000 sq ft .36 per sq ft

Moving SFD $520.00




e

2. Additions & Renovations

Up to 600.00 $265.00
601 sq ft to 900 sq ft $330.00
901 sq ft to 1200 sq ft $495.00
Moving SFD $525.00
Multi-Family Dwellings - each unit | $525.00
Mobile Homes
Singlewide $290.00
Doublewide $405.00
Triplewide $465.00
3. Residential Accessory Buildings
Storage, garages etc. $65-00
144 sq ft-400 sq ft $65.00+.15/sq ft
401 sq ft and over $65.00 +.30/sq ft
Non-Residential
Cost of construction per trade Formula
0-700 580.00
701- 1500 $700 x 0.44 + S 80.00
501-2500 11500 x 0.0165 + $115.00
2501-25500 2500 x 0.0165 + $160.00

25501-50000

25500 x 0.0165 + $ 555.00

50001-100000

50000 x 0.011 + $980.00

100001-200000 100000 x 0.0055 + $1560.00
200001-350000 200000 x 0.0055 + $2135.00
350001-500000 350000 x 0.0055 + $3000.00
500001-750000 500000 x 0.0055 + $3870.00
750001- 1000000 750000 x 0.0055 +5 5310.00

Over 1000000

1000000 x 0.0055 + $6755.00




Inspections not covered in “A” or “8”

Residential Commercial

1. Change of electric | $ 65.00 $80.00
service

2. Installation of $65.00 $80.00
mechanical

3. Installation of $ 65.00 $80.00
plumbing

4. Structural $65.00 $80.00
changes

5. Demolition $65.00 $80.00

6. Swimming pools { $65.00 $80.00

7. Storage tank $ $105/tank + $80.00/
install trade

8. Photovoltaic $65.00 L)
installation

9. Wind Generation | $65.00 uly

** 8&9 Commercial Fees $685.00 for first 200 kilowatts plus $160.00 for each
additional
100 kilowatts

Building Plan Review Fees

Commercial Plan Consultation $50.00 per trade
(Time limit not to exceed one
hour)
Commercial Plan Review {Per $105.00
Trade)
Residential Plan Review $30.00
Decks, porches sunrooms
Single Family Dwellings $55.00
Signs, Utility Services, Towers, $105.00
Storage Tanks




Conditional Power Fee

Commercial and residential $80.00
Fire Inspection Permit Fees
Up to 5000 sq ft $80.00
5000 to 10000 sq ft S;.G0.00
Over 10000 sq ft $185.00
Change of Tenant $80.00
Operational Permit Fees
Daycare $125.00
p Public Schools $ 440.00
) Private Schools $ 265.00
ABC $115.00
Foster Care $125.00
Rest Homes $125.00
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FY 20/21 PUBLIC UTILITIES RECOMMENDED RATES & FEES

SERVICES WATER . SEWER
Low Volume User (LV)
Base Rate (includs 2,000 gallons) 30.00 35.00
Consumption Rate per 1,000 gallens over 2,000 gafions 7.30 7.70
High Volume User
Consumption Rate per 1,000 gallons 575 7.70
Landlord Account
Base Rate (include 2,000 galfons} 5.00 7.00
Consumption Rate per 1,000 gallons over 2,000 gallons 7.30 7.70
Multi User
Base Rate per connection 11.00 27.50
Consumption Rata per 1,000 galions 5.75 7.70
Municipal Bulk Sale
Consumption Rate per 1,000 gallons 7.30 7.70
Hydrant Meter Usage
Base Rate (0-2,000 gslions) 50.00
Consumption Rate per 1,000 galions 7.30
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FY 20/21 PUBLIC UTILITIES RECOMMENDED RATES & FEES

Security Deposit $ 100.00
Security Deposit (without SS#) $ 150.00
Administrative Fee 5 50.00
|Late Fee $ 10.00
[Detinquent Fee 3 35.00
|NSF Fee/Returned Check Fee $ 25.00
|on-Line Convience Fee 3 2.50
Seasonal Use Fee $ 35.00
Hydrant Meter Deposit $ 750.00
Tampering Fee $ 250.00
Tampering Fee (2nd occurance) $ 500.00
Tampering Fee (3rd occurance) 3 1,000.00
Meter Calibration/Test Fea $ 40.00
Meter Set Fee
34”817 5 125.00
1 1/2" and larger| Cost plus 15%
Water Tap Fee
3471 8 1,100.00
113 1,300.00
' 1 1/2" and greater Cost plus 15%
Taps greater than 6' In depth Cost plus 15%
If open culs or bores are needed Cost plus 15%
Sewer Tap Fee
4"PVC| $ 1,000.00
6" PVC and greater Cost plus 15%
Taps other than PVC Cost plus 15%
Taps greater than 6' In depth Cost plus 15%
If open cuts or bores are needed Cost plus 15%
|Unit Privelage Fee {per unit)
Water| $ 175,00
Sewer| $ 225.00
Not Ready Mater tnstall Fee $ 40.00
{Pre-Treatment Administralive Fea 5 100.00
Plan Raview Fee $ 200,00
Inspection Fees
Waler Lines per Linear Foot| § 0.50
Sewer Lines per Linear Foot| § 0.50
Other Utifity Inspections| $ 175.00
|Hydrant Fiow Test Fee $ 250.00
|FOG Permit $ 12.00
System Development Fee
Water Only (per bedroom)| $ 450.00
Sewer Only {per bedroom)| $ 650.00
Water and Sewer (per bedroom)] $ 1,100.00
Non-residentiat/commercial
|Usage for first 3 months will be averaged and then charged (not calculated during construction)
Water Only (per 1,000 gaflons)| $ 450.00
Sewer Only (per 1,000 gallons)| $ 650.00
Walter & Sewer (per 1,000 gallons)l 3 1,100.00
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Schedule & w0t
P 58
50 00
NP 55\.
9.828 milllon 12116/2018 < B
) Generat Fund Genera| Fund Watey Water Scheduls
3 Principal Interest Princlpal Interest Principal Intarest
Sep-17 B33,348.55 78,028.49 184,850.45 18,848,11 1,018,000.00 92,874.60
l)dard 8 - 68,153.34 - 15,101.18 83,254.50
Sap-18 820,251.72 v 88,153.34 181,748,289 15,101.16 1,002,000.00 83,254.50
Mar-19 - V/ 60,401.98 - 13,383.64 73,785.60
Sep-19 788,511.80 60,401.98 1786,488,10 / 13,383.84 973,000.00 73,785,60
Mar-20 - 52,874.82 - 11,715.83 84,580,75
Sep-20 7786,046.54 52,874.92 171,953.48 11,715.83 948,000,00 84,590,75
Mar-21 - 45,541,28 - 10,080.87 55,6832,15
Sep-21 754,762.58 45,541.28 167,237.44 10,020.87 922,000.00 55,832.15
Mar-22 - 38,408.78 - 8,510.47 48,919.25
Sep-22 734,287.20 38,408.78 162,702.80 8,510.47 887,000.00 48,919.25
Mar-23 - 31,469.87 - 8,972.93 38,442,580
Sep-23 712,194.61 31,469.67 157,805.39 6,972.93 870,000.00 38,442.60
Mar-24 - 24,739.43 - 5,481.67 30,221.10
Sep-24 690,910.63 24,739.43 153,089.37 5,481.87 844,000.00 30,221.10
Mar-25 - 18,210.32 - 4,034.08 22,245.30
Sep-25 667,989,42 18,210.32 148,010.58 4,034.98 818,000.00 22,245.30
Mar-26 - 11,887.82 - 2,836.28 14,534.10
Sep-28 6840,975.15 11,897.82 142,024.85 2,638.28 783,000.00 14,534.10
Mar-27 - 5,840.61 - 1,294.14 7,13475
Sep-27 618,053.94 5,840.81 136,948.09 1,294.14 755,000.00 7,134.75
8,045,343.20 79,10479 4 ,782,6858.80 175,2580.01 8,628,000.00 968,394.80
8,838,447.95 1 ,957,948.81 1 0,794,384,80 10,794,394.80
o & 320/
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Exhibit |
39,828,000 J
Instailment Financing Agreement

dated December 13, 2016 between the County of Franklin, North Carolina
and Branch Banking and Trust Company

Debt Service Requirements of the 2016 Agreement to Maturity

Date Princlpal Coupon Intarast Total P+
12132016 . - . -
03/04/2047 . " 40,248,656 40,241.68
09/01/20147 1,018,000.00 1.890% 92,974.60 L110874.60
03/01/2018 - - 83,234.90 B1,254,30
09/01/2018 1,002,000.00 1.850% 83,254,350 1,085,254,50
03/01/2019 - - 73.783.60 73,785,60
09/01/2019 973,000.00 1.390% 73,785,50 1,046,783,50
03/01/2020 - - 64,390,73 64,590,79
05/01/2020 948,000.00 1.890% 64,590,79 1,012,590,79
03/01/2021 . - 55,632.15 55.632.1%
09/01/2021 922,000.00 1.890% 55,632,15 977.63215
U3/01/2022 - - 46,919.29 4691923
49/01/2022 £97,000.00 1.890% 46,919.28 94391929
03/01/2023 - . 38,442.50 38,442.60
09/0112013 870,000.00 1.890% 38,442.60 908,442,60
03/01/2024 - - 022110 3022110
09/01/2024 844,000.00 1.890% 10,221.10 874221.10
03/0172029 - - 2224530 2224330
09/01/2029 816,000.00 1.850% 22,241.30 838,243.30
03/01/2026 - . 14,534.10 1494,10
09/01/2026 753,000.00 1.590% 14,534.10 797.334.10
03/01/2027 - - 7.134,78 7.134.79
09/0112027 734,000.00 1.890% 7.134,75 762,134,758

—— e e SORAOONN0 31.006.640.48 310.834.540.46

Weder ’ge»uer l?-aga
Cemeral Fow ) £1.800

Bingham Arbitrage Rebate Services, Inc.
Verification Services
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Franklin County, North Caroling T i
QSCB Rata . 0 h(‘O - ol v
107-0865100-008 ’ ~ ) .- o
o
Compound Perlod.......... : Annual ;
Nominat Annual Rata.... ; 2,170 .A: S:J«QAUI e
CASH FLOW DATA H_
Event ... Data Amount Number  Periog End Date
1 Loan 01/07/2010 3,600,000.00
2 Payment 12/15/2010 240,000.00 15 Annual 12/15/2024
Fixed Principal (+Int.)
AMORTIZATION SCHEDULE - Normal Amortization
...  Date . Payment  __ Interest Principal Balance
Loan 01/07/2010 ; 3,600,000.00
2010 Totals 0.00 0.00 0.00
1 12/15/2010 313,197.37 73,197.37 240,000.00 3,360,000.00
2011 Totals 313,197.37 73,197.37 240,000.00
11 2 12/15/2011 312,912.00 72,912.00 240,000.00 3,120,000.00
2012 Totals 312,912,00 72,912.00 240,000.00
3 1215/2012 307,704.00 87,704.00 240,000.00 2,880,000.00
2013 Totals 307,704.00 87,704.00 240,000.00
4 12/15/2013 302,498.00 62,496.00 240,000.00 2,640,000.00
2014 Totals 302,496.00 62,486.00 240,000,00
5 12/15/2014 297,288.00 57,288.00 240,000,00 2,400,000.00
2015 Totals 297,288.00 57,288.00 240,000.00
8 12/15/2015 262,080.00 52,080.00 240,000.00 2,160,000.00
2018 Totals 292,080.00 52,080.00 240,000.00
7 12/15/2018 288,872.00 48,872.00 240,000.00 1,920,000.00
2017 Totals 288,872.00 48,872.00 240,000,00
8 12115/2017 281,664.00 41,664.00 V/ 240,000.00" 1,680,000.00
2018 Totals 281,664.00 41,684.00 240,000.00
9 12/15/2018 278,458.00 36,458.00 / 240,000.00 '/ 1,440,000.00
2019 Totals 276,456.00 36,456.00 240,000.00
an 10 12/15/2019 271,248.00 31,248.00 240,000.00 1,200,000.00
92020 Totals 271,248.00 31,248.00 240,000.00



Franklin County, Narth Caroling

QSCB Rate
107-0665100-008

Date

11 12/45/2020
2021 Tolals

12 12/15/2021
2022 Totals

13 12/15/2022
2023 Totals

14 12/15/2023
2024 Totals

15 12/15/2024
2025 Totals

Grand Totals

Payment

268,040.00
268,040.00

260,832.00
260,832,00

255,824.00
256,824.00

250,418.00
250,418.00

245,208.00
245,208.00

4,220,037.37

Interest

28,040.00
268,040.00

20,832.00
20,832.00

15,624.00
15,624.00

10,418.00
10,418.00

5,208.00
5,208.00

§20,037.37

05/06/2011 2:44:57 PM Page?2

Princlpal
240,000.00
240,000.00

240,000.00
240,000.00

240,000,00
240,000.00

240,000.00
240,000.00

240,000.00
240,000,00

3,600,000.00

Balance
960,000.00

720,000.00

480,000.00

240,000.00

Q.00
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Jan 2B, 2020 12:42 pm Prepared by DBC Finance

(Finance 8,500 Franklin Caunty, NC:GD-REFlOB_P.REFiOB_P) Page 4

BOND DEBT SERVICE
S‘_Md,u\!")f
Franklin County, NC <n €D
Geners! Obligation Refunding Bonds, Serles 2020 fe_Q-' o df’hoo\ N
BNYMellon Capitat Markets % P &
Final Numbers 20

Perlod Annual Bond Total

Ending Princlpal Coupon Interest Debt Servica Debt Sarvica Balance Bond Value
02/19/2020 9,845,000 9,845,000
10/01/2020 303,554,17 303,554.17 9,845,000 9,845,000
04/01/2021 910,000 5.000% 246,125.00 1,156,125.00 8,935,000 8,835,000
08/3072021 1,459,679.17 8,835,000 8,935,000
107077021 223,375.00 ~ 223,375.00 8,935,000 8,935,000
04/01/2022 965,000 5.000% 223,375.00 1,188,375.00 7,970,000 7,970,000
08/30/2022 1,411,750.00 7,870,000 7.870,000
10/01/2022 189,250.00 199,250,00 7,970,000 7.970,000
04/01/2023 855,000 5,000% 198,250,00 1,154,250.00 7,015,000 7,015,000
08/30/2023 1,353,500.00 7,015,000 7,015,000
10/01/2023 175.375.00 175,375.00 7,015,000 7,015,000
04/01/2024 955,000 5.000% 175,375.00 1,140,375.00 6,050,000 6,050,000
06/30/2024 . 1,315,750,00 6,050,000 6,050,000
10/01/2024 151,250.00 151,250.00 8,050,000 6,050,000
04/01/2025 980,000 5.000% 151,250.00 1,131,250,00 5,070,000 5,070,000
06/30/2025 1,282,500.00 5,070,000 5,070,000
10/01/2025 128,750.00 126,750.00 5,070,000 5,070,000
04/01/2028 990,000 5.000% 126,750.00 1,118,750.00 4,080,000 4,080,000
06/30/2028 1,243,500.00 4,080,000 4,080,000
10/01/2028 102,000.00 102,000.00 4,080,000 4,080,000
04/01/2027 1,005,000 5.000% 102,000.00 1,107,000.00 3,075,000 3,075,000
06/30/2027 1,209,000.00 3,075,000 3,075,000
10/01/2027 76,8975.00 76,875.00 3,075,000 3,075,000
04/01/2028 1,015,000 5.000% 78,875.00 1,091,875.00 2,060,000 2,080,000
068/30/2028 1,168,750.00 2,060,000 2,060,000
10/01/2028 51,500.00 $1,500.00 2,060,000 2,060,000
04/01/2029 1,025,000 5.000% 51,500.00 1,078,500.00 1,035,000 1,035,000
08/30/2029 1,128,000.00 1,035,000 1,035,000
10/01/2029 25,875.00 25,875.00 1,035,000 1,035,000
04/01/2030 1,035,000 5.000% 25,875.00 1,060,875.00
06/30/2030 1,088,750.00

9,845,000 2,814,179.17 12,659,179.17 12,659,179.17

/0660~ 0F06
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Selebile K

EXHIBIT A
INSTALLMENT PAYMENT SCHEDULE
Installment
Payment Date Principal Interest Total

September 12, 2015 $92,500.00 $23,125.00 $115,625.00
March 12, 2016 92,500.00 21,968.75 114,468.75
September 12, 2016 92,500.00 20,812.50 113,312.50
March 12, 2017 92,500,00 19,656.25 112,156.25
September 12, 2017 92,500.00‘5 185000 18,500.00235&’93.7.)" 111,000.00
March 12,2018 92,500,00 17734375 10 109,843.75
September 12, 2018 92,500.00 16,187.50\ , uf" 10868750
March 12, 2019 92,500.00 15,031.25 )} 3\ 107,531.25
September 12, 2019 92,500.00 13,875.00 106,375.00
March 12, 2020 92,500.00 7 BT o 10521375
September 12, 2020 92,500.00 ) 1 1,562.503 ™ 104,062.50
March 12, 2021 92,500.00 10,406.25 102,906.25
September 12, 2021 92,500.00 9,250.00 101,750.00
March 12, 2022 92,500.00 8,093.75 100,593.75
September 12, 2022 92,500.00 6,937.50 99,437.50
March 12, 2023 92,500.00 5,781.25 98,281.25
September 12, 2023 92,500.00 4,625.00 97,125.00
“ March 12, 2024 92,500.00 3,468.75 95,968.75
September 12, 2024 92,500.00 2,312.50 94,812.50
March 12, 2025 92,500.00 1,156.25 93,656.25

|, $59,000
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FC b Loan
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10/03/2019 4:53:02 pMm Page 1
Rate Period: Monthly

P \
Nominal Annual Rate: 2.990 %
AMORTIZATION SCHEDULE - U.S. Rule {no compounding), 360 Day Year

Date Payment Interaest Principal Balance
Loan  10/23/2018 1,900,000.00

2018 Totals 0.00 0.00 0.00
1 06/01/2019 505,712,836 34,401,561 471,311.25  1,428,688.75

2019 Totais 505,712.86 34,401.61 471,311,25
2 06/01/2020 505,177.11 42,717.79 462,459.32 966,229.43

2020 Totals 505,177.11 42,717.79 462,453.32
) 3 06/01/2021 505,177.11 28,890.26 476,286.85 489,942,58

2021 Totals 505,177.11 28,890.26 476,286.85
4  06/01/2022 504,591.86 14,649.28 489,942.58 0.00

2022 Totals 504,591.86 14,649.28 489,942,58

Grand Totals 2,020,658.94  120,658.94 1,900,000.00

|0-bbo-0k3y P
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Your Personalized Loan Schedule

Loan Summary
Loan Amount; $1,192,413.00 Number of Payments;
Annual Interest Rate: 3.0000% Periodic Payment:
Loan Date: ©5/11/2020 15t Payment Due;
Payment Frequency: Annually Last Payment Due;
Total Interest Due: $53,178.24 Total All Payments:
Payment Schedule
i#/Year Date Payment Interest Principal
Lean: 05/11/2020 0.00 0.00 ¢.08
1:1 @6/81/2020 351,281.48 2,086,72 349,194.76
Running Totals: 351,281.48 2,086,72 349,184,765
2:2 06/01/2021 298,103, 25 25,296.55 272,806,746
Running Totals: 649,384.73 27,383.27 622,001.46
3:3 06/01/2022 298,103.25 17,112.35 280,990.90
Running Totals: 847,487.98 44,495,62 962,992, 36
4:4 06/01/2023 298,103.26 8,682.62 289,420.64
Running Totals: 1,245,551,24 53,178.24 1,192,413.00

Last payment increased by $0.07 due to rounding

financial-calculators.com

Page | of 2

4

$351,281.48
06/81 /2020
06/01/2023
$1,245,591.24

Balance

1,192,413,00
843,218,24

570,411,54

289,420,64

Calculation method: Normal, 360 days per year
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Fund Balance
Projections



Fund Balance Projections
FYE 6/30/2020

Fund Balance at 6/30/2019

less (reserved by State Statute)
Add Est. Revenue 2019-2020
less expenses used in 2019-2020

less BOC designations
Other

EDC

Revaluation

Capital Reserve

Transfer to Solid Waste Fund

K Flex payment

Recreation Funds

less fund balance appropriation FY 20-21

Unassigned
2019-2020 Estimated Expenses
Percent to budget - Unassigned

Estimated Total Fund Balance

Amount

39,212,564
(7,405,970)

86,021,453
(89,719,791)

(1,754,925)
(538,190)
(676,245)

(772,159)

(4,486,869)
19,879,868
89,719,791

22.16%

35,514,226.00



Fiscal
Year
2020
2019
2018
2017
2016
2015
2014
2013
2012
2011
2010
2009
2008
2007
2006

Amount Fund

Balance
Budgeted

4,324,465
2,753,961
2,689,085

146,000
1,285,000
3,457,658
3,225,854
3,073,786
2,723,670
2,572,649

350,054
3,154,565
1,791,867
2,312,763
2,040,397

Final

Budgeted
Amount

5,658,819
4,687,345
4,462,768

255,092
1,614,646
4,430,565
3,871,073
3,073,786
3,719,940
3,694,495
1,018,979
3,690,221
2,490,255
5,604,404
3,088,124

Franklin County Fund Balance Appropriated
Summary of Years

Actual Amount
of Fund

Balance Utilized

3,698,338 est. 5/18/20
(2,445,945)
(3,017,767)
(5,899,442)
(3,989,787)

1,145,219

1,291,361

760,162
(462,766)
85,481
(1,963,981)
946,764
381,972
274,358
(1,418,253)



Tab=13

Expenditure/
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Announced Business Activity in Franklin County

Announced Jobs
FY 2019: 179
FY 2020 {to date): 310

Announced Investment

FY 2019: S 38,457,099.00

FY 2020 (to date): S 102,611,056.00

Source: EDPNC Community Investment Reports
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Fiscal Research Division, North Carolina General Assembly

September 13, 2019
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North Carolina General Fund

jl Revenue Consensus Forecast: September Revision

ForecastT HIGHLIGHTS

FY 2018-19 over-collections
higher than expected.

The May forecast expected
collections to be 2.7% above
the budgeted amount, Actual
collections finished 3.75%
over budget.

Increase in 2019 biennium
revenue forecast,

The forecast increased revenue
during the biennium by a total
of $277.5 million ($167.4 in
FY 2019-20 and $110.1 in FY
12020-21),

Modest downgrade in the
economic forecast.

The most recent economic
forecast has the economy
growing somewhat slower
than what was projected back
in March of this year. Thus,
present economic data is
tempering the forecast for the
amount of increased recurring
revenues for the 2019
biennium.

Revenue sources steady.

Except for the growth in
Personal Income and Sales
taxes payments, other revenue
sources are in line with May’s
forecast.

f_r'Stnff Contact:

Barry Boardman, Ph.D.
Barry, Boardman@ncleg. net
Chief Economist

Fiscal Research Division

The Fiscal Research Division and the Office of State Budget and Management have
reached consensus on revising the revenue forecast upward for the 2019 biennium,
due to significant over-collections for FY 2018-19.

FY 2018-19 Over-CoOLLECTIONS

The May forecast expected FY 2018-19 final collections to be $24.6 billion, or
$643.3 million over the $23.9 billion budgeted amount. However, actual final
collections proved the May forecast to be more conservative than expected. Final
collections surpassed the forecast by a significant $253.3 million, with year-end
revenue totaling $24.8 billion ($896.6 million in over collections).

The increase stems primarily from better than expected growth in Individual Income
and Sales taxes, which continued to exceed expectations in May and June.
However, most of the over collections are related to the 2018 tax year. During the
last quarter of 2018, equity markets grew turbulent, Fueled in part about concerns
the economy may be rapidly weakening, These conditions, along with federal tax
changes, led many North Carolinians to adjust their investments, increasing capital
gains, which increased their 2018 taxable income.

FORECAST REVISIONS FOR THE 2019 BIENNIUM

Although final collections were $253 million higher than what was projected in the
May forecast, the revised forecast adjusts collections over the biennium upward
only slightly, for a couple of reasons,

First, the forecast assumes that much of the over-collections for the fiscal year were
one-time in nature, This means the revised forecast assumes the historically-high
capital gain realizations of 2018 do not continue throughout the biennium.,

Additionally, underlying economic conditions have been downgraded modestly
since May. Although equity markets have stabilized and the economy is currently
on solid footing, there are still signs of economic weakening,

The interplay of all of these economic factors results in our decision to increase the
forecast by $167.4 million for the first year of the biennium and by $110.1 million
for the second year, The smaller net impact in the second year of the biennium is a
result of the most recent economic forecast that has the economy growing somewhat
slower than was previously projected.

General Fund Revised Consensus Forecast Summary ($ in Millions)

Fiscal Year May Forecast Collections Change

2018-19 $24,573.4 $24,826.7 (A) $253.3
2019-20 (est.) $24,920.3 $25,087.7 (F) $1674
2020-21 (est.) $25,980.8 $26,090.9 (F) $110.1

(A) Actual Collections; (F) Revised Forecast
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Coronavirus Relief Fund - County Allocations

Conference
2019 2019 Direct CRF $250k Base Allocation -
Population | Population Funding Remaining Per Capita -
County Estimate Percentage Eligibility Exclude Direct Recipients

Alamance County, North Carolina 169,509 1.6% - 3,007,967
Alexander County, North Carolina 37,497 0.4% - 860,089
Alleghany County, North Carolina 11,137 0.1% - 431,203
Anson County, North Carolina 24,448 0.2% - 647,744
Ashe County, North Carolina 27,203 0.3% - 692,602
Avery County, North Carolina 17,557 0.2% - 535,658
Beaufort County, North Carolina 46,994 0.4% - 1,014,608
Bertie County, North Carolina 18,947 0.2% - 558,274
Bladen County, North Carolina 32,722 0.3% - 782,398
Brunswick County, North Carolina 142,820 1.4% - 2,573,728
Buncombe County, Narth Carolina 261,191 2.5% - 4,499,663
Burke County, North Carolina 90,485 0.9% - 1,722,221
Cabarrus County, North Carolina 216,453 2.1% - 3,771,761
Caldwell County, North Carolina 82,178 0.8% - 1,587,063
Camden County, North Carolina 10,867 0.1% - 426,810
Carteret County, North Carolina 69,473 0.7% - 1,380,349
Caswell County, North Carolina 22,604 0.2% - 617,775
Catawba County, North Carolina 159,551 1.5% - 2,845,947
Chatham County, North Caralina 74,470 0.7% - 1,461,651
Cherokee County, North Carolina 28,612 0.3% - 715,527
Chowan County, North Carolina 13,943 0.1% - 476,857
Clay County, North Carolina 11,231 0.1% - 432,732
Cleveland County, North Carolina 97,947 0.9% - 1,843,630
Columbus County, North Carolina 55,508 0.5% - 1,153,133
Craven County, North Carolina 102,139 1.0% - 1,911,835
Cumberland County, North Carolina 335,509 3.2% - 5,708,842
Currituck County, North Carolina 27,763 0.3% - 701,713
Dare County, North Carolina 37,009 0.4% - 852,149
Davidson County, North Carolina 167,609 1.6% - 2,977,053
Davie County, North Carolina 42,846 0.4% - 947,118
Duplin County, North Carolina 58,741 0.6% - 1,205,735
Durham County, North Carolina 321,488 3.1% - 5,480,715
Edgecombe County, North Carolina 51,472 0.5% - 1,087,466
Forsyth County, North Carolina 382,295 3.6% - 6,470,065
Franklin County, North Carolina 69,685 0.7% - 1,383,798
Gaston County, North Carolina 224,529 2.1% - 3,903,161
Gates County, North Carolina 11,562 0.1% - 438,118
Graham County, North Carolina 8,441 0.1% - 387,338
Granville County, North Carolina 60,443 0.6% - 1,233,427
Greene County, North Carolina 21,069 0.2% - 592,800
Guilford County, North Carolina 537,174 5.1% 93,732,721 -

| T FiscaL ResearcH Division




Coronavirus Relief Fund - County Allocations

@

Conference
2019 2019 Direct CRF $250k Base Allocation -
Population Population Funding Remaining Per Capita -
County Estimate Percentage Eligibility Exclude Direct Recipients

Halifax County, North Carolina 50,010 0.5% - 1,063,679
Harnett County, North Carolina . 135,976 1.3% - 2,462,374
Haywood County, North Carolina 62,317 0.6% - 1,263,918
Henderson County, North Carolina 117,417 1.1% - 2,160,413
Hertford County, North Carolina 23,677 0.2% - 635,233
Hoke County, North Carolina 55,234 0.5% - 1,148,675
Hyde County, North Carolina 4,937 0.0% - 330,327
Iredell County, North Carolina 181,806 1.7% - 3,208,043
Jackson County, North Carolina 43,938 0.4% - 964,886
Johnston County, North Carolina 209,339 2.0% - 3,656,014
Jones County, North Carolina 9,419 0.1% - 403,250
Lee County, North Carolina 61,779 0.6% - 1,255,165
Lenoir County, North Carolina 55,949 0.5% - 1,160,309
Lincoln County, North Carolina 86,111 0.8% - 1,651,054
McDowell County, North Carolina 45,756 0.4% - 994,465
Macon County, North Carolina 35,858 0.3% - 833,421
Madison County, North Carolina 21,755 0.2% - 603,961
Martin County, North Carolina 22,440 0.2% - 615,106

Mecklenburg County, North Carolina 1,110,356 10.6% 193,748,560 -
Mitchell County, North Carolina 14,964 0.1% - 493,469
Montgomery County, North Carolina 27,173 0.3% - 692,114
Moore County, North Carolina 100,880 1.0% - 1,891,351
Nash County, North Carolina 94,298 0.9% - 1,784,259
New Hanover County, North Carolina 234,473 2.2% - 4,064,953
Narthampton County, North Carolina 15,483 0.2% - 566,995
Onslow County, North Carolina 197,938 1.9% - 3,470,516
Orange County, North Carolina 148,476 1.4% - 2,665,753
Pamlico County, North Carolina 12,726 0.1% - 457,056
Pasquotank County, North Carolina 35,824 0.4% - 897,950
Pender County, North Carolina 63,060 0.6% - 1,276,007
Perquimans County, North Carolina 13,463 0.1% - 469,047
Person County, North Carolina 39,490 0.4% - 892,515
Pitt County, North Carolina 180,742 1.7% - 3,190,732
Polk County, North Carolina 20,724 0.2% - 587,186
Randolph County, North Carolina 143,667 1.4% - 2,587,509
Richmond County, North Caralina 44,829 0.4% - 979,383
Robeson County, North Carolina 130,625 1.2% - 2,375,312
Rockingham County, North Carolina 91,010 0.9% - 1,730,763
Rowan County, North Carolina 142,088 1.4% - 2,561,818
Rutherford County, North Carolina 67,029 0.6% - 1,340,584
Sampson County, Narth Carolina 63,531 0.6% - 1,283,670

' M| FiscAL ReseARcH Pivision
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Coronavirus Relief Fund - County Allocations

Conference
2019 2019 Direct CRF $250k Base Allocation -

Population Population Funding Remaining Per Capita -
County Estimate Percentage Eligibility Exclude Direct Recipients
Scotland County, North Carolina 34,823 0.3% - 816,582
Stanly County, North Carolina 62,806 0.6% - 1,271,874
Stokes County, North Carolina 45,591 0.4% - 991,781
Surry County, North Carolina 71,783 0.7% - 1,417,933
Swain County, North Carolina 14,271 0.1% - 482,194
Transylvania County, North Caralina 34,385 0.3% - 809,455
Tyrrell County, North Carolina 4,016 0.0% - 315,342
Union County, North Carolina 239,859 2.3% - 4,152,585
Vance County, North Carolina- 44,535 0.4% - 974,599

Wake County, North Carolina 1,111,761 10.6% 193,993,721 -
Warren County, North Carolina 19,731 0.2% - 571,030
Washington County, North Carolina 11,580 0.1% - 438,410
Watauga County, North Carolina 56,177 0.5% 2 1,164,018
Wayne County, North Carolina 123,131 1.2% - 2,253,382
Wilkes County, North Carolina 68,412 0.7% - 1,363,086
Wilson County, North Carolina 81,301 0.8% - 1,580,929
Yadkin County, North Carolina 37,667 0.4% - 862,854
Yancey County, North Carolina 18,069 0.2% - 543,988
TOTAL 10,488,083 100% 481,475,001 150,000,000

Source: https://www.census.gov/data/tables/time—series/demo/popest/ZO105—countfes-total.html
*Same source as applied by US Treasury in CRF Allocations

' FRFiscAt Researer Nivisions
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Introduction

It is an understatement to write that the economic and revenue impact of the COVID-19 pandemic is
both severe and uncertain. To respond to the virus that has, as of April 12, caused more than 20,000
deaths in the United States and more than 100,000 deaths worldwide, countries, states, and local
governments are working to slow the rate of transmission. These mitigation efforts, put in place to

fight a quickly spreading and dangerous novel coronavirus, are having a sharp and widespread effect

on the economy, which economists confirm is entering a recession,

The purpose of this update is to set out many of the primary county revenue sources that will
be impacted as a result of extremely reduced consumer activity, mandates put in place to combat
COVID-19, and the corresponding economic downturn. It is almost impossible to make solid
predictions because there are so many unknown factors, including how long mitigation efforts will
be necessary, what types of fiscal support the state and federal government and the Federal Reserve
will provide, how long and what shape an economic recovery will take, and a near complete lack
of data and comparable events to inform the current public health crisis. Additionally, the variation
among North Carolina counties will contribute to differing impacts and rebound trajectories; it will

be important to modify any guidance to meet local dynamics.

This update will offer context and a range of possible scenarios where applicable based on analyses
from established economists, guidance from counties working through these issues, and data where
mavailable. Wrapping up FY 2020 budgets and crafting FY 2021 plans under this new and uncertain
dynamic will be an extremely challenging task for counties, and NCACC will continue to provide

Revenue & Budget Updates to assist going forward.



£conomic Impact Uncertain

mBecause this historic and sudden decline is unlike previous downturns, it is challenging to use
“previous data and experience as a guide, as there are not useful comparisons. For example, during
the Great Recession, which stretched for 18 months from December 2007 to June 2009, taxable
sales in North Carolina declined by -8% between 2007-08 and 2008-09, and by -5% between
2008-09 and 2009-10, before beginning to slowly increase.

Percentage Change in Taxable Sales

4%
9% Z3
*% % :

5% R0 |

L vt
o —1-":- 2% B |

- L}
5%

(LT LWL R L) R 11D S010-11 201812 20213 2U134 201415 1018 20847 M- 1R 2011019

In contrast, the economy in 2020, generally perceived as strong before COVID-I9, is
intentionally slowing certain sectors of production and activity to reduce the spread of a deadly virus.
Economic analyses forecast a sharp economic contraction in the second quarter of 2020, with some
projecting a second quarter GDP drop of -18% to -20% at an annualized rate {Moody's Analytics); a
two-quarter GDP contraction (J.P. Morgan) between -10% and -25%; and an overall full 2020 decline
of -3% (Morgan Stanley). And some economists caution against applying traditional policies and using
standard economic indicators during this engineered “controlled, partial, and temporary shutdown of

certain sectors of the U.S. economy” (Bullard, Federal Reserve Bank of St. Louis).

Analyses performed on early personal consumption expenditures show a 28% annualized pace of

decline in the second quarter of 2020 (Wells Fargo). Unemployment claims are at historic levels

—_— = LV ol

with more than 500,000 people filing for unemployment in North Carolina in the last three weeks,

which represents 10% of the state’s workforce. The Congressional Budget oy
~ Office expects the country’s unemployment rate will exceed 10% in the @
second quarter. Asrociaonol

County Commissioners



And while most economists originally believed the economy would rebound in the second-haif of
the year, there is growing uncertainty around what the recovery will look like and whether it will
" be “V-shaped,” what type of COVID-19 testing protocols and vaccines will be available and when,
and how a phased lifting of mitigation efforts and restrictions may influence consumer behavior. in
developing and modifying budgets, counties will likely take a quarter-by-quarter, or even month-by-

month, approach to determine how to apply possible recovery estimates and timelines.

County Budgets
Counties are developing or have largely completed their budget preparation for fiscal year 2020-21,
which must be adopted by July 1.Two challenges, among many, going forward will be cash flow and

balancing the budget as required amid much uncertainty.

The N.C. Dept. of Revenue has extended from April I5 to July |5 the due date to file state income
tax returns, mirroring the federal extension, and has also waived late action penalties for late filing and
late payment of sales taxes and other trust taxes the Department holds for local governments until
July 15, 2020.The Dept. of Revenue specifically does not change or extend the tax due dates, and is

unable to waive interest payments without a statutory change.

We do not currently know if the legislature will postpone or modify the sales tax collection and
distribution process, or waive interest payments when it returns for the legislative session. Draft
legislation to waive interest on late income tax payments has been discussed. Any modifications
to counties’ expected and budgeted sales tax revenue stream, compounded by the severe drop
in economic activity, will cause the greatest decline to cash flow and FY 2021 budgets. NCACC
continues to emphasize the importance of anticipated and expected revenue streams for counties to

fulfill budgetary needs and particularly when the impact will begin to be most felt.

NCACC recently sent a letter to the Office of the State Treasurer, highlighting an understanding of the
importance of financial stability, and also requesting flexibility with operational guidelines and statutory

deadlines during these times.The State and Local Government Finance Division

. . . a R . . .‘5‘,,.:':7-?..\
'recently posted a blog outlining considerations on adopting an interim budget, [ ‘)
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assuring local governments that doing so does not raise concerns with the LGC ) tn.w;{m
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under the current circumstances. County Commissioners



Local Sales and Use Taxes

Revenue from local sales and use tax distributions makes up 14-20% of a county’s budget. Last year, of
“the $3.5 billion in local sales tax revenue distributed to local governments, $2.3 billion was distributed
to counties. Because the timeline for the local sales tax collection and distribution process includes

multiple steps, local governments receive their distribution three months after the applicable sale.

The graphic below illustrates why the N.C.Dept.of Revenue and local governments will notimmediately
see the sales tax implications of the COVID-19 economic downturn in the distributions. The Governor
declared a state of emergency in North Carolina on March 10, and March sales (April collections) will
be distributed in June, so it will be several months before local governments see an early picture of the
impact. And April and May sales, which will be distributed in July and August will almost certainly take
a larger hit. In past years, March through June taxable sales (June through September distributions)
have trended high relative to other
months, totaling $807 million for all

counties in those months last year.

The N.C. Dept. of Revenue has
promised to share any information on preliminary sales tax returns as soon as they are able to,

though that will likely not be until May.

Current Guidance - Monitor timeline of mitigation efforts and a likely phased recovery
and apply quarterly or monthly projections

For example:

* April - June 2020%*: -10% to -50% reduction in sales tax revenue compared to the previous year

* July — September 2020%*: -5% to -40% reduction compared to the previous year

* October — December 2020%; 0% to -20% reduction compared to previous year

* January 2021 and after: Multiple scenarios possible, depending on whether economy is in strong
recovery mode and whether there is a second wave of the pandemic in the fall/winter

Note: These are wide ranges, spanning from serious to severe, based on the uncertainty of the timeline and recovery,
as well as focal and regional distinctions. County-specific variations will apply to both timeline and revenue loss.

| Fiscal Impact: A decline of local sales tax revenue of -20% in March, and -40% in .-'i'-'; \)
April through June 2020 totals an almost $300 million loss statewide for all counties '-3,@
compared to the previous year. Under this example scenario, sales tax revenues No nl‘cf;um
statewide could potentially drop -8% to -10% for FY 2020 from the previous fiscal year. m,‘;}’;{;’.‘f‘}?}’;‘,‘,‘,‘.ﬁnm



Property Taxes

While counties report that most of the property tax levy has been collected for FY 2020, some
counties are slightly lowering their expected collection rate for the current year, which will directly
influence the estimated rate included in the FY 2021 budget. Some counties have relaxed enforced
collection actions in response to the crisis, and several counties are estimating a -0.5% to -1% decrease

in the collection rate for FY 2020.

Forecasting changes to property tax revenues in the upcoming budget year also proves challenging,
and is dependent on the same timeline and path of recovery factars. Counties may see an increase
in the number of appeals from taxpayers, some taxpayers may face increased economic hardship on

their ability to pay, and closed businesses will reduce the tax base.

Tag & Tax

Counties received $630 million last fiscal year from registered motor vehicle tax revenue.
Preliminary tag & tax figures show a -10% reduction for March collections (approximately $8
million across all local governments). Because taxpayers are not getting their cars inspected
and registrations renewed, this reduction, likely increased, will continue into April and May

and perhaps beyond. It is possible the decline in April and May will be -10% to -30%.

Legislative leadership has expressed support to retroactively extend vehicle registration
deadlines when the legislature returns to session, however no specific details have been

released.

Current Guidance - Estimate conservatively for end of FY 2020 and for FY 2021. Many
factors will influence taxpayers’ ability to pay in the upcoming year, including the economic
recovery and possible changes made or recommended by the legislature and state agencies.

Fiscal Impact: A decline in property tax revenues of -1% statewide
would equal a loss statewide of $74 million over the previous year. A
-2% decline equals a $149 million loss and a -5% drop is 2 $372 million A
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loss. Property tax revenues make up the majority of a county's budget, @
funding the largest share of mandaced services. Nortk Coealina
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Occupancy Taxes

Py Counties received $125 million in occupancy tax revenue on rental accommodations last year, which
| y . . .

“help fund local tourism.These revenues may experience a steeper decline than other revenues based

on the reduction in tourism and the hospitality industry during the public health crisis. The annual

impact is also unknown due to uncertainties about timing and economic recovery.

Fiscal Impact: Counties received $125 million statewide last fiscal year in occupancy taxes on rental
accommodations. It is currently unknown and difficult to estimate how the COVID-19 pandemic and associated
public heaith response measures will impact this revenue.

Utilities

Executive Order 124, issued March 31, 2020, prohibits all utility service providers from terminating
service for residential customers for nonpayment for at least 60 days. Many counties had already
suspended disconnections for nonpayment before the Executive Order was issued, and will continue
to absorb these costs while the mandate is in place.While EO 124 allows utility service providers to
set up payment plans with customers, there will be lost revenue and administrative costs associated
with this requirement, as late fee penalties are also prohibited and customers’ ability to meet payment

plans will vary.

Fiscal Impact: Counties received $350 million statewide last fiscal year in utility revenues including water, sewer,
electric, gas, and stormwater fees. It is currently unknown how the COVID-19 pandemic and associated public
health response measures will impact this revenue.

Building Inspections and Permits

Counties received $169 million in permitting and inspection fees last fiscal year to fund statutory
enforcement functions. To protect county staff and the public, counties are madifying and limiting

inspection activities,

Fiscal Impact: Counties received $169 million statewide last fiscal
year in permitting and inspection fees. It is currently unknown how the
COVID-19 pandemic and associated public health response measures
will impact this revenue.
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Medicaid Hold Harmless

P Under GS 105-523,as part of changes in 2007, eligible counties receive 90% of the estimated Medicaid
" Hold Harmless (MHH) payment they are entitled to in March of each year.This hold harmless payment
is distributed because counties exchanged a portion of their local sales and use tax revenue for the
state’s agreement to assume responsibility for certain non-administrative Medicaid costs. Since sales
tax revenues are increasing as a general trend, more counties are seeing a Medicaid Hold Harmless

payment. See the March 2020 payment amounts here. The NC Dept. of Revenue is then required to

send the reconciled MHH payment to counties by August.

The concern this year and 2020-21: Due to the impact of COVID-19 on sales tax revenues, sales tax
collection in the coming months may not exceed Medicaid costs, making the MHH reconciliation a
negative number. In this case, counties would potentially refund the applicable portion of the MHH
payment they received in March 2020. While it is not possible to estimate whether there will be a
payback and what a county's payback may be, it is recommended that counties earmark or in some
way designate and not expend this MHH payment in case there is a payback situation. Based on

reduced sales tax revenues in 2020-2 1, counties may receive a reduced or no MHH payment next year.

Current Guidance - Earmark or in some way designate and not expend the Medicaid Hold
Harmless payment in case there is a payback requirement in 2020. Budget a reduced amount
for the 2020-21 budget year based on a reduction in expected sales tax revenues.

Other Issues Impacting Revenue

Counties received approximately $148 million in state-shared revenues including video programming
taxes, beer and wine excise taxes, and solid waste disposal taxes. These revenues will likely be

impacted by the economic downturn.

The base employer contribution rate for the Local Government Employees Retirement System

(LGERS) increases from 8.95% 10.15% for non-LEO members and from 9.70% 10.90% for LEO' for
FY 2020-21, a cost of $80 million to local governments.

North Caroling
Association of

and budgeting challenges. County Commissionecs

Variations in county fund balances will also play a critical role in cash flow



Local governments are required to amend and update their development ordinances by January
1, 2021, to comply with the adoption of new GS Chapter 160D. Additional conforming legislative
. changes were also anticipated during the 2020 short session. The expense and time required to

comply with new GS Chapter 160D may necessitate an extension of the deadline.

Going Forward

NCACC will continue to provide Budget & Revenue updates as information and data becomes

available to shed light on the economic impact of COVID-19. Please note that this is preliminary

guidance and the forecasts are constantly changing. The state legislative House Select Committee on
COVID-19 working groups continue to meet to hear presentations relfated to health care, education,

continuity of operations, and economic support.At the federal level, Congress is discussing a fourth
fiscal relief package and members are not expected to return until April 20th at the earliest.

NCACC Contact

Paige Worsham

Iggrth_ca.mlin? Associate General Counsel
soclation o .
County Commissioners ige.worsham@ncacc.or
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1 A NOTE TO OUR MEMBERS: CORONAVIRUS UNKNOWNS

This revenue forecast arrives at a time of unprecedented uncertainty, at least in recent memory. A
pandemic has been declared across the globe and is changing the face of the world at a rapid pace. The
League of Municipalities’ foremost concern is your health and safety. We hope that this document finds
you, your friends and family, and your community in good health and good spirits. On behalf of the
League, we thank you for your service and your leadership in these circumstances, and we urge you to
continue to follow the guidance offered by state and local officials as they navigate the ongoing global
pandemic. The League has set up a page on its website dedicated to issues related to COVID-19. You can
access those resources at www.nclm.org/coronavirus.

In the midst of this rapidly evoiving situation, we present here our annual revenue projections memo.
The March distributions of sales and use tax and other revenues distributed quarterly represent sales
that took place for the first 6 months of the local government fiscal year, in this case July-December
2019. At this time of the year, we traditionally draw upon that data to take our best guess at how
revenues will have grown or declined at the conclusion of the current fiscal year, and make similar
predictions for the coming fiscal year. We have tried to do that again below. However, the events of the
past weeks have changed circumstances dramatically and in ways that the available data does not yet
reflect. We have surveyed the available information and done our best to synthesize that in a way that
we think reflects the current reality for North Carolina’s municipalities, but if there is one common
thread that runs among recent analyses, it is that this period of economic activity is unlike any seen in
recent decades. The Great Recession of 2008-09 is one frequent point of comparison, but so too are
World War il, the Great Depression, and the Spanish Flu of 1918,

As a result, you will see even more caveats and ranges of scenarios in our predictions below than usual.
Conditions and predictions for the future are changing quickly this last week of March - sometimes by
the hour — and we have done our best to reflect the most up to date information available as of the time
of this mema’s publishing, However, we recognize that the revenue projection conversation this year
will need to be an ongoing one. In recent years, the League has begun providing quarterly updates on
local revenues in the form of our Revenue Reports. For the foreseeable future, updates will likely be
even more frequent. We will continue to report on data reflecting the current economic disruption as
soon as it is available, What form those updates will come in is to be determined. They may be in
additional reports. They may be in webinars, conference calls, or additional data gathering that would
allow us to hear from you directly regarding your local circumstances, We are open to ideas of what
would be most beneficial, so please share your suggestions at any time. Our goal remains to provide you
the information that you need to help make the decisions on how to best serve your citizens.

Once again, we thank you for your public service and wish you the best in these challenging times. We
hope that you find the information below useful, and we will continue to be here for you as a resource
in the weeks and months ahead. Please let us know what we can do to help. And above all, please
remain safe.
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2 EXECUTIVE SUMMARY

This document summarizes and analyzes state-collected taxes distributed to local governments each year
and provides a forecast of these revenue sources for the remainder of the current fiscal year (2019-2020)
and the upcoming fiscal year {2020-2021). All statewide projections for each tax revenue source are both
summarized in the table below and hyperlinked to the corresponding memo section, for your
convenience. More information on the recent legislative history and distribution formulas for each tax
listed below can be found in our Basis of Distribution Memo.

The League also now publishes quarterly “Revenue Reports,” which summarize state-collected local
revenues as they are distributed throughout the year. All annual projections and quarterly reports can be

found on the NCLM State-Collected Revenue Projections page of our website.

Revenue Source

Projected Change from
FY18-19 to FY 19-20

Projected Change from
FY19-20 to FY20-21

Sales and Use Tax

See Section 4 on Page 8 for
Range of Scenarios

See Section 4 on Page 8 for
Range of Scenarios

Electricity Sales Tax +1.7% +1.0%
Local Video Programming Tax +1.0% -1.7%
Telecommunications Sales Tax -7.5% -9.2%
Piped Natural Gas Sales Tax -10% -1.5%
Solid Waste Dispasal Tax -3.2% +1.0%
Alcoholic Beverages Tax 0.5% 0.0%

2.1 PROJECTION TIME FRAME

The Local Government Commission (LGC) encourages the use of a 90-day accrual period to meet GASB
33 measurement focus requirements (See “Memo #1015 ‘Recognition of Sales Tax and Other Revenues
at Year-End'"). Because the revenues governments receive in September are derived from sales through
June, we consider them to be from the previous fiscal year, corresponding to when the transaction took
place. This report considers the following data to be included in a “fiscal year” of revenue:

* DOR monthly distribution data for collection months August through July
¢ DOR quarterly distribution data beginning with the collection quarter ending in September, and
stopping with the collection quarter ending in June.
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For an example of how sales month, collection month and distribution month align, see DOR’s Sales Tax
Distribution and Closeout Schedule. For the full distribution schedule, see DOR’s Local Government
Distribution Schedule.

2.2 CAUTIONARY NOTE
Please read through the entire memo for important caveats and context related to each of the League’s
projections for the revenue sources above,

Estimates included in this document should be used only as a rough guide in preparing your Fiscal Year
2020-21 proposed budget. Estimates should be modified as necessary to fit your local situation, its actual
trends, and your own assumptions about the effects of economic and political factors. Revenue estimates
are always subject to error and may fluctuate widely based on unpredictable factors such as weather
conditions, policy changes, and, this year, a global pandemic. Our goal is to provide municipalities with a
reasonable projection of where state-collected revenues are heading.

These estimates also assume that the General Assembly will make no changes in 2020 to the formulae
that govern municipal shares of State-collected revenue. Please continue to pay close attention to the
League’s Legislative Bulletins throughout the session for updates on the state of any legislation. If our
revenue estimates change materially prior to July 1 due to economic circumstances or legislative action,
we will advise you of the changes.

2.3 QUESTIONS AND CONTACTS

Any questions related to this document should be directed to Caitlin Saunders, Research Strategist, or
Chris Nida, Director of Research & Strategic Initiatives. For your convenience, this document also includes
North_Carolina Department of Revenue contacts for any other questions. Special thanks to the Public
Affairs team at the North Carolina League of Municipalities, Anca Grozav, Bob Coats, and Michael Cline
with the North Carolina Office of State Budget and Management, Barry Boardman with the N.C. General
Assembly’s Fiscal Research Division, and Cindy Matthews Wilkes and Ernest Irving with the North Carolina
Department of Revenue for their assistance in preparing this document.
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3 OVERVIEW OF ECONOMIC CONDITIONS

It has taken only a matter of months for COVID-19 to grow from regional concern to a life-changing
global event. its impact has been likened to history-altering events like World War |l, the Great
Depression, and the so-called “Spanish” flu pandemic of 1918. Like the Battle of Yorktown in 1781, the
waorld has been turned upside down.

The human toll of this pandemic is at the forefront of concerns. As of this writing on March 27, there

had been nearly 550,000 cases diagnosed worldwide, resulting in almost 25,000 deaths. Diagnoses in
the U.S. continue to rise exponentially, increasing from 30 on March 1 to more than 68,000 on March
26. North Carolina reported its first deaths from the virus the final week of March.

The rapidly changing nature of the pandemic and the economic impacts of the resulting public health
challenges have left economists and businesses scrambling to predict what this means for the future. In
many cases they have chosen not to do so at all. In a commentary entitled “Depressing Thoughts,”
Raymond James Chief Economist Scott Brown wrote “nobody knows what the economic impact of
COVID-19 will be.” Companies as diverse as Twitter, Square, Mastercard, Maximus, and Discovery
suspended their fiscal outlooks for the remainder of 2020. Investment strategists have done much the
same.,

Nevertheless, our goal is to present to you the best information available regarding the state of the
economy on a macro and a more state-specific level. And on both counts, those willing to issue
predictions are decidedly not optimistic, particularly in the near term, and the scale of the pessimism
has seemed to increase as the situation develops. Some of the published outlooks on U.S. GDP are
summarized in the sales and use tax section below. Morgan Stanley and Goldman Sachs forecast
annualized second guarter GDP reductions of 30 and 24 percent, respectively. Manufacturing indices
from the Philadelphia and New York branches of the Federai Reserve fell to 8- and 11-year lows,
respectively, The Anderson Forecast at UCLA released a forecast on March 12 and then revised it 4 days
later to announce that the U.5. had entered a recession. Titles for Wells Fargo’s weekly economic
commentaries went from “2020 is off to a good start” on Jan. 17 te “Coronavirus won't move the Fed”
on Feb. 21 to “Shock and awful” on March 20.

The intent of pointing out these rapid shifts is not to criticize but instead to reflect the pace at which
things are currently changing, and to caution that the current situation will likely continue to evolve in
the days and weeks ahead. The Federal Reserve took aggressive action this month in response to the
circumstances, including a_rate cut to near zero and unlimited quantitative easing. Fed chairman lerome
Powell took the rare step of giving a live TV interview to the “TODAY” show on March 26, admitting that
the country may be in a recession, but said that the economy is starting from a strong position and “the
virus is going to dictate the timetable.” As of this writing, it appeared that Congress would pass and the
President would sign a $2 trillion response package that included direct payments to individuals,
additional unemployment benefits, funds for hard-hit businesses, and money for hospitals and state and
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local governments. After the Senate passed that package, the U.S. Labor Department reported that
nearly 3.3 million Americans had filed for unemployment the week ending March 21, shattering
previous record numbers dating back to 1967. Members of the N.C. General Assembly began convening
remote meetings to discuss potential state response that same week, but as of March 27 they were not
scheduled to return to Raleigh to vote on any action until April 28.

As of late March, there was little direct data to reflect the changes in the N.C. economy in recent weeks.
Indicators from early in the year were generally positive but rendered almost irrelevant by the rapid
spread of COVID-19. The most immediately available data was unemployment claims. As of mid-March,
the state had processed more than 166,000 such claims, aimost as many as were processed for the
entire calendar year of 2019. The Governor has since closed all schools through May 15 and ordered the
mandatory shutdown of establishments such as barber shops and salons, which will likely lead to even
more claims. City and county governments across North Carolina have begun issuing “stay at home”
orders urging their citizens only to leave the house when absolutely necessary. N.C. State economist
Michael Walden initially predicted N.C. job losses in the tens of thousands, and then a week later revised
his estimated job loss for the state to at least 250,000.

None of this speaks directly to the consumer factors that drive many of the revenues detailed later in
this memo, specifically sales tax. At the state level, that data will not be available for some number of
months. Nationally, the trends were not encouraging. Federal action to put more money in the pockets
of workers may help, but March results from the University of Michigan’s Survey of Consumers indicated
declining optimism. Survey director Richard Curtin wrote that “an economic recession has already
begun, and it is likely to reduce consumer spending for a period that is two to three times as long as the
virus crisis.” An updated forecast of hotel business for 2020 predicted a 37 percent decline in revenue
per available room, including a 60 percent dip in the 2™ quarter of the year. A leading tourism official in
N.C. predicted that the tourism industry could see losses of $50 billion as a result of the pandemic.
Spending on items like groceries and health supplies may remain strong, but if the thought was that
some of the projected decline in retail sales at brick and mortar establishments would be buoyed by
online sales, that has not borne gut. Data from China during their period of greatest restrictions on
citizens indicated that retail sales had fallen more than 20 percent vear aver vear.

The housing market and construction industry is one key driver that we frequently look to for N.C. sales
tax indicators. As of January housing starts in N.C. were up more than 21 percent over the same month
in the previous year. But by March 19, national groups were predicting overall declines in both housing

starts and single-family home sales. State-level data was not yet available.

The state of the economy - be it globally, nationally, or at the state level - is obviously very much
uncertain with a number of moving parts. We will continue to keep you updated as circumstances
change and more data becomes available. As much as anything, the immediate future of the economy
and how quickly any recovery occurs will be tied to the nature of COVID-19 and any public health
measures that are or are not taken to curtail the spread of the virus. Please stay safe and we will update
you on the economic climate as it evolves,
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4 STATE-SHARED TAX REVENUE PROJECTIONS

4.1 SALES AND USE TAX

4,1.1 Overview of NC Sales Tax Distribution

Sales and use taxes make up the largest amount of tax revenue that the state distributes to local
governments in North Carolina. in fact, for the median North Carolina municipality, 28% of municipal
revenue is sales tax. Local sales taxes are authorized as different “Articles” in statute. Not all Articles are
levied by every county. For an overview of every sales tax article and how it is distributed, see our Basis
of Distribution Memoao.

In addition to the state’s distribution calculations, distribution methods can vary by county as well. Every
April, counties can change the method of distributing local option sales tax revenues within the county,
either from per capita to proportion of ad valorem tax levies, or the other way around. The method chosen
by the county board of commissioners determines the division of money within a county area among
county and municipal governments for the next year. Population or tax levy changes might make some
counties take a close look at the current distribution method to see if it is still advantageous to them.
Cities and towns need to prepare for possible county changes in distribution methods during Aprii 2020.
A change in the distribution method made by a county in April 2020 will become effective for the
distribution made in July 2020. As a resuit, it will affect both your FY19-20 and FY20-21 sales tax
revenues.

4,1.2 Economic Unknowns

This year, projections for sales tax are very uncertain. At the time of this report, national and state
economic forecasts are being revised daily in response to increasingly stringent social distancing
measures put in place by states and local governments to siow the COVID-19 pandemic. The magnitude
of the effect that this will have on taxable sales remains to be seen,

There is growing consensus among economists that:

e There will be sharp economic decline in the U.S. at least from April through June.

* Due to a wave of unemployment caused by business closures, the period of social distancing will
likely be followed by at least one more quarter of negative growth, meeting the popular
definition of a recession.

e The economy will then likely gradually recover into early 2021.

However, many questions and unknowns remain:

¢ How long will governments keep social distancing and “shelter-in-place” orders in effect? The
longer they last, the more likely it becomes that the steepest period of economic decline could
go beyond June.
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* How long would a subsequent recession last? Will consumer spending quickly rebound once
social distancing is eased? Or will unemployment caused by business closures cause consumers
to hold back on spending for even longer?

*  If social distancing measures are effective, the population will more stowly approach the 90%
threshold for “herd immunity.” if there is a second coronavirus wave during the next flu season,
and before a vaccine is ready, will similar measures be revisited during local governments’ FY20-
217

e  What will the Federal government's economic stimulus package(s) include, and will it ease the
effects of social distancing measures?

* Will the steps the Federal Reserve is taking ease any potential recession?

A sampling of economic forecasts for calendar year Q2 {April through June} are summarized in the
following table:

Source GDP Projection
April-June 2020

Goldman Sachs -24%

JP Morgan -14%

Pantheon Macroeconomics -10%

Morgan Stanley -30%

St. Louis Fed -50%

Bank of America -12%

Oxford Economics -12%

AVERAGE -21%

It is important to point out that these projections are annualized, meaning the forecasts are for how
much the GDP would shrink if the 2" quarter contraction took place for an entire year. For example, a
5% decline in a single quarter would be reported as a 22% annual rate of decline, and a 10% contraction
in a single quarter would be reported as a -52% annual decrease.

A projection from Pantheon Macroeconomics that foresees a 20 percent decrease in non-essential
spending (sports, retail, hospitality, vacation travel, etc.) from April through June further bolsters these
dramatic GDP estimates. Also in support of these projections, data out of China for January through
February showed a -21% decline in retail sales. To put this in a somewhat alarming context, during the
worst quarter of the Great Recession the US economy only shrank by 8.4%.

However, consumer sales patterns during a pandemic vary widely by products and services. Previous
pandemics for SARS and MERS highlight three demand patterns in retail sales worth noting. After an
outbreak, sales of daily necessities such as food and baby items rapidly stabilize, following an initial
spike during the crisis due to panic. The pattern observed with items related to health protection and
home cleaning is an early spike caused by “pantry loading,” followed by very low demand following an
outbreak. Finally, discretionary purchases, such as apparel and personal care services, tend to dip during
an outbreak but then spike and stabilize when that demand is ultimately released.
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Demand fluctuates after an epidemic, but tends to follow one of three patterns

Rapid stabilization Short-term pantry loading Dip and rebound
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regular purchases (fresh food, baby pantry-loading behavior (health [apparel, persanal care, etc.)
care, etc.) protection, rome cieaning, ete.)

Source: Bain & Company

Working in favor of focal sales tax in N.C. is that it does apply to grocery food. Therefore, to the extent
that restaurant spending is shifted to at-home food preparation, that shift would be captured by local
sales tax. In addition, N.C. clarified its online sales tax law last year so that, as of Feb. 1, most online
transactions should be subject to local sales tax. Nevertheless, with the size of the projected economic
contraction, it seems unlikely that either of these two factors would entirely offset reduced consumer
spending.
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4.1.3 Establishing a Baseline

This year, we use historic overall taxable sales in North Carolina as well as Article 39 & 40 local
government distributions to identify the current trends in sales tax state-wide. For the past five fiscal
years, Article 39 sales tax distributions have seen positive growth each year. Figure 1, below, shows that
although the growth rate declined in FY15-16 and FY16-17, it ticked back up to 6.53 percent in FY19-20.
The total of the first two quarters of this fiscal year’s Article 39 distributions (approximately $846
million} is already 8.08 percent higher than the same period last year.

FIGURE 1

Annual Articte 39 Sales Tax Distribution (Y-O-Y Change)
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Figure 2 below compares each month’s distribution in recent fiscal years. Each month of Fiscal Year
2019-2020 so far has seen Article 39 sales tax growth compared to last year. DOR’s November
collections were up 12.17 percent. December and January coltections were up slightly less, at 2.07
percent and 1.82 percent, respectively.

FIGURE 2

Monthly Article 39 Sales Tax Distributions (Fiscal Year Comparison)
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Despite overall statewide growth, regional variations in growth rates were seen across the state. Through
the first half of FY19-20, combined Article 39 and 40 revenue was positive in 96 of 100 North Carolina
counties. In 42 of these counties, the increase exceeded the state’s year-to-date growth of 8.08 percent.
The map in Figure 4 below shows the FY19-20 year-to-date trends in combined Article 39 and 40 sales tax
distributions, by county. Counties in red are experiencing a decrease, counties in light green are
experiencing an increase, and counties in dark green are experiencing an increase greater than the state
average. This map illustrates how local trends can vary dramatically from the statewide trends observed.

FIGURE 3

EacH COUNTY's % CHANGE IN ARTICLE 39&40 DisTRIBUTIONS FY19-20 YEAR-TO-DATE
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Aside from economic conditions, one major factor affecting local variation in sales tax distributions is the
amount of refunds processed during a particular time period. Table 1 below shows the total refunds each
month so far this fiscal year, compared to refunds in the same month last fiscal year, The unpredictable
timing of when tax-exempt entities file for refunds results in high volatility in the amount of sales tax taken
out of total distributions each month. Overall, they are down about 17% percent compared to this time
last year.
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TABLE]

REFUNDS EACH MONTH FY19-20 Year-TO-DATE

Date Refunds_TY Refunds_LY Refunds % Change YOY
August 2019 31647785036 $16,619.923.00 -55.00%
September 2019 $17,188,939.61  327.469,332.41 -37.42%
Octaber 2019 $29,808,911.41  $28,522,100.52 451%
November 2019 19,673,837.31  $32,791,095.41 -70.50%
December 2019 $14,298,365.17 $5,740.796.23 14907%
January 2020 $43,182,256566  $26,721,918.80 61.60%
Total $130,630,168.52 $157,865,466.45 -17.25%

This fiscal year to date, sales tax refunds were 6.28 percent of gross collections, compared to about 8
percent of gross collections at this point last year (See Figure 4}.

FIGURE 4

ReFUNDS FY19-20 YEAR-TO-DATE AS A % OF GROSS SALES TAX COLLECTIONS

FY 18-19 YTD FY 19-20YTD

Mat Refunds 8.08% Met Retunds 4.28%

$192% ?372%

4.1.4 Sales Tax Projection

Prior to the global Coronavirus outbreak, all of these positive trends in sales tax distributions this fiscal
year-to-date pointed to continued sales tax growth of about 5.6 percent for the remainder of this fiscal
year, and maybe slightly less, yet still positive, next fiscal year.

What could be a worst-case scenario? While the current economic decline stems from a completely
different set of circumstances than the Great Recession, we took a look back at historical taxable sales
data from that period, in combination with a sampling of economists’ GDP forecasts, to shed any light we
can on what might be expected. The worst decline in total taxable sales during the Great Recession
occurred from FY07-08 to FY08-09. At that time, the 2008-2009 fiscal year ended with taxable sales 9.38
percent less than 2007-2008 (See Figure 5). The average growth in the ten years since has been 3.79
percent,
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FIGURE 5

Total Taxable Sales % Change Year-over-Year
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As discussed earlier in this report, a 20% sales decline from April through june seems to be in the realm
of possibility at this pointin time.

Below are our current best estimates for several scenarios. They range from a projection of moderate
impact that sees a 5% decline in sales for the next calendar year quarter followed by a flattening of growth
and a rebound in the 2™ half of FY20-21, to a most conservative scenario that envisions a 20% decline in
sales for the upcoming quarter followed by a total year-over-year decline in FY20-21. Please use these
scenarios as a guide to what we view as possible outcomes while using your own knowledge of your local
economy and local trends to project your community’s specific sales tax impact. We intend to update
these projections throughout the year as additional real data and updated economic forecasts become
available.

Scenario April = June | July — September | October — December | January — July
2020 2020 2020 2021
Most Conservative -20% -9% -3% No Growth
Severe -10% -9% No Growth No Growth
Moderate -5% No Growth No Growth 3% Growth

Based on the scenarios for sales tax growth and decline detailed in the table above, full year impacts of
those various scenarios would project as follows.

FY19-20 FY19-20 FY20-21 FY20-21
Scenario Year-End | Statewide Sales | Year-End | Statewide Sales

Growth | Tax Growth (5) | Growth Tax Growth (S)
Most Conservative -0.5% -$17.2 million -3.2% -5115.6 million
Severe 2.2% $81.1 million -2.3% -586.1 million
Moderate 3.6% $130.2 million 1.5% $54.4 million
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4.2 UTILITY SALES TAXES

For the purpose of electricity, telecommunications, natural gas, and video programming quarterly
distributions, we assume that the fiscal year accrual begins with the distribution received by local
governments in December. (This is synonymous with the distribution covering DOR’s “collection quarter”
ending in September.) See the League’s Basis for Distribution Mema for the recent history of how this
revenue is distributed.

Utility tax growth during the Great Recession did not necessarily match the decline and recovery trends
of the rest of the economy. Instead, underlying factors such as policy changes, energy prices, weather,
and changing technologies cause growth in these revenues to swing dramatically in any given year. During
this year’s unprecedented pandemic circumstances, the future impact on utility consumpticn is even
more unclear. For the purposes of this year's projection, we are assuming no change to the pre-
Coronavirus trajectory of utility sales taxes, yet like sales tax forecasts, we will provide ongoing updates
as more data becames available.

4.2.1 Electricity Sales Tax

The total amount of electricity sales tax distributed each year has gone both up and down since FY14-15,
but saw a 4.93 percent increase in FY18-19 and is up 1.85 percent this fiscal year to date {See Figure 6).
The electricity sales tax total for the first six months of this fiscal year was $177,374,779, up nearly three
percent in the first quarter and one percent in quarter two, compared to the same quarters last year.

FIGURE 6

Annual Electricity Sales Tax Distribution (Y-O-Y Change)
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Price and consumption both play a role in year-over-year growth. The all-sector average electricity price
for the first two quarters of FY19-20 was 9.615 cents per kilowatt-hour, which is a 2 percent increase over
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the average price from the same period last year, and likely a contributing factor in revenue growth so far
this year.

As far as electricity consumption, weather is one of the largest contributing factors, As shown in Figure 7,
the electricity tax distributions always peak in the first quarter, which corresponds with warm summer
months. Cooling degree days, an indicator of cooling-refated electricity demand, also peak during the
same time period each year (See Figure 8) and are one good indicator for consumption. For the first
quarter of FY19-20, cooling degree days were 3.6 percent lower than the same quarter in 2018, according
to data from the National Centers for Environmental Information {See Figure 8). Therefore, although price
is up, consumption is likely down, hence the small growth seen so far this year.

FIGURE 7

Sales Tax on Electricity by FY.FQ
100
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FIGURE 8

Cooling Degree Days and Heating Degree Days by FY.FQ
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A Note on Temperature Data: We assume that electricity bill payment occurs one month prior to utilities
remitting the tax to DOR (the collection month). We also assume that electricity consumption occurs one
month prior to the bill payment. Therefore, the temperature data used in our analysis is offset by two
months. For example, temperatures in May, June, and July would affect the distribution for DOR’s July,
August, and September collection quarter.

Looking forward, the Energy Information Administration (EIA) projects electricity prices will decrease
roughly 0.75 percent in the South Atlantic region between mid-calendar year 2019 through the start of

2021. E'A projections also show that electricity sales are expected to decrease for all sectors, from mid-
calendar year 2019 through the start of 2021.

Electricity tax distributions so far this year are slightly higher than last year. Based on historical data, and
with a slight projected price and consumption decrease for the remainder of this fiscal year, we project
that statewide electricity sales tax revenue for FY19-20 will end up 1.7% higher than FY18-19.

Similarly, the coming fiscal year’s revenues will depend on weather (and consumgption in general) and
electricity prices. While long-term industry predictions indicate increased energy efficiency leading to a
decrease in consumption, North Carolina’s population (and its electricity customer base) continues to
increase. We continue to expect slight growth in this revenue source, and project that electricity sales
tax revenue will increase by 1.0 percent in FY19-20.

Please remember that, unlike in the past, local fluctuations in electricity consumption or population will
not affect your distribution. Any excess revenues over those generated statewide in FY13-14 are
distributed based on your city’s percentage of total property taxes levied. As such, changes in your
property tax rate or base could affect the ad valorem distribution of any excess revenues, but the change
would have to be extremely significant to materially affect the statewide calculation.
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4.2,2 Piped Natural Gas Sales Tax

Piped natural gas tax distributions tend to fluctuate more dramatically than electricity sales tax
distributions. In the past three years alone, growth has varied from -4.8 percent all the way up to 27.8
percent. This fiscal year so far, piped natural gas tax distributions are down 10 percent. (See Figure 9)

FIGURE 9

Annual Natural Gas Sales Tax Distribution (Y-O-Y Change}
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Combined, the first two quarterly distributions of FY19-20 totaled $4,985,375.79. While the September
2019 distribution was up 11.8 percent, the December distribution was down 24.7 percent. Despite the
overall dip for the first two quarters this year, the bulk of annual natural gas tax distributions don’t arrive
until June, covering DOR collections during the quarter ending in March {See Figure 10). On average, the
first two quarters of the fiscal year represent only about 30 percent of the annual total distribution for
piped natural gas tax.

FIGURE 10

Sales Tax on Piped Matural Gas by FY.FQ
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Like electricity taxes, price and consumption (largely driven by weather) are the main factors affecting
piped natural gas tax distributions. The Q3 peaks in natural gas tax distributions match closely with Q3
peaks in the number of heating degree days (Refer back to Figure 8). As described earlier in the electricity
tax section, temperatures in November, December and January will affect the natural gas consumption
seen in the next distribution (covering tax collected during the third quarter ending in March). This year,
the heating degree days for the months affecting the next distribution are down 8 percent (see Figure 8).

Due to the significant decrease in the number of heating degree days for the upcoming and largest
distribution, and the decrease seen so far already this year, we project a 10 percent decrease in the
total statewide FY19-20 distribution of natural gas sales tax revenues to municipalities.

High volatility in distribution amounts over the past few years, coupled with a strong correlation with
unpredictable weather patterns, make forecasting the next fiscal year highly uncertain. Based on trends
since the distribution change went into effect in 2014, we project a 1.5 percent decrease in natural gas
sales tax revenues in FY19-20,

Similar to electricity, because any future adjustments to this distribution will be made based on statewide
property tax levies, it will not be affected by any changes in current users of natural gas in your town or
onh any population gains or losses you experience.
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42,3 Telecommunications Sales Tax

Annual totals for telecommunication sales tax distributions have declined every year since Fiscal Year
2008-03, though to varying degrees. The total distribution for the most recent fiscal year (2018-19) was
8.5 percent lower than the prior fiscal year {(2017-18) (See Figure 11). The September 2019 quarterly
distribution was down 12.5 percent from the same quarter last year, and the December 2019 quarterly
distribution was down 11.8 percent from the same quarter last year. The total amount distributed for
these first two quarters was $18,990,198.48. This amount is down 12.2 percent compared to the same
period the previous year (See Figure 11}.

FIGURE 11

Annual Telecommunication Services Sales Tax Distribution (Y-O-Y Change)
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Much of the decline is related to customers abandoning landline telephone service for mobile telephone
service. Mobile penetration and engagement continue to increase among virtually all age levels. The CDC’s
National Health Interview Survey showed that more than one-haif of American homes have only wireless
telephones, and more than 76 percent of adults aged 25-34 live in wireless-only households.

Given the historical data and this continuing trend, we expect that annual statewide
telecommunications revenues for FY19-20 will decrease by 7.5 percent. We expect these revenues to
decline further next year. We predict telecommunications taxes will decline by 9.2 percent in FY19-20.

For cities and towns incorporated before July 1, 2001, the distribution of this revenue is based on each
municipality’s past share of the old telephone franchise tax, so there should be no local economic
adjustments to the statewide growth estimate. These cities and towns will also be unaffected by any
population changes.

For towns incorporated on or after July 1, 2001, the distribution is based on population, so some local
variation from the statewide percentage is possible and differences between the 2018 and 2019 Certified
Population estimates will affect distributions.
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4.2.4 Local Video Programming Tax

Annual total video programming distributions have seen both growth and decline year-over-year in the
last five fiscal years, though the overall trend is downward (See Figure 12). The overall decline is primarily
attributable to cable TV customers “cutting the cord” in favor of streaming services. For FY18-19, there
was a 5.2 percent decrease in video programming tax distributions. The September 2019 distribution was
up 2.2 percent, and the December quarterly distribution was down 5.1 percent. These first two quarterly
distributions of FY19-20 totaled $36,049,264.13 - slightly down a combined 1.4 percent from FY18-19
{See Figure 12).

FIGURE 12
Annual Video Programming Sales Tax Distribution (Y-Q-Y Change)
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Last September, the Federal Communications Commission issued the Section 621 Cable Franchise Qrder,
effectively creating a cap on the franchise fees and in-kind services local governments could receive from
cable companies. There was some concern that this would negatively impact video programming
distributions to municipalities in North Carolina. However, the current interpretation by the N.C.
Department of Revenue is that this order does not apply to North Carolina, where our system of applying
sales tax to video programming does not meet the definition of “franchise fees.”

After last year’s significant decline, and this year’s small decline thus far, we expect that the statewide
annual distributions will end up with 1 percent growth at the end of FY19-20,

Based on performance in recent years, we project that future revenues will continue to decline, though
at a slightly slower rate. We expect that video programming revenues will decrease by 1.7 percent in
FY20-21.

While this distribution is not based directly on population, population change is a factor in the annual
distribution formula. As a result, growth or decline in population between the 2018 and 2019 Certified
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Population Estimates will affect these revenues, although not in the exact percentage as the increase or
decline in population.

Cities with qualifying Public, Educational, and Governmental (PEG) channels are entitled to supplementai
PEG channel support funds for up to three channels. These funds must be provided to the organization
that operates the channel. The amount per channel for FY19-20 is approximately $27,211. Factors that
affect PEG funding include the total number of PEG channels and any returns of PEG channel money. We
do not expect these factors to change materially in FY20-21.

To receive supplemental PEG channel funds, you must certify your PEG channels to the Department of
Revenue each year by July 15. The 2020 certification forms will be available on the Department of
Revenue website here: https://www.ncdor.gov/documents/tr-peg-cable-peg-channel-certification.

4.3 SoLID WASTE DISPOSAL TAX

The State levies a $2 per-ton “tipping tax” on municipal solid waste and construction and demolition
debris that is deposited in a landfill in the state or transferred at a transfer station for disposal outside the
state. Cities and counties receive 18.75 percent of the tax, and revenues are distributed on a per capita
basis. Three of the past five years have seen over 5 percent growth in this distribution. So far this year,
the September and December guarterly distributions rose by 5.7 and 4.6 percent. These first two quarterly
distributions of FY19-20 totaled $4,368,631.64 which is a 5.2 percent increase over the same period last
year (See Figure 13).

FIGURE 13

Annual Solid Waste Disposal Tax Distribution {Y-O-Y Change)
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The health of the construction sector tends to be a contributing factor to solid waste revenue, and as
mentioned earlier in the Economic Overview section of this report, housing starts in North Carolina were
up 21 percent in January over the year prior. However, this is likely to slow due to the current Coronavirus
pandemic.

Last year saw tremendous growth. The current, more moderate, 5.2 percent growth, combined with
economic decline projected for the remainder of the year, leads to the conclusion that this year will
experience a decline. We expect total distributions for FY19-20 to decrease 3.2 percent from total
distributions in 18-19. Taking into account historical data as well as economic recovery forecasts for the
upcoming fiscal year following this year’s decline, we project that solid waste tax distributions for FY20-
21 will increase 1.0 percent over FY18-19,

Because this revenue is distributed on a per capita basis, a particularly large annexation taking effect
between July 1, 2019 and June 30, 2020, could justify projecting additional revenue growth for your
municipality.

4.4 ALcoHOLIC BEVERAGES TAx

The alcoholic beverage tax is an excise tax paid by the producers of alcohol based on their sales of alcohol
in North Carolina. A portion of taxes collected are distributed by the Department of Revenue to
municipalities based on population. With the fiscal year running from April through March, cities can
expect to receive the beer and wine sales tax distribution within 60 days of March 31.

At the time of this report, the 2020 alcoholic beverage tax distribution has yet to be released. Each fiscal
year the total distribution has varied and seen both growth and decline, though with a general upward
trend. The most recent fiscal year distribution (2018-19) totaled $39,594,186, which was an increase of
1.89 percent compared to the previous year.
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Growth in this distribution is dependent on the proportion of beer and wine sold in North Carolina, which
are taxed in different amounts. An excise tax of 61.71¢ per gallon is levied on the sale of beer. An excise
tax of 26.34¢€ per liter is levied on the sale of unfortified wine, and an excise tax of 29.34¢ per liter is levied
on the sale of fortified wine.

The Department of Revenue anticipates that the distribution is trending only slightly higher than last
year's distribution. For this fiscal year's upcoming distribution, an approximate 0.5% increase, subject
to change pending any last collections or refunds for the year. Despite impending economic decline next
year, aicohol sales tend to be resistant to economic downturns. Assuming no further legislative change,
we would expect the 2020 distribution to again see little to no growth. Because these distributions are
based on population, it is important to incorporate factors like annexations or de-annexations during the
fiscal year into your municipality’s projection.
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4.5 POWELLBILL

Transportation revenues are facing volatility like many other revenue sources. As business closures and
social distancing measures reduce the amount of commuting on the roads, oil prices are falling across the
globe. Economic uncertainty for consumers and recommendations against travel work to also limit the
amount of driving being done at the current time.

All that being said, the Powell Bill funds that are distributed to municipalities for transportation
expenditures are not directly dependent on those funds. Whereas previously the amount of Powell Bill
funds distributed were tied directly to motor fuels tax collections, at present the amount appropriated
from state funds to municipalities is an annual decision made by the General Assembly. Last fall legislators
opted to keep the FY2019-20 Powell Bill appropriation flat at $147.5 million, while increasing the
appropriation in FY2020-21 by $7.375 million, for a total appropriation of $154.875 million.

The increase in appropriation did come with one additional condition. The $7.375 million increase in
Powell Bill funds is only available to cities with a population of 200,000 or less, meaning that Charlotte,
Raleigh, Greensboro, Winston-Salem, Durham, and Fayetteville, are not eligible for any of the new money.
They will share in the existing appropriation of $147.5 million, but the $7.375 million increase will
effectively be treated as a separate pot of money for all of the cities that participate in the Powell Bill
program, minus the six largest in the state. Population and mileage factors will be determined separately
for the additional appropriation, based on population and mileage totals for municipalities excluding the
six listed above.

The formula for distributing the existing appropriation to eligible cities has not changed. Of the total
annual distribution of Powell Bill funds, 75 percent is allocated among eligible cities based on population.
Assuming municipal population increases at approximately the same rate as it has over the last five years,
we would project the per capita allocation for the FY20-21 Powell Bill distribution to be $19.11. To
estimate your expected population-based distribution, multiply this amount by your expected 2019
population, Your Certified 2018 Population Estimates {July 1, 2018 Estimates with July 1, 2019 Municipal
Boundaries) can be found at the bottom of the Office of State Budget and Management’s Municipal
Population Estimates page: https://www.osbm.nc.gov/demog/municipal-estimates. You should adjust
your 2018 Certified Population to account for any annexations going into effect between July 1, 2019 and
June 30, 2020. The remaining 25 percent of the Powell Bill distribution is allocated based on the number
of city-maintained street system miles in each municipality. The projected value of the mileage-based
allocation for the FY20-21 Powell Bill distribution is $1,580.13 per street mile. After calculating your
estimated city-maintained street mileage as of luly 1, 2020, multiply that figure by the per-mile rate to
calculate your city’s total street mile allocation.
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5 REMEMBER: REPORT YOUR BOUNDARY CHANGES!

Many state-collected revenue distributions depend on accurate municipal boundary information, either
to calculate populations or to determine utility sales within the municipality. It is the responsibility of
individual municipalities to notify all appropriate organizations as soon as possible of any changes in
their boundaries. The list of organizations you are required to provide with a revised boundary map and
a copy of your annexation ordinance includes: 1} the Register of Deeds, Tax Assessor, Board of Elections,
and GIS department for any county in which your municipality is located; 2) the Secretary of State; and 3)
all gas and electric companies that have customers in your city or town. Failing to provide this information
in a timely manner could result in lost revenue for your municipality. Do not send copies of your
annexation maps to the Department of Revenue, as this is no longer is required.

In addition, your municipality should respond to the Annexation Survey included as part of the State
Demographer's annual North Carolina Demographic Survey (NCDS), which can be found online at
https://ncds.osbm.nc.gov/. In addition to information about annexations, the survey includes questions
on group quarters and residential building activity. A letter will be mailed to all municipalities in the first
part of May to confirm the current municipai point of contact for completing the annual survey. An e-
mail will then be sent to the designated point of contact for each municipality by June 28% directing
them to the online survey. The Certified Population Estimates — used for revenue distributions -
estimate the 2019 population living in areas annexed on or before July 1, 2020. The State Demographer
cannot include these populations if the annexations have not been reported through the survey.

Please remember, you will receive two boundary and annexation surveys, one from the State {June 28 -

described above) and one from the federal government (in January}; both must be compieted by your

municipality, unless you have a “consolidated BAS agreement” with your county. Completing just one

survey will not provide the information for the other. More information on the federal BAS can be found
t https://www.census.gov/programs-surveys/bas.htmil.
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6 DEPARTMENT OF REVENUE CONTACT LIST

Listed below are the appropriate contacts at the Department of Revenue for questions regarding
municipal concerns.

Questions about the amount of revenue included in a distribution — Cindy Matthews Wilkes,
Distribution Unit, {919) 814-1118.

Questions about the status of a municipality’s sales tax refund — Cindy Matthews Wilkes,
Distribution Unit, {919) 814-1118.

Questions about the allocation of sales tax refunds to a municipality — Cindy Matthews Wilkes,
Distribution Unit, (919) 814-1118,

Interpretation of sales tax laws — Ginny Upchurch, Director, Sales and Use Tax Division, (919)
814-1085.

Requests for a list of claimants that received a sales tax refund in a county in which the city is
located - Cindy Matthews Wilkes, Distribution Unit, (919) 814-1118.

Requests for a list of businesses that paid sales tax and may be engaged in a business subject to
a food and beverages tax, room occupancy tax, vehicle rental tax, or heavy equipment rental -
Cindy Matthews Wilkes, Distribution Unit, (919) 814-1118.

Requests for statistical data related to local taxes — George Hermane, Information Unit, (919)
814-1129,

Requests for statistical data related to State-collected taxes —Schorr Johnson, Director of Public
Affairs/P10, (919) 814-1010.

To change the email address at which you receive notification of distributions — Kathy Robinson,
Financial Services Division, (919) 754-2525. If you have failed to receive an email notification of
your distributions, do not contact DOR, but instead call the Office of the State Controller at (919)
707-0795.
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